
* * * * * * THURSDAY, JANUARY 11, 2018 ~ VOL. CCLXXI NO. 9 WSJ.com HHHH $4 .00

DJIA 25369.13 g 16.67 0.1% NASDAQ 7153.57 g 0.1% STOXX600 398.60 g 0.4% 10-YR. TREAS. g 3/32 , yield 2.551% OIL $63.57 À $0.61 GOLD $1,317.40 À $5.70 EURO $1.1949 YEN 111.43

Buffett
Zeroes In
On Likely
Successor
Berkshire promotes
bosses of reinsurance,
utility units as part of
planning for next CEO

The recent climb of the 10-year Treasury yield has helped lift bank shares and mortgage rates, while hurting
bondlike assets such as utilities stocks and shrinking yield premiums on corporate debt. B1

KBW Nasdaq Bank Index

Sources: Ryan ALM (Treasurys); FactSet (index); Mortgage News Daily (fixed rate mortgage); Bloomberg Barclays (yield premium corporate bonds to Treasurys)
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Rising Treasury Yields Ripple Though Markets

Toyota Motor Corp.’s an-
nouncement Wednesday of Ala-
bama as the home for a shared
factory with Mazda Motor Corp.
highlights a major shift in U.S.
vehicle manufacturing: Foreign
auto companies soon will build
more cars and trucks in Amer-
ica than the Detroit giants.

In the first quarter of 2018,
foreign makers are expected to
produce 1.4 million vehicles in
the U.S., WardsAuto.com proj-
ects, equaling their American ri-
vals for the first time. That’s a
leap from the same period last
year, when foreign companies
trailed Detroit auto makers by

balance of power in Asia. It is
anchored by a $55 billion-plus
infrastructure program that
has overshadowed the $5 bil-
lion in U.S. economic aid to
Pakistan under President Ba-
rack Obama, which produced
no major infrastructure.

China’s investment aims in
part to boost Pakistan’s econ-
omy as a counterweight to In-
dia, their common competitor
and neighbor.

The U.S. has tilted toward
India as it seeks to counter
Chinese sway across Asia.
That longer-term realignment
is being accelerated by the
Trump administration’s penal-
ization of Pakistan and its
calls for India to take a bigger
role in Afghanistan.

Washington said last week
that it would freeze $2 billion
in security assistance to Paki-
stan until it takes action
against the Taliban and the
Haqqani network, Afghan in-
surgents the U.S. says use Pak-
istani territory as a haven.

Please see CHINA page A5

ISLAMABAD, Pakistan—Se-
nior Pakistani officials warned
that a U.S. suspension of secu-
rity aid will push their country
closer to China, Washington’s
main rival for influence in Asia,
as regional alliances realign.

“Punishing Pakistan pushes it
towards America’s major adver-
saries,” Khurram Dastgir-Khan,
Pakistan’s defense minister, said
in an interview. “By choosing
castigation over cooperation,
the U.S. has emasculated the
war on terror in this region.”

Pakistan has been a U.S.
ally for decades, a nuclear-
armed nation of 208 million
people offering a strategic
foothold touching the Arabian
Sea, Iran, China and Afghani-
stan. Most recently, it has
served as a counterterrorism
partner and a U.S. supply
route for more than 15 years
of war in Afghanistan.

But China has invested
heavily in a relationship with
Pakistan that is redefining the

BY SAEED SHAH

Aid Cut SeenDriving
Pakistan Toward China

Less Michelin
Man, More
Barbarella

i i i

Space, fashion’s
final frontier,

gets more stylish
BY DANIEL MICHAELS
AND ANDY PASZTOR

In “Star Trek,” Lieutenant
Uhura wore a miniskirt and go-
go boots. Astronauts in “2001: A
Space Odyssey” floated in snug
orange, yellow and blue space
suits. Jane Fonda’s interstellar
Barbarella sported a see-
through top.

Real astronaut Neil Arm-
strong wore a bulky Michelin
Man moon suit, and from 1995
space shuttle astronauts launch-
ing into orbit wore orange out-
fits known as “pumpkin suits.”
Scientists today on the interna-
tional space station bounce
around in frat-house fashion
staples, including cargo shorts

Please see SPACE page A8

OPRAH AND THE
ANTIVACCINE
MOVEMENT
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low-cost investing to the
masses. Nearly all the former
employees said compensation
practices encouraged workers
to sell products that were
more lucrative both for the
firm and for the employee—
and cost customers more.

Fidelity representatives are
paid 0.04% of the assets cli-

Please see SALES page A8

It is now officially a two-man
race to succeed Warren Buffett
as chief executive of a conglom-
erate that owns everything from
auto insurer Geico to fast-food
chain Dairy Queen.

Berkshire Hathaway Inc. on
Wednesday promoted Ajit Jain,
head of the company’s reinsur-
ance operations, and Greg Abel,
chief executive of its utility
business, to newly created spots
on its board of directors and
new jobs overseeing Berkshire’s
day-to-day operations.

“They are the two key figures
at Berkshire” in terms of succes-
sion, Mr. Buffett said Wednes-
day on CNBC. “I know that if I
were in the position of those
two fellows…I would like to get
some experience with supervis-
ing a whole group of businesses
before I eventually took over.”

Mr. Buffett and Berkshire
Vice Chairman Charles Munger
will stay in their roles and over-
see the company’s investments
and large acquisitions.

Mr. Buffett has led Berkshire
for more than 50 years and the
name of his successor has long
been one of the best-kept se-
crets in corporate America. He
said Wednesday that he is in
“remarkably good health” and
doesn’t plan to leave his job as
Berkshire’s chairman and CEO
in the near term. But at age 87,
he said, “10 years would be a
long time” for him to stay in the
post.

Mr. Jain was named vice
chairman of insurance opera-
tions, and Mr. Abel was named

Please see CEO page A4

BY NICOLE FRIEDMAN

Foreign Car Makers
To Take U.S. Lead

more than 100,000 vehicles, or
roughly 10%.

In coming years, General Mo-
tors Co., Ford Motor Co., and
Fiat Chrysler Automobiles NV
are likely see their dominance
in vehicle production entirely
evaporate as rivals such as Toy-
ota and Mercedes-Benz boost
their American workforces and
add new factories.

Already, the Big 3 are being
outsold by non-U.S. rivals, as
their share of American sales
dwindled to 44% in 2017.

A series of developments
have fueled the shift. Japanese
and other foreign companies—
unencumbered by unions and
decades of financial obligations

Please see CARS page A2

BY ADRIENNE ROBERTS
AND JOHN D. STOLL

Sweep Targets Illegal Hiring

Federal agents swarmed nearly 100 7-Eleven convenience stores
across the U.S. in a crackdown on hiring of unauthorized immigrant
workers. Authorities arrested 21 employees in the raids. A3
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Investors who seek advice
from discount brokerage firms
might assume the counsel they
get is impartial, given how
these firms have rejected the
old Wall Street model of work-
ing on commissions.

In fact, advisers at some of
the biggest discount brokerage
firms make more money if
they steer clients toward

more-expensive products, ac-
cording to disclosures from
the firms and people who used
to work at them. That means
customers could end up with
investment products and ser-
vices that are costlier than
they need.

“Clients hear the represen-
tative doesn’t work on com-
missions, and they think that
means a rep doesn’t work on
incentives,” said Jeff Weeks,
former manager of a Fidelity

Investments branch in Austin,
Texas. “You’re omitting certain
facts that the client would
probably appreciate under-
standing before you launch
into a sales pitch on why you
think this product is better.”

The Wall Street Journal in-
terviewed dozens of former
employees of the three largest
discount brokers by assets, Fi-
delity, Charles Schwab Corp.
and TD Ameritrade Holding
Corp.—all known for bringing

BY JASON ZWEIG
AND ANNE TERGESEN

Discount Brokers Push Pricier Services

� SEC aims for its own
fiduciary regulation.............. B10

Oracle
Autonomous
Database

Human labor refers to tuning, patching, updating, and maintenance of database.
Copyright © 2017, Oracle and/or its affiliates. All rights reserved.

oracle.com/selfdrivingdb

World’s First
“Self-Driving”
Database

NoHuman Labor – Half the Cost
No Human Error – 100x More Reliable
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What’s
News

�Pakistani officialswarned
that a U.S. suspension of
security aid will push their
country closer to China,
Washington’s main rival
for influence in Asia. A1
� South Korea’s leader
acknowledged policy dif-
ferences with the U.S., but
credited Trump for help-
ing bring Pyongyang back
to the negotiating table. A5
� Two senior senators
said immigration negotia-
tions in Congress wouldn’t
be stalled by an injunction
temporarily barring the
cancellation of DACA. A3
� Immigration agents
swarmed nearly 100 7-Eleven
stores nationwide, arresting
21 employees suspected of be-
ing in the country illegally.A3
� Russian billionaire Deri-
paska sued Manafort, alleg-
ing Manafort and a partner
misappropriated at least
$18.9 million of funds the
magnate had invested. A4
� Rep. Issa said he plans to
retire at the end of this
term, bolstering Democrats’
hopes of picking up another
House seat in California. A3
� The IRS will struggle to
implement the new tax law
without more funding, ac-
cording to the agency’s in-
house public advocate. A4
� The death toll from
Southern California mud-
slides rose to 17, as rescue
workers searched for at
least 17 missing people. A3
� Catalonia’s two main
separatist parties agreed
to support the re-election
of ousted leader Puigde-
mont as president. A6

Berkshire promoted Ajit
Jain and Greg Abel to its

board and to new jobs over-
seeing the company’s day-
to-day operations, estab-
lishing a two-man race to
succeed Buffett as CEO. A1
� Toyota’s announcement
of Alabama as the home for
a shared factory with Mazda
highlights amajor shift in U.S.
vehicle manufacturing. A1
� Xerox is in talks to po-
tentially do a major deal
with Japan’s Fujifilm, as the
U.S. document pioneer strug-
gles to reinvent itself. B1
� U.S. Treasurys sold off
again, raising expectations
that higher bond yields will
affect everything from asset
prices to mortgage rates. B1
� The S&P 500 snapped a
six-day streak of gains, pulled
lower by declines in utilities
and real-estate shares. B11
� Corporate boards are
seeking greater insight
into cybersecurity risks in
the aftermath of the re-
cent breach at Equifax. B1
� The SEC is accelerating
work on its own version of
the fiduciary rule, an ef-
fort that would affect all
brokerage accounts. B10
� Chinese authorities or-
dered the closing of opera-
tions that create a large share
of the world’s bitcoin supply,
tightening a clampdown. B10
� The FCC is expected to
push wireless carriers to im-
prove targeting of local emer-
gency alerts, in hopes the
systemwill be usedmore. B2
� 21st Century Fox is
nearing a deal to buy about
10 television stations that
Sinclair is shedding. B3
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personal saving rate below
3%, the lowest since 2007.
Both spending and stocks
have gotten an added kick
from the recent tax cut.

It isn’t a stretch to see
all those factors switching
into reverse within a year or
two. And if dangerous ex-
cesses are simmering in the
financial system, they may
not appear until the boom
goes bust.

In the old days, recessions
occurred because an over-
heating economy led to
higher inflation, then higher
interest rates and a pullback

in spending. In such a world,
getting interest rates correct
could achieve both low, sta-
ble inflation and sustainably
low unemployment, which
economists dubbed the “di-
vine coincidence.”

But, as Mr. Powell noted a
year ago, no divine coinci-
dence dictates that the same
interest rate will achieve
both 2% inflation and a sta-
ble financial system.

Whether that means the
Fed should stop bubbles from
forming in the first place has
long vexed officials. Before
the global financial crisis,

they concluded no: pre-emp-
tively pricking bubbles
seemed much riskier than let-
ting them burst of their own
accord. They are less dog-
matic now. Though officials’
first choice is to use regula-
tory authority to ensure any
such bust doesn’t sink any fi-
nancial institutions, Ms. Yel-
len said in 2010 she couldn’t
“unequivocally rule out” us-
ing higher interest rates to
pre-empt a bubble. But she
set the bar quite high.

In actions, if not words,
Fed monetary policy already
does respond to financial sta-

CAPITAL ACCOUNT | By Greg Ip

For Fed, Stock Boom Brings Bubble Déjà Vu
Any central

banker watch-
ing the stock
market today
should get a
queasy sense

of déjà vu.
A housing boom preceded

the last recession. A tech
stock bubble ushered in its
forerunner.

Today, stock and property
prices are once again setting
records, in absolute terms
and relative to household in-
comes. That may leave the
Federal Reserve and Jerome
Powell, nominated to succeed
Janet Yellen as Fed chair
next month, confronting
some agonizing trade-offs in
the next year or two: What if
low inflation calls for low in-
terest rates but those low in-
terest rates make an even-
tual, destructive asset bust
more likely? Should he lean
against an incipient bubble
by raising rates faster now,
or plan to mop up the mess
if assets collapse later?

Unfortunately, the past
isn’t much help as a guide to
the present. The 2008 cata-
clysm resulted not just from
falling housing prices, but
the knock-on wave of mort-
gage defaults that then
brought down the institu-
tions that held the debt. To-
day, the financial system has
much thicker buffers against

loan losses and is more
closely regulated. Credit
growth isn’t excessive.

Stock price-to-earnings ra-
tios are by some measures the
highest since 1999, but today’s
are more justifiable. In 1999,
government bonds yielded 6%;
today, they yield 2.6%, which
makes them a less appealing
alternative to stocks. More-
over, even if stocks fell, that
wouldn’t necessarily destabi-
lize the financial system.

“When we look at other
indicators of financial stabil-
ity risks, there’s nothing
flashing red there, or possi-
bly even orange,” Ms. Yellen
said in December.

Yet it doesn’t take a crisis
for an asset bust to hurt.
The 1990s tech stock run-up
fueled a surge in investment
and spending via higher
wealth and easier financing
conditions. When the bubble
burst in 2001, that surge re-
versed, dragging the econ-
omy down. The damage was
contained because the Fed
quickly slashed interest rates
by nearly 5 percentage
points. Today, it can at most
cut them by 1.5 points.

The stock market’s 23%
rise since the end of 2016 has
been a powerful economic
tailwind. Increased wealth has
encouraged consumers to
spend more and save less of
their paychecks, driving the

bility concerns and asset
prices. In a 2016 study, Fed-
eral Reserve Bank of Boston
President Eric Rosengren and
two co-authors counted how
often words such as “bubble,”
“bust,” “crisis” and “volatil-
ity” appeared in transcripts of
monetary-policy discussions
at Fed meetings. They found
that such worries tended to
move interest rates more
than mere considerations of
inflation and unemployment
could justify, although the in-
fluence was stronger when
rates were falling than rising.

Mr. Powell largely agrees
with his predecessors that
monetary policy should be a
last resort for dealing with
financial excess. Yet his bar
doesn’t appear to be as high.
When Mr. Powell joined the
Fed in 2012, he told col-
leagues he worried that the
Fed’s bond-buying program
could fuel risk-taking down
the road, according to meet-
ing transcripts released last
week.

In a 2015 speech, he said:
“Tighter monetary policy
might eventually be neces-
sary” if dangerous risk-tak-
ing reappeared. A year ago,
he went further: “The cur-
rent extended period of very
low nominal rates calls for a
high degree of vigilance.”

The case for vigilance has
only grown since.

Assets

More Assets, Less in the Bank
Property and stock holdings are at a record relative to after-tax income, reducing
consumers’ need to save.

Note: Real estate is household real estate holdings net of home mortgage debt
Source: Federal Reserve, Bureau of Economic Analysis via Federal Reserve Bank of St. Louis THEWALL STREET JOURNAL.
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New Faces at the American Kennel Club

MEMBERS ONLY: The Nederlandse kooikerhondje and the grand basset griffon Vendeen breeds, right, are the latest to be recognized.
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CALIFORNIA

Gov. Brown’s Legacy:
$6.1 Billion Surplus

California Gov. Jerry Brown
appears poised to exit office
next year with a top political pri-
ority in hand: free from the mas-
sive budget deficits that had
weighed on his predecessors.

Buoyed by tax increases
passed under his administration
and a strong economy, Mr.
Brown said Wednesday that the
state is projecting a $6.1 billion
surplus for the next fiscal year.
The governor proposed socking
most of the money away in a
rainy-day fund. Mr. Brown took
office in 2011 with a $27 billion
deficit and drastically slashed
spending. In 2012, he staked his
governorship on a tax increase
that voters approved that year
and reauthorized in 2016.

—Alejandro Lazo

NORTH CAROLINA

GOP Will Appeal
Gerrymander Ruling

State Republicans vowed to
appeal a federal-court ruling that
North Carolina’s congressional
districts were improperly drawn
to maximize the GOP’s partisan
advantage.

Leaders of the state House
of Representatives and Senate
said Wednesday they planned to
ask the U.S. Supreme Court to
stay the decision rather than re-
quire legislators to draw new
maps within two weeks.

Senate President Pro Tem
Phil Berger said drawing new

maps was unfair to candidates
because a filing period opens
Feb. 12. He also said it was inap-
propriate to request a redo of
maps that have already been re-
drawn because of a separate
court decision.

Republicans hold 10 of the
13 congressional seats, and a
Duke University mathematician’s
analysis cited in the ruling found
that more than 99% of 25,000
simulated maps produced fewer
GOP seats than the 2016 plan
created by legislators.

—Valerie Bauerlein

SUPREME COURT

Justices Review Ohio
Voter-Roll Removals

The Supreme Court appeared
divided Wednesday over an Ohio
program that deletes citizens
from the voter rolls if they don’t
cast ballots over a two-year pe-
riod and then fail to respond to
a mailed notice from the secre-
tary of state.

Federal law prohibits states
from disqualifying voters be-
cause they sit out elections. But
it also encourages states to
clean up the voting rolls by re-
moving individuals who have
moved, died or otherwise lost el-
igibility to vote at their regis-
tered addresses.

The case turned on whether
the Ohio program was under-
stood as eliminating voters sim-
ply because they didn’t show up
at the polls frequently enough,
or rather drew on that absence
as a first step to determine their
continued voter eligibility.

—Jess Bravin
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Both “529” college-savings
plans and Coverdell accounts
can be used to pay for K-12 tu-
ition because the new tax-
overhaul law allows it for
529s. Coverdells already could
be used for tuition as well as
other qualified expenses. An

article about college financing
in the Investing in Funds &
ETFs report Monday incor-
rectly suggested that the Cov-
erdell rules had changed and
incorrectly suggested that
529s could be used for K-12
expenses other than tuition.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS � AMPLIFICATIONS

ecutives say the days of domes-
tic car companies building new
plants in the Rust Belt or else-
where are over.

GM, Ford and Chrysler are
retooling certain factories to re-
place slow-selling sedans or
compact cars with trucks and
SUVs that are expected to help
shore up market share.

But it will be hard for them
to offset the hundreds of thou-
sands of additional units
planned by Toyota, the German
auto makers and others. Even
though factory downtime burns
cash, executives at domestic car
companies have been pulling
back on production to boost
near-term profits and keep in-
ventories in check.

Many of the investments by
foreign players are long in the
making, and are a confirmation
that auto executives see the U.S.
market remaining a profitable
place to build and sell.

“We have been in the U.S. for
60 years and we need to make a
very clear signal towards our
retailers and towards our cus-
tomers that the U.S. is our mar-
ket,” said Lex Kerssemakers,
former head of Volvo’s U.S. op-
erations, in an interview in 2017
at the location where the com-
pany will soon build cars. “You
can’t make a stronger statement
towards our retailers—we’re
not going to disappear.”

In June, BMW said it would
add 1,000 jobs at its plant in
South Carolina by 2021, part of
a $600 million investment to
produce more SUVs at the fac-
tory. The SUVs are shipped
globally.

“The U.S. is still the second
biggest market for us in the
world. It will only grow in the
future, so that’s why having a
plant in the U.S. is strategic for
us,” said Harald Krüger, chair-
man of the board of manage-
ment of BMW.

to retired workers, and lured by
U.S. states offering incentives—
see an opportunity to bulk up
their market share and localize
production to mitigate risk.
Meanwhile, executives at Ford,
GM and Chrysler are prioritiz-
ing profits over revenue, scaling
back production of low-margin
compact cars and sedans in fa-
vor of pricier and profit-rich
trucks and sport-utility vehicles.

Detroit makers, which once
had considerable political sway
because they employed the bulk
of the nation’s auto workers,
are losing influence when state
and national lawmakers con-
sider legislation that will affect
fuel economy, autonomous vehi-
cles and the way cars have been
bought and sold for a century.

President Donald Trump has
intensified the spotlight on
American manufacturing. Dur-
ing the 2016 campaign and the
early days of his administration,
car makers were routinely chal-
lenged by Mr. Trump to boost
U.S. output and back away from
shipping in so many cars from
Mexico.

In a Twitter post on Wednes-
day night, Mr. Trump cited the
two auto makers’ new Alabama
factory as a sign that “compa-
nies are coming back to the U.S.
in a very big way.”

Toyota’s and Mazda’s $1.6
billion plant investment, out-
lined at a news conference
Wednesday, is the latest in a se-
ries of big-dollar expansions by
Asian and European car compa-
nies in Southern states. The in-
vestment also is the first all-
new auto factory announced
since Mr. Trump took office.
Meantime, Volvo Cars is set to
open a $1.1 billion factory in

ContinuedfromPageOne

CARS South Carolina this year, while
BMW AG and Daimler AG are
expanding existing plants in the
region.

States from Tennessee to
Georgia to Texas have lured ve-
hicle makers from Japan, Ger-
many and South Korea in recent
decades with their willingness
to offer attractive tax-incentive
packages, cheaper labor and a
lack of threats by labor unions
such as the United Auto Work-
ers. In a speech Wednesday in
Alabama, Toyota President Akio
Toyoda said Alabama laid the
groundwork to create “another
made-in-America success story,”
although specific financial in-
centives weren’t disclosed.

Four of the most-recent for-
eign commitments alone are ex-
pected to add 10,000 jobs and
hundreds of thousands of units
of U.S. production by 2021. Nis-
san Motor Co. and other foreign
makers have said they are con-
sidering expanding their U.S.
footprint. Several companies,
including big players in China
and India, have said they could
start building cars in America

within a half decade.
“Any resurgence in the auto-

motive space, or in any other
space, is driven by the ability to
attract” foreign companies to
the U.S., Nancy McLernon, pres-
ident of the Organization for In-
ternational Investment trade as-
sociation, said Wednesday.
Since the financial crisis, hun-
dreds of thousands of automo-
tive jobs have opened, many
provided by foreign car makers
or parts suppliers.

Meanwhile, Detroit’s car
makers—long stung by costly
overhead and a capacity glut—
will become more reliant
on lower-cost countries in com-
ing years as executives seek to
avoid being overly exposed to
their American workforce. Once
nearly entirely dependent on
Midwestern plants, GM and
Ford are boosting the share of
vehicles they import from
China, Mexico or even India.

While the three companies
have made commitments to up-
date certain U.S. factories to ac-
commodate product redesigns
or market-segment changes, ex-

U.S. vehicle productionU.S. market share for Ford, GM
and Fiat Chrysler

Road Rivals
U.S. market share for the traditional American car makers has been
falling while foreign rivals are building almost as many cars in the states.

Source: WardsAuto.com THEWALL STREET JOURNAL.
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Rep. Darrell Issa said that
he plans to retire at the end of
this term, joining a growing
list of Republicans leaving
Congress and bolstering Dem-
ocratic hopes of picking up an-
other seat in California as they
work to retake the House.

Mr. Issa, 64 years old, estab-
lished himself in Congress as a
staunch critic of former Presi-
dent Barack Obama. As one-
time chairman of the House
Oversight Committee, he
looked into controversial ac-
tions and programs of the
Obama administration, such as
the Internal Revenue Service’s
treatment of nonprofits aligned
with conservative causes.

The lawmaker was facing a
tough re-election battle,
thanks in part to President
Donald Trump’s weak approval
ratings and the leftward shift
of California voters. Mr. Issa
barely won re-election in 2016,
and his suburban San Diego
district was a 2018 target for
House Democrats.

Democrats need to win a
net 24 seats to take back the
majority in midterm congres-
sional elections this year.

Mr. Issa’s decision puts a re-
newed spotlight on his party’s
California troubles. Currently,
all statewide officeholders are
Democrats, as are the two U.S.
senators. Democrats hold ma-
jorities in California’s congres-
sional delegation and both
houses of the state Legislature.

Mr. Issa’s move Wednesday
followed the decision this
week by Rep. Ed Royce, also a
vulnerable California Republi-
can, not to seek re-election to
represent his Orange County
district.

Rep. Steve Stivers (R.,
Ohio), chairman of the House
Republican campaign commit-
tee, said Mr. Issa’s seat was a
likely Democratic pickup and
Mr. Royce’s retirement puts
his seat in play. But Democrats
“still aren’t where they need
to be...to win the majority.”

BY NATALIE ANDREWS

GOP’s Issa
To Leave
House
After Term

Even for those accustomed to
preparing for the familiar Cali-
fornia pattern of drought, fires,
and floods, the death toll and
destruction were unexpected.

Montecito, an unincorpo-
rated neighborhood in Santa
Barbara County best known for
the wealthy executives and ce-
lebrities who own homes

there, wasn’t entirely under
mandatory evacuation orders.
Some neighborhoods were un-
der voluntary guidelines.

Officials had issued persis-
tent warnings and calls for
evacuations in the days leading
up to the mudslides. The
state’s worst wildfire had
scorched the earth just weeks
earlier, leaving the hillsides
vulnerable to mud slides after
heavy rains.

Montecito had been spared
the brunt of that wildfire, lead-
ing some residents to believe
the community was safe from
the next disaster.

Many said they were sur-
prised by the speed and force
of a catastrophe.

“The depth of tragedy is
soaking in,” said Jacqueline
Rubasky, a Montecito resident
organizing community relief
efforts.

As names of people still
missing circulated within the
community, so did stories of
survival.

A real-estate agent was

found hanging from a tree
branch, alive, many hours after
his partner had assumed the
worst. A lawyer trapped inside
his home without power for
eight hours reconnected with
frantic friends after rescue
workers—plowing street
through street and then door
to door—cleared the area and
pried open his door.

The mandatory evacuation
line wove in and out of some
neighborhoods, so some homes
may have straddled evacuation
zones, which are drawn up by
law-enforcement officials.

The evacuation zones raised
questions over why the entire
area wasn’t under mandatory
evacuation orders.

Mike Eliason, a spokesman
with the Santa Barbara County
Fire Department, said prepara-
tion for floods after major fires
usually involves ground assess-
ments that take between one
and two months to complete.

“We didn’t have that time,”
Mr. Eliason said in an inter-
view.

MONTECITO, Calif.—The
sun emerged here a day after
mudslides killed 17 people and
destroyed 100 homes, illumi-
nating the massive scope of an
unfolding disaster that caught
many residents off-guard.

Rescue workers on Wednes-
day continued searching for at
least 17 missing people, and
worked to reach dozens more
trapped in homes surrounded
by walls of mud.

Of 1,200 people given man-
datory evacuation orders in
the Montecito area, only 200
heeded the warning to leave,
said Shawn Boyd, a spokesman
with the California Governor’s
Office of Emergency Services,
citing preliminary information.

“They all decided they
didn’t want to go,” he said.

Mr. Boyd said at least 15 of
the dead were recovered in the
mandatory evacuation zone,
but it wasn’t clear if all who
died lived in those areas.

BY NOUR MALAS
AND MIRANDA GREEN

Many Ignored Evacuation Orders
The aftermath in Montecito, Calif., the area hit hardest by mudslides. Seventeen people were killed and rescuers were still looking for over a dozen missing Wednesday.
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said in a statement that the
company was aware of ICE’s vis-
its to various stores Wednes-
day morning.

The company said fran-
chises of the convenience
store chain are independently
owned and operated, but fran-
chisees are required to adhere
to all federal and local laws.

“7-Eleven takes compliance
with immigration laws seri-
ously and has terminated the
franchise agreements of fran-

chisees convicted of violating
these laws,” the company said.

7-Eleven Inc. is owned by
Tokyo-based Seven & i Hold-
ings Co.

President Donald Trump
has made cracking down on il-
legal immigration a priority of
his administration.

Mr. Homan, a longtime ICE
official who has been nomi-
nated to permanently lead the
agency, previously pledged to
step up workplace enforcement.

young immigrants known as
Dreamers in the program.

Mr. Trump on Wednesday
tweeted: “It just shows every-

one how broken and unfair our
Court System is.”

Mr. Trump reiterated on
Wednesday he wouldn’t sign

an immigration deal involving
DACA that didn’t include fund-
ing for a border wall: “It’s got
to include the wall,” he said.

Lawmakers and Mr. Trump
agreed at a Tuesday White
House meeting to focus their
negotiations on four areas:
new limits on family-based im-
migration, the diversity visa
lottery that admits immigrants
from underrepresented coun-
tries, the fate of the Dreamers,
and border security.

On Wednesday, new clusters
of lawmakers dove into the ne-
gotiations, raising questions
over which group might pro-
duce the sought-after deal.

In addition to a bipartisan
Senate group that has been
meeting for months, a quartet
of House Republicans unveiled
a new immigration bill and a
group of the No. 2 leaders of
both parties in both chambers
began a new set of discussions.

Meanwhile, the business
community is again urging
lawmakers to pass a bill to al-
low some young immigrants a
legal path to stay and work in
the U.S. Leaders of more than
100 corporations, including In-
ternational Business Machines
Corp., General Motors Co., In-
tel Corp. and Facebook Inc.,
signed on to the letter to con-
gressional leaders. The compa-
nies said delaying a bill or fail-
ing to pass legislation “will
cause a significant negative
impact to businesses.”

—Alicia A. Caldwell
contributed to this article.

WASHINGTON—Two senior
senators said that immigration
negotiations in Congress
wouldn’t be stalled by an in-
junction temporarily barring
the cancellation of the Obama-
era program that shielded hun-
dreds of thousands of young
undocumented immigrants
from deportation.

Sen. John Cornyn of Texas,
the No. 2 Senate Republican,
said Wednesday that the Tues-
day court ruling didn’t lessen
the urgency of reaching an im-
migration deal on Capitol Hill.

Senate Minority Leader
Chuck Schumer (D., N.Y.)
agreed. “The ruling last night
in no way diminishes the ur-
gency of resolving the DACA
issue. On this we agree with
the White House,” he said, re-
ferring to the Deferred Action
for Childhood Arrivals pro-
gram. “The iron is hot. We
should strike now.”

President Donald Trump
said in September he was end-
ing DACA. Mr. Trump said he
hoped the move would spur
Congress to take more action
on immigration.

Late Tuesday, San Fran-
cisco-based U.S. District Judge
William Alsup temporarily
blocked the ending of the pro-
gram, ruling that until the
cases challenging Mr. Trump’s
move were resolved, the ad-
ministration must consider re-
newal applications from the

BY LOUISE RADNOFSKY
AND KRISTINA PETERSON

Top Senators Press for ‘Dreamers’ Deal

President Trump attacked a Tuesday injunction on his DACA plan.
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LOS ANGELES—Federal im-
migration authorities swarmed
nearly 100 convenience stores
in 18 states and the District of
Columbia Wednesday morning
and warned businesses that the
Trump administration’s hard-
line stance on immigration ap-
plies to them, too.

“Today’s actions send a
strong message to U.S. busi-
nesses that hire and employ

an illegal workforce: ICE will
enforce the law, and if you are
found to be breaking the law,
you will be held accountable,”
said Tom Homan, deputy di-
rector of U.S. Immigration and
Customs Enforcement.

Agents from ICE’s Home-
land Security Investigators
showed up unannounced at 98
7-Eleven convenience stores
before dawn to interview store
employees and managers, and
serve notice that employment

records were being audited.
Agents arrested 21 employ-

ees suspected of being in the
country illegally. They now
face deportation proceedings
in federal immigration court.

The agency said any poten-
tial criminal charges would be
coordinated with the Justice
Department.

No charges were filed
Wednesday against the busi-
ness owners themselves. Busi-
nesses found to be violating

immigration law by hiring un-
documented workers could
face criminal and civil penal-
ties, including fines.

“Businesses that hire illegal
workers are a pull factor for
illegal immigration, and we
are working hard to remove
this magnet,” Mr. Homan said
in a statement.

The actions were reported
earlier by the Associated
Press.

Dallas-based 7-Eleven Inc.

BY ALICIA A. CALDWELL

7-Eleven Stores Targeted by Immigration Authorities

What Causes a Mudslide

Wildfires burn

Rain falls

DYLAN MORIARTY/THE WALL STREET JOURNAL.

Fire consumes the vegetation.
Root systems that stabilize soil
are destroyed.

Ash is added to the soil. A waxy
water-resistant layer can be
created.

Water is unable to sink into the
soil. It runs off instead.

Flowing water moves larger soil
particles and rocks downslope.
Soil and rocks accumulate as
they fall into a mudslide.

Book Drives Trump
To Attack Libel Law

President Donald Trump
said his administration would
take a “strong look” at the na-
tion’s libel laws, which he called
a “disgrace” on Wednesday, fol-
lowing the release of a new
book critical of Mr. Trump and
the White House.

Generally speaking, public
figures must cross a high bar
to win a libel suit against an in-
dividual or publisher, by show-
ing any false statement was
made with “actual malice,” or a

reckless disregard for the truth.
Mr. Trump’s comments fol-

low the release of Michael
Wolff’s “Fire and Fury: Inside
the Trump White House,”
which features sharp criticism
of the president from close ad-
visers. The book also says
some advisers harbor concerns
about Mr. Trump’s mental fit-
ness, speculation the White
House termed “outrageous.”

Walter Shaub, the former
director of the Office of Gov-
ernment Ethics who resigned in
July, said an effort to alter libel
laws could threaten Americans’
right to free speech.

—Rebecca Ballhaus
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over the House of Representa-
tives in January 2011, they have
clamped down on the agency’s
funding, a trend that acceler-
ated after a 2013 inspector gen-
eral’s report found the IRS had
used inappropriate criteria in
giving scrutiny to some conser-
vative groups seeking tax-ex-
empt status.

The IRS budget declined
12.7% in constant dollars from

WASHINGTONWIRE

its 2010 peak to fiscal 2016, ac-
cording to agency data, and IRS
staffing was down 17.7% in that
period.

President Donald Trump
hasn’t nominated anyone to
succeed IRS Commissioner
John Koskinen, whose term ex-
pired in November, or former
chief counsel William Wilkins,
who left in January 2017.

David Kautter, who is also

the Treasury Department’s top
tax policy official, is serving as
acting IRS commissioner.

Rep. Kevin Brady (R., Texas),
chairman of the House Ways
and Means Committee, said he
met with Treasury Secretary
Steven Mnuchin this week
about implementation and that
the administration is trying to
prioritize resources.

Sen. John Cornyn of Texas,

the Senate’s second-ranking Re-
publican, said Wednesday: “We
need to reform the IRS...but I
am concerned that they’re not
able to do their job and not
maintaining their information
systems to protect personal fi-
nancial data by taxpayers and
the like.” He added he doesn’t
have “an arbitrary amount that
I think should be spent.”

The agency will need $495

million over two years to im-
plement the law, according to
an IRS estimate cited in Ms. Ol-
son’s report. She said the years
of budget cuts have prevented
the IRS from providing ade-
quate taxpayer service or up-
dating its technology.

Still, she said, the agency
could improve its performance
in ways that don’t require more
money.

spokesman for Mr. Deripaska’s
investment group.

Mr. Gates didn't respond to
a request to comment.

Jason Maloni, Mr.
Manafort’s spokesman, said
the filing was a surprise. “This
is a commercial matter which
we thought had been ad-
dressed and resolved years
ago,” he said. “We will re-
spond, if we must do so, in the
appropriate manner.”

The lawsuit provides an-
other twist in a story that has
dominated news in Washing-
ton: allegations of links be-
tween Mr. Trump’s 2016 presi-
dential campaign and the
Russian government. Mr.
Manafort’s ties to Russian of-
ficials and businessmen, in-
cluding Mr. Deripaska, have
fueled those allegations.

Messrs. Manafort and Gates
have pleaded not guilty to a
dozen charges filed against
them by special counsel Rob-
ert Mueller, who is investigat-
ing Russian meddling in the
2016 election. The allegations

stem from lobbying work the
two men performed between
2006 and 2015 for the ruling
party of Ukraine as well as
subsequent attempts to alleg-
edly hide the payments from
that work.

Mr. Trump has repeatedly
called the Russian probe a
“witch hunt” and says there
was no collusion between his

campaign and Russia.
The lawsuit by Mr. Deri-

paska was aided by Mr. Muel-
ler’s indictment of Messrs.
Gates and Manafort, the com-
plaint says. The indictment
“provides detail regarding
movement of funds from bank
accounts in Cyprus to ac-

counts in the United States
controlled by Manafort and
Gates,” the complaint says.

The lawsuit primarily re-
lates to an $18.9 million in-
vestment by Surf in 2008 to
fund the purchase of Ukrai-
nian cable companies collec-
tively known as Black Sea Ca-
ble, according to the
complaint.

The funds were provided to
an entity controlled by
Messrs. Manafort and Gates,
who used it to purchase Black
Sea Cable.

As the financial crisis
struck, Mr. Deripaska’s com-
pany, Surf, recommended to
Messrs. Manafort and Gates
that Black Sea Cable be sold,
according to the complaint.

Messrs. Manafort and Gates
agreed and made representa-
tions to Surf that they were
seeking to sell the company,
the complaint says.

Instead, Messrs. Manafort
and Gates “took no steps to
find a buyer for Black Sea Ca-
ble,” the complaint says.

A Russian metals billionaire
sued President Donald Trump’s
former campaign chairman, al-
leging he and a partner misap-
propriated at least $18.9 mil-
lion of funds the Russian had
invested.

Oleg Deripaska alleged in a
lawsuit filed in the New York
state court Wednesday that
Paul Manafort, the former
campaign manager, and his
long-time partner Richard
Gates “vanished” the money
invested by the Russian busi-
nessman in the late 2000s.

The suit, filed by Mr. Deri-
paska’s Cyprus-based Surf Ho-
rizon Ltd., seeks $25 million in
punitive damages and other
compensatory damages.

“It was only in the past
year that Surf obtained access
to evidence showing that, not
only had Messrs. Manafort
and Gates failed properly to
supervise the investment, but
each had secretly and improp-
erly profited from it,” said a

BY SCOTT PATTERSON

Russian Sues Former Trump Official

Billionaire executive
says Paul Manafort
misappropriated
millions in funds.

OFFSHORE DRILLING

More States Seek
Exemption From Plan

Several more governors are
asking the Trump administra-
tion to pare back plans for one
of the largest offshore-drilling
expansions in history, adding to
pressure that has already led
officials to exempt Florida.

The governors of North and
South Carolina have requested
their own meetings with Inte-
rior Secretary Ryan Zinke a day
after the secretary met with
Republican Florida Gov. Rick
Scott in Tallahassee, then an-
nounced Florida would be
carved out from the days-old
proposal.

Governors of New York, Ore-
gon and Delaware have made
similar appeals on Twitter, while
others released statements.

“The secretary is happy to
meet with governors whose of-
fices submit meeting requests,”
said Interior Department
spokeswoman Heather Swift.

—Timothy Puko

SENATE

Democrats Allege
Mischief by Russia

Senate Democrats on
Wednesday accused Russia of a
broad effort to undermine dem-
ocratic institutions in Europe and
North America, and urged the
U.S. and its allies to develop a
strategy to defend against
threats like cyberhacking and
disinformation.

A report released by the
Democratic staff of the Senate
Foreign Relations Committee al-
leges that Russian President
Vladimir Putin’s goal is to “un-
dermine the transatlantic alli-
ance upon which Europe’s peace
and prosperity have depended
for over 70 years.”

Mr. Putin has long denied any
interference in Western democ-
racies but said that “patriotically
minded” hackers may have acted
on their own. Russia has also
broadly denied any meddling in
the 2016 U.S. presidential elec-
tion.

—Byron Tau

vice chairman of the noninsur-
ance business operations. That
means that managers of the
conglomerate’s 60-odd operat-
ing businesses will now report
to either Mr. Jain or Mr. Abel,
rather than to Mr. Buffett as
they have previously.

Berkshire comprises about
60 businesses across multiple
sectors. The noninsurance oper-
ations—which include well-
known brands like Duracell,
Benjamin Moore and Fruit of
the Loom—employed more peo-
ple at the end of 2016 and con-
tributed about 80% of the com-
pany’s earnings that year, the
most recent for which annual
information is available.

But the insurance businesses,
including Geico, are also critical
because they contribute about
$100 billion in “float”—money
that the company holds to pay
claims and invest in public equi-
ties like Wells Fargo & Co. and
Apple Inc. They employed
44,330 at the end of 2016 as
compared with 323,316 at the
noninsurance businesses under
Mr. Abel’s supervision.

Messrs. Jain and Abel aren’t
in a “horse race” to win the top
spot, Mr. Buffett said on CNBC;
nonetheless, Wednesday’s news
is the clearest confirmation yet
that they are the top candidates.
Mr. Munger dropped a hint that
was the case in a letter to share-
holders more than two years
ago, but the company hadn’t of-
ficially confirmed that they are
in line for the top job.

The two men didn’t respond

ContinuedfromPageOne

to requests for comment.
Mr. Jain, 66 years old, has

worked for Berkshire since 1986
and is famous for writing large
insurance or reinsurance poli-
cies on unusual risks—such as
last year’s agreement with
American International Group
Inc. to take responsibility for
tens of billions of dollars in AIG
insurance claims if they run un-
expectedly high.

Mr. Buffett said at last year’s
annual meeting that Mr. Jain
“has made a lot more money for
Berkshire than I have.”

Mr. Abel, 55 years old, joined
Berkshire in 2000 when Berk-
shire bought what was then
called MidAmerican Energy
Holdings Co., an Iowa-based
utility. He has overseen a num-

ber of acquisitions for Berk-
shire, including a $5.6 billion
deal in 2013 for Nevada’s largest
utility.

Some shareholders are confi-
dent Mr. Abel will be Mr. Buf-
fett’s successor, because he is
younger and has more experi-
ence running nonfinancial com-
panies. “The CEO has got to be
somebody that knows an awful
lot about operating businesses,”
said Bill Smead, chief executive
of asset management firm
Smead Capital Management
Inc., which holds Berkshire
shares. Mr. Abel is “a better fit,”
he said.

During the company’s annual
meeting last year, Mr. Buffett
suggested that whoever ulti-
mately steps into his role will be

responsible for spending the
company’s huge pile of cash and
that his successor could take the
reins while Mr. Buffett is still
alive.

Berkshire currently holds
more than $100 billion in cash.
Mr. Buffett has lamented the
difficulty of finding attractive
large acquisition targets. A few
potential acquisitions fell
through in 2017. Kraft Heinz Co.
dropped a $143 billion offer,
which would have been partly
backed by Berkshire, for Uni-
lever PLC. And Texas power-
transmission company Oncor
terminated a deal with Berk-
shire’s utility arm in favor of a
higher offer from Sempra En-
ergy.

Mr. Buffett has helmed Berk-

shire since 1965. Even as the
company grew to be one of the
largest in the world, it remained
highly decentralized, with each
operating business run rela-
tively independently. Berkshire
employs about 25 people in its
headquarters in Omaha, Neb., a
number that Mr. Buffett said
isn’t changing with the new ap-
pointments. Mr. Jain works out
of Stamford, Conn., and Mr.
Abel is based in Des Moines,
Iowa.

Some parts of the succession
plan are well known. Mr. Buf-
fett’s oldest son, Howard, is a
member of Berkshire’s board
and set to take on the role of
nonexecutive chairman in the
future. And Berkshire hired two
portfolio managers in recent

years, Todd Combs and Ted
Weschler, who are expected to
oversee all of Berkshire’s equity
investments someday.

But even with the recent
news, Mr. Buffett continues to
keep the name of his chosen
successor close to the vest. The
successor’s name could change
depending on when Mr. Buffett
leaves the company, he sug-
gested.

“Our directors know what
they would do tomorrowmorn-
ing if it happened, but they
don’t know what they would do
four years from now, say, if it
happened then,” Mr. Buffett said
on CNBC, referring to a change
in leadership.

Berkshire’s class A shares
rose 1.3% Wednesday to a new
closing high. “My sense is this is
overwhelmingly favorable and
approved [by shareholders],
partly because it’s been antici-
pated,” said Lawrence Cunning-
ham, a law professor at George
Washington University.

The elevation of two new
vice chairmen also could help
the company weather any
changes if Mr. Munger, who is
94, dies or steps away from the
business. Mr. Munger said on
CNBC that shareholders can
probably expect another seven
years for Mr. Buffett as CEO, but
not as long for him.

“I have to face reality,” he
said.

He added that Messrs. Jain
and Abel are highly qualified
and “do some things better than
Warren does.”

Mr. Buffett responded, “A lot
better.”

—Erik Holm
and Allison Prang contributed

to this article.

CEO

Greg Abel

New job:
Vice chairman, noninsurance
businesses
Former position:
Chief executive of Berkshire
Hathaway Energy
Education:
University of Alberta
Age: 55

Accomplishments:
Mr. Abel became part of
Berkshire Hathaway when the
company acquired
MidAmerican Energy Holdings
Co., now known as Berkshire
Hathaway Energy, in 2000. He
now oversees one of the
country’s biggest utilities,
serving customers in 18 states,
the United Kingdom and
Canada.
Mr. Abel, a Canadian, has a
reputation as an astute deal
maker, with an easygoing
manner. He led the 2013
acquisition of Nevada’s largest
utility and struck a deal last
year to buy Texas power-
transmission company Oncor,
though Oncor’s parent
company terminated the deal
in favor of a higher offer.
He started at Berkshire in
2000.

Ajit Jain

New job:
Vice chairman of insurance
Former position:
Head of Berkshire’s
reinsurance operations
Education:
Indian Institute of Technology,
Harvard Business School
Age: 66

Accomplishments:
Warren Buffett has said if he
were stuck in a sinking boat
with Berkshire Vice Chairman
Charles Munger and Mr. Jain,
the most important person to
save would be Mr. Jain. The
Indian-born executive turned a
small reinsurance business
into a giant that has made
billions for Berkshire
Hathaway. He is best known
for his understanding of risks
and now runs a long list of
insurers, including Geico and
Gen Re. His businesses
provide roughly $100 billion in
“float”—premiums that the
company can invest in public
equities or acquisitions. That
is a cornerstone of Berkshire’s
model, helping fund its
expansion into diverse
businesses and investments.
He started at Berkshire in 1986.

WASHINGTON—The Internal
Revenue Service, after years of
budget cuts, will struggle to
implement the new tax law
without more money, according
to the agency’s in-house public
advocate.

It is far from clear, however,
whether Congress will provide
the IRS with additional funds.

The tax agency needs to up-
date forms, create new defini-
tions, write regulations and
field questions from taxpayers,
which tend to increase when
Congress passes new laws. That
will be challenging for the IRS,
which is planning to answer
just 60% of taxpayer calls dur-
ing the tax-filing season and
has cut its training budget by
75% since 2009, said Nina Ol-
son, the national taxpayer ad-
vocate.

The taxpayer advocate leads
an independent organization
within the IRS that works on
behalf of taxpayers, and issues
an annual report to Congress
on challenges facing taxpayers
and the IRS.

“We have already seen con-
fusion about withholding
changes, confusion about the
deductibility of prepaid prop-
erty taxes, and confusion about
whether states can allow tax-
payers to make charitable con-
tributions in lieu of taxes as a
way of permitting their resi-
dents to claim larger tax deduc-
tions,” Ms. Olson said as she re-
leased her annual report
Wednesday. “With more fund-
ing, strong leadership and a
closer working relationship
with Congress, I am convinced
the IRS can do the job well.”

But since Republicans took

BY RICHARD RUBIN

Push for IRS Funding to Handle Tax-Law Changes
Lawmakers Tip
Hats to Tax Law

For 24 House Republicans,
the real capper on the new tax
law came Wednesday.

They unlocked a glass dis-
play case in the Capitol and re-
trieved baseball caps they had
signed and stowed there two
years ago. The navy-blue hats
emblazoned with a white “24”—
the number of Ways and
Means Committee Republi-
cans—were a reminder of their
commitment to a major tax bill.

Committee members stored
the hats on Feb. 1, 2016, after
Rep. Kevin Brady (R., Texas)
had taken over as committee
chairman but before House Re-
publicans unveiled their tax
plan, before they knew they
would have a Republican presi-
dent and before they started
writing the law President Don-
ald Trump signed in December.

Mr. Brady handed each Re-
publican a hat and a silver
Sharpie and asked for a com-
mitment. His point: Those 24
members, and no others, were
empowered to start tax legisla-
tion. They then walked to Mr.

Brady’s Capitol office and placed
them in the cabinet.

“The best teams were the
ones that had not only set a
goal, but they personally commit-

ted to each other,” Mr. Brady said.
Committee members didn’t

talk about the hats publicly, but
they became a steady backdrop.

There were 28 caps in the

case, because four of the origi-
nal 24 members left Congress.
New members each signed as
they came aboard.

Rep. Mike Kelly (R., Pa.), said

the hats were like those worn
by championship football play-
ers. “The hats didn’t go on until
the game was over,” he said.

—Richard Rubin
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been held without contact
with family or legal represen-
tation, prompting interna-
tional condemnation.

Former U.S. President Bill
Clinton said in a Twitter post
on Monday that “a free press
is critical to a free society—
the detention of journalists
anywhere is unacceptable.”

Reuters Editor in Chief
Stephen J. Adler said the
prosecution was “a wholly
unwarranted, blatant attack
on press freedom.”

Myanmar authorities often
use colonial-era laws to quash
independent reporting.

A local media group called
We Support Journalists says
at least 32 journalists have
been charged since Ms. Suu
Kyi’s government took office
in 2016.

uments allegedly relating to
the crackdown just before
they were arrested.

Wednesday’s indictment
increases the likelihood that
the case will go ahead.

If convicted, Mr. Wa Lone
and Mr. Kyaw Soe Oo face up
to 14 years in prison under
the Official Secrets Act,
which was introduced in
1923.

“This is unacceptable,” the
Associated Press reported Mr.
Wa Lone as saying from the
back of a police truck. “I want
to tell you that they are
charging us like this to stop
us finding the truth. Their ac-
tions are wrong and unfair.”

The judge said he would
consider a request for bail at
the next hearing, on Jan. 23.

The reporters have largely

cent years with another
American antagonist, Russia,
setting up Islamabad with a
quartet of alternative allies
who have tense or adversarial
relationships with Washington.

Pakistan believes that the
U.S., by favoring India, is in
danger of upsetting the bal-
ance of power in South Asia
and further stimulating the
nuclear arms race between the
two countries.

“The U.S. now sees South
Asia through the Indian prism,”
said Hamayoun Khan, an expert
on the Pakistan-China relation-
ship at Islamabad’s National
Defense University. “For China,
Pakistan has to be a capable
country, to create deterrence
against India.”

Pakistan is the largest buyer
of Chinese arms, and China’s
supply of defense equipment to
Pakistan has far outpaced U.S.
weapons since 2011, according
to the Stockholm International
Peace Research Institute, an in-

dependent Swedish think tank.
China has over decades also

transferred military technol-
ogy to Pakistan for indigenous
production, including missile,
tank and jet-fighter know-how.
China also has built nuclear
power plants for Pakistan,
with two more reactors under

construction outside Karachi.
Since 2013, China aug-

mented its long term strategic
partnership with Pakistan with
an economic investment pro-
gram, known as the China Pak-
istan Economic Corridor,
which includes roads, power
plants and a port.

The plan is to allow goods
from southwest China to be
trucked through Pakistan, for
export from a port, Gwadar,
that Pakistan has given to
China to run. Islamabad and
Beijing deny persistent specu-
lation that China will be given
a naval base at Gwadar.

Pakistan is the flagship for
Beijing’s “One Belt, One Road”
initiative, an ambitious plan to
build international logistics in-
frastructure.

Chinese investments are cru-
cial to the ruling Pakistan Mus-
lim League-N party’s pledge to
the electorate to end crippling
electricity shortages. Elections
are due by September, with
electricity a major issue.

Among Chinese projects to
be completed in 2018 are a $2
billion mass transit light rail-
way in Lahore, and a coal-fired
power plant in Karachi, also
costing $2 billion.

The Trump administration
indicated the latest aid sus-

pension could be just a first
punitive step. Islamabad fears
its access to multilateral lend-
ing and the international fi-
nance markets could be
threatened.

Islamabad could retaliate
by cutting off the supply lines
for U.S. troops in Afghanistan,
which pass through Pakistan.
But Pakistani security officials
said they don’t want to see the
end of the nation’s long rela-
tionship with the world’s sole
superpower. And Islamabad
believes that it is key to any
eventual peace deal to end the
war in Afghanistan.

“If America distances itself
from Pakistan, any reconcilia-
tion is not possible in Afghani-
stan without Pakistan sitting
at that table,” said Mr. Dast-
gir-Khan, the defense minister.

—Dion Nissenbaum
in Washington

and Jeremy Page and
Xiao Xiao in Beijing

contributed to this article.

Islamabad insists there are
no militant sanctuaries on its
soil, and complains that the
U.S. has cut back military and
economic aid in recent years
just as Pakistan undertook its
most serious counterterrorism
operations.

Pakistan Foreign Minister
Khawaja Muhammad Asif re-
sponded to the U.S. announce-
ment by declaring the partner-
ship between the two
countries to be over.

Some U.S. officials de-
scribed China’s role in Paki-
stan not as a threat to U.S. in-
terests but as a potentially
positive influence, saying Bei-
jing also wants a stable Paki-
stan free of militancy.

“Ultimately, if [the Chinese]
want to see stability in the re-
gion, and I think that they do,
they also have an interest in
cracking down on Haqqani and
Taliban networks,” a senior
U.S. official said.

The U.S. has asked China to
persuade Pakistan to take action
against militant sanctuaries,
and appreciates Beijing’s role in
trying to mend ties between Ka-
bul and Islamabad, such as
hosting a meeting of their for-
eign ministers last month, the
official said.

China is interested in re-
gional cooperation on terror-
ism but not in “hurling accu-
sations and pressurizing upon
each other,” Lu Kang, a
spokesman for China’s foreign
ministry, said Monday.

China jumped in last week
with statements supportive of
Pakistan, as did Iran and Tur-
key; Pakistan has also im-
proved its relationship in re-

ContinuedfromPageOne
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two leaders spoke by phone
for about half an hour, accord-
ing to a readout from South
Korea’s presidential Blue
House. Messrs. Trump and
Moon agreed that inter-Korean
dialogue should go beyond dis-
cussing simply North Korea’s
participation in the Olympics,
and should lead to a broader
discussion on denuclearization
of the Korean Peninsula.

Separately, Mr. Trump told
Mr. Moon that “the U.S.’s door
is open to talks if North Korea
wants them, at the right time
and under the right circum-

stances,” according to both
sides’ account.

Mr. Trump also referenced
a recent Wall Street Journal
column to reassure Mr. Moon
that the U.S. wasn’t reviewing
any military strike options.
“To be clear, there will be no
military action while inter-Ko-
rean dialogue is taking place,”
Mr. Trump told Mr. Moon, ac-
cording to the Blue House.

The White House empha-
sized similarities in the views
exchanged by the two leaders,
saying they “underscored the
importance of continuing the

maximum pressure campaign
against North Korea.”

Later in the day, Mr. Trump
said at a meeting of cabinet
advisers that he had a “very
good conversation” with Mr.
Moon. He said the South Ko-
rean president was thankful
for U.S. involvement in bring-
ing about talks between North
and South Korea.

“Who knows where it
leads,” Mr. Trump said. “Hope-
fully it will lead to success for
the world.”

Mr. Trump later hailed the
talks as a positive step in re-

ducing tensions in the region.
“We certainly have prob-

lems with North Korea, but a
lot of good talks are going on,”
Mr. Trump said at a joint press
conference with Norwegian
Prime Minister Erna Solberg.

Asked about a U.S. Marine
Corps general’s recent warning
to Marines based in Norway
that “there’s a war coming,”
Mr. Trump suggested that his
policies would help prevent
new conflicts.

Representatives from the
two Koreas sat down Tuesday
for their first face-to-face

WORLD NEWS

talks in more than two years.
North Korea agreed to send a
delegation of athletes, cheer-
leaders and political officials
to South Korea next month for
the Winter Olympics.

Ahead of the talks, Mr.
Trump had claimed credit,
saying on Twitter last week
that U.S.-led sanctions had
driven Pyongyang to seek dia-
logue.

Mr. Moon took what he de-
scribed as a cautiously opti-
mistic view on the prospects
for dialogue with North Korea,
and said he would be open to
a summit meeting with Mr.
Kim. But he added that the ul-
timate goal—resolving the nu-
clear issue—remains far off.

“I don’t think we should be
too excited,” he said. “It is
only a beginning.”

North Korea hasn’t indicated
which officials will visit the
South for the Olympics, which
begin Feb. 9. Some are barred
by United Nations sanctions
from traveling abroad. Seoul
will take “necessary steps” to
avoid problems with the sanc-
tions, Unification Ministry
spokesman Baik Tae-hyun said.

Mr. Moon, in his remarks,
said any attempts to restart
two shuttered symbols of inter-
Korean cooperation—a joint
business park and a tourism
zone in North Korea—would
likely run afoul of sanctions.

He affirmed that ridding
North Korea of its nuclear arse-
nal is his country’s “fundamen-
tal position that can never be
compromised.” On that, he said,
there is no disagreement be-
tween South Korea and the U.S.

—Andrew Jeong in Seoul
and Dion Nissenbaum

in Washington
contributed to this article.

SEOUL—South Korea’s
leader acknowledged policy
differences with his U.S. ally in
their approach to North Korea,
but credited President Donald
Trump for helping bring
Pyongyang back to the negoti-
ating table.

A day after senior officials
from the two Koreas met, Pres-
ident Moon Jae-in expressed
“guarded optimism,” and called
for further inter-Korean dia-
logue during next month’s Win-
ter Olympics in South Korea.

Admitting policy friction
with the U.S. was a rarity for
the left-leaning Mr. Moon, who
has sought to emphasize goals
he and Washington share, even
as Mr. Trump has criticized
Seoul for pursuing “appease-
ment” with the North through
its requests to resume talks.

During an hourlong press
conference in Seoul on
Wednesday, Mr. Moon called
the policy disagreement “a
concern that we have, a di-
lemma that we face in the cur-
rent reality.” But he also
thanked Mr. Trump—who has
mocked North Korean dictator
Kim Jong Un as “Little Rocket
Man” and threatened military
action—for helping to coax the
North back to discussions.

“I believe Mr. Trump did a
lot in order to facilitate the in-
ter-Korean talks yesterday, so
I’d like to express my gratitude
to Mr. Trump,” Mr. Moon said.

Later on Wednesday, the

BY JONATHAN CHENG

Seoul Sees Friction on Policy With U.S.
President Moon
credits Trump for
helping bring North
back to negotiations

South Korean President Moon Jae-in in Seoul on Wednesday expressed ‘guarded optimism’ about talks with Pyongyang.
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The hunt for Malaysia Air-
lines Flight 370 has involved
military jets, container ships
and undersea robots scouring
the seabed since the plane dis-
appeared in early 2014.

Now, a new U.S. private
company is taking up the
search on a high-risk deal that
could net a big finders’ fee
and publicity if it solves one of
aviation’s biggest mysteries.

Houston-based exploration
and survey company Ocean In-
finity says it will deploy a
fleet of unmanned submers-
ibles to scour an area identi-
fied as the most likely resting
place of the Boeing 777.

The rebooted search in the
southern Indian Ocean is
backed by the Malaysian gov-
ernment, which is offering a
bounty for the plane.

While tested on shipwrecks,
the submersibles have never
been used to look for aircraft
debris. Ocean Infinity will rely
on assumptions and data that
have changed over time and led
to big shifts in the search area.

The most recent search ef-
fort, led by Dutch company
Fugro NV with financial and
logistical support from the
Australian, Malaysian and Chi-
nese governments, lasted two
years and spanned more than
46,000 square miles.

Still, Ocean Infinity, which
was established in 2015, thinks
it will be successful if the plane
is in a nearly 9,700-square-mile
area the size of Vermont. The
zone is located north of the
previous search area.

“There’s no reason to doubt
what’s been searched already
has been done properly,”
Ocean Infinity Chief Executive
Oliver Plunkett said in an in-
terview. “The difference in the
technology this time is huge.”

Malaysian Transport Minis-
ter Liow Tiong Lai sounded
confident after the govern-
ment signed the deal with
Ocean Infinity on Wednesday
to continue the search.

“After looking into their ex-
pert’s view, there’s an 85%
probability of finding the
wreckage at this new area,” Mr.
Liow said after a signing cere-
mony in Putrajaya, Malaysia.

By Rob Taylor in
Canberra, Australia,
and Yantoultra Ngui
in Putrajaya, Malaysia

New Tactic
Is Tried in
Hunt for
Flight 370

Chinese projects in Pakistan include a $2 billion mass transit light railway in Lahore.

A
RI
F
A
LI
/A
G
EN

CE
FR
A
N
CE
-P
RE

SS
E/
G
ET
TY

IM
A
G
ES

Prosecutors in Myanmar
formally charged two Reuters
reporters under archaic, colo-
nial-era secrecy laws as criti-
cism grew over the restric-
tion of press freedoms in the
country under the leadership
of Aung San Suu Kyi.

Wa Lone, 31 years old, and
Kyaw Soe Oo, 27, had re-
ported extensively on the
conflict in Rakhine state,
from where more than
650,000 ethnic Rohingya
Muslims have fled what
United Nations officials have
called a coordinated cam-
paign of ethnic cleansing.

The reporters were invited
to meet with police officials
for dinner on Dec. 12, where
they were passed secret doc-

BY JAMES HOOKWAY

Myanmar Charges Reuters Reporters Under Secrecy Laws

Reuters journalist Kyaw Soe Oo speaks after a court appearance.
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Brothers in Arms
The U.S. has fallen behind China
in defense exports to Pakistan.

THEWALL STREET JOURNAL.

Source: Stockholm International Peace
Research Institute

$1.25

0

0.25

0.50

0.75

1.00

billion

’112010 ’12 ’13 ’14 ’15 ’16

China

U.S.

Some U.S. officials
described China’s
role as a potentially
positive influence.
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The “hug an American cam-
paign,” as some Canadian offi-
cials call it, is an attempt to
better drive home the coun-
try’s strong objections to the
Trump administration’s push
to radically alter the 24-year-
old Nafta pact. Canada is balk-
ing at U.S. proposals such as
doing away with tariff-arbitra-
tion panels and requiring a
greater share of U.S. parts in
cars, which would hobble Can-
ada’s large auto sector.

Many observers believe the
next round of talks, which will
tackle the thorniest issues
when they begin later this
month in Montreal, could be
make-or-break for Nafta’s fu-
ture. Even though Canadians

are crafting responses to U.S.
proposals, they have also sig-
naled reluctance to compro-
mise on ideas they don’t like.

Some U.S. proposals are
“wholly unworkable,” Canada’s
chief Nafta negotiator, Steve
Verheul, told Canadian law-
makers late last year.

That is spurring a Canadian
team to extend outreach, with
hundreds of casual meetings
held everywhere from a Pan-
era Bread outlet in Florida to
the sidelines of state political
conferences. Canadians are fo-
cusing especially on politically
important states in the Mid-
west that have close ties to
Canada, people familiar with
the strategy say.

They go to meetings armed
with maps and fact sheets.
They point out how nearly
three-dozen U.S. states count
Canada as their biggest export
market. The maps break down
how many jobs on a state-by-
state basis rely on U.S.-Canada
trade. Canada says nine mil-
lion U.S. jobs depend on trade
and investment with Canada.

The officials—including
Prime Minister Justin
Trudeau, cabinet ministers,
provincial premiers, diplomats
and local business leaders—
have taken part in nearly 300
separate meetings with law-
makers and others since Presi-
dent Donald Trump was inau-
gurated on Jan. 20, according
to Canadian government re-
cords. Among the U.S. officials
targeted have been 16 cabinet
secretaries, more than 250
members of Congress and
more than 50 state governors
or lieutenant governors. It
isn’t clear how effective the
efforts have been in winning
over Nafta skeptics.

Mexico, too, has reached
out to some of its counter-
parts in the U.S. and expressed
objections to some U.S. pro-
posals. But Mexico has gener-
ally been more focused on the
negotiations themselves, said
analysts and people close to
the talks.

Canada and the U.S. share an integrated automotive supply chain.
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proved inconclusive.
“We are stuck in this dis-

cussion about the rule of law
and we will be for some time,”
he said Wednesday in a small
group interview with foreign
media.

At issue is whether, as some
EU leaders say, Poland’s gov-
ernment is dismantling its
own constitutional democracy.
In December, Polish lawmakers
voted to fire more than one-

mer presidential candidate Sé-
golène Royal, who have rallied
behind the outpouring of sto-
ries of sexual abuse under the
hashtag #balancetonporc, or
“expose your pig.”

“Are the pigs and their al-
lies getting worried? It’s nor-
mal. Their old world is disap-
pearing,” a group of 30 French
feminists wrote in a reply to
Ms. Deneuve that was pub-
lished Wednesday.

The fight presages chal-
lenges ahead for France as it

tries to reconcile growing rec-
ognition of sexism and sexual
misconduct with a national
reputation for seduction, and
its history as a crucible of the
sexual-liberation movement.

On one hand, France is a
country whose women prize
their independence and boast
higher workforce participation
than women in the U.S. On the
other, France has historically
shown reluctance to confront
allegations of sexual miscon-
duct, particularly at the high-

est levels of society.
Dominique Strauss-Kahn,

the former International Mon-
etary Fund chief, initially re-
tained much of his support in
France after facing charges for
sexual assault of a house-
keeper in a New York hotel in
2011. Mr. Strauss-Kahn denied
the charges, which were later
dropped.

The French government has
lined up behind the movement
to confront sexual harassment
and assault. French President

Emmanuel Macron has said
that women live in a society
“sick with sexism” and de-
clared “cultural battle” by
making gender equality the
national cause of his five-year
term in office.

Mr. Macron’s government is
crafting new legislation to in-
troduce fines for verbal sexual
harassment and is organizing
a nationwide consultation on
how to strengthen the bill. The
government has also launched
a video campaign titled “Stop
Them” to explain the existing
penalties—five years in prison
for rubbing against a girl in a
bus or touching a woman’s
buttocks.

Marlène Schiappa, France’s
secretary of state for equality,
said the letter signed by Ms.
Deneuve was “dangerous” be-
cause it risked confusing
young women about what be-
havior is illegal in France. She
denied examples in the letter
that men had, for instance,
been punished or forced to re-
sign for touching a woman’s
knee.

Ms. Deneuve, for her part,
has long been an icon of em-
powered sexuality in France
and abroad, with perfor-
mances that helped define the
sexual revolution of the 1960s.
In “Belle de Jour,” one of her
best-known roles, she plays a
repressed Parisian homemaker
who decides to become a pros-
titute by day.

Ms. Deneuve declined to
comment.

A battle has broken out in
France between campaigners
against sexual harassment and
a group of prominent women
who argue overzealous mis-
conduct allegations threaten
the country’s embrace of sex-
ual freedom.

Film star Catherine De-
neuve and more than 100
French women this week pub-
lished a letter in the newspa-
per Le Monde defending the
lustful advances of their male
compatriots, and denouncing
what they call “puritanism” of
the #MeToo campaign against
sexual harassment that has
taken root in the U.S. and
other countries since the pub-
lication of allegations against
Hollywood producer Harvey
Weinstein.

“Insistent or awkward pick-
ups aren’t a crime,” the letter
said. “This fever for sending
‘pigs’ to the abattoir [slaugh-
terhouse], far from helping
empower women, in reality
serves the interests of the en-
emies of sexual liberation.”

The letter signed by Ms.
Deneuve sparked an angry re-
sponse from many other
French women, including for-

BY WILLIAM HOROBIN
AND SAM SCHECHNER

In France, Some Resist #MeToo
Actress sparks a fight
with a letter arguing
against the sexual-
harassment campaign

A group of women including Catherine Deneuve, above, denounced what they called ‘puritanism.’
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WARSAW—Poland’s new
prime minister blamed misun-
derstandings for leaving no
obvious way to resolve a high-
stakes dispute with the Euro-
pean Union over the health of
Polish democracy.

Prime Minister Mateusz
Morawiecki, appointed last
month, said this week’s talks
with EU leaders had so far

BY DREW HINSHAW had been misunderstood. Mr.
Morawiecki spent Tuesday
night in Brussels, the seat of
EU power, explaining his point
of view.

The European Commission,
the EU’s executive branch, is
weighing whether the Polish
government is violating the
rule of law and whether to im-
pose financial penalties or
even strip Poland of its voting
rights in the union.

must be brought to justice—a
motivation for firing judges
that the prime minister says

third of the judges on the Su-
preme Court.

The government has re-
fused to obey, or even to pub-
lish, decisions from Poland’s
constitutional tribunal, which
rules on whether laws passed
by Parliament are constitu-
tional.

Poland’s government be-
lieves the country’s institu-
tions, including its courts, are
infiltrated by communists who

Prime Minister
Mateusz
Morawiecki
said debate
would be
‘stuck’ for
some time.

Days after talks on the
North American Free Trade
Agreement soured over a U.S.
proposal on car production,
Canada’s Transport Minister
Marc Garneau flew to Wind-
sor, Ontario, to meet with
Michigan Gov. Rick Snyder at
an art museum overlooking
the Detroit skyline.

“We have a highly inte-
grated auto industry and sup-
ply chain,” Mr. Garneau said
he told the governor in late
October. “I wanted to point
out that it would be important
we don’t put that in jeopardy.”

As Nafta talks have grown
contentious in areas such as
national content in auto manu-
facturing, the Canadian side is
working behind the scenes to
press its agenda at back-chan-
nel meetings away from the
negotiating table.

Canada’s Liberal govern-
ment, which has adopted a
more pugnacious tone with
the Trump administration on
trade, is working to charm
governors, lawmakers and
other U.S. opinion leaders.

Ottawa is betting that
friends in high places across
the U.S. will recognize the
damage tearing up Nafta could
do to supply chains and
growth—and pressure the
Trump administration to leave
the pact alone.

“What we are depending on
is that facts should win the
day,” said David MacNaughton,
Canada’s ambassador to the
U.S. and a crucial player in
lobbying efforts.

Canadians are doubling
down on outreach, he said, be-
cause “while we are doing a
better job of this, and getting
people’s attention, we are not
where we need to be.”

The charm offensive hasn’t
stopped Canada from playing
hardball with the U.S. on cer-
tain objects of trade, most no-
tably lumber. Ottawa has filed
a broad challenge against U.S.
trade-remedy practices, which
Canadian officials say is their
latest response to the 20%-
plus tariffs Washington im-
posed last year on Canadian-
made softwood lumber. The
complaint was made public
Wednesday.

BY PAUL VIEIRA
AND SARA SCHAEFER MUÑOZ

Canada Goes on Nafta Charm Offensive
Trade Ties
Canada hopes to influence Nafta negotiations by appealing to states that rely heavily on the country for
export revenues. Share of exports that go to Canada, by value, 2016:
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Source: U.S. Census Bureau THEWALL STREET JOURNAL.

Texas

Calif.

Mont.

Ariz.

Nev.

Idaho

Colo.

N.M.

Utah

Ore.

Wyo.

Ill.

Kan.

Iowa
Neb.

S.D.

Fla.

Minn.

Okla.

N.D.

Wis.

Ala. Ga.

Mo.

Ark.

La.

N.Y.

Pa.

Ind.

Tenn.
N.C.

Ky.

Mich.

Va.

Miss.

Ohio

S.C.

Maine

W.Va.

Vt.

N.J.

N.H.

Mass.

Conn.

Md.
Del.

R.I.

Wash.

D.C.

Hawaii

Alaska

Polish Premier Says TalksWith EUHave Stalled

MADRID—Catalonia’s two
main separatist parties agreed
to support the re-election of
ousted leader Carles Puigde-
mont as president, in a sign
that pro-independence groups
are eager to ratchet up the
tension with Spain’s central
government.

The separatists’ agreement
is the first significant step to-
ward forming a new govern-
ment in the restive Spanish re-
gion following regional
elections Dec. 21. That vote
was called after Spanish Prime
Minister Mariano Rajoy im-
posed direct rule on the region
in October in an attempt to
quell the separatists’ push to
secede from Spain. When a
new and law-abiding govern-
ment is seated in Catalonia,
Madrid has said it would end
direct rule.

Pro-separatist parties won
a slim majority of seats in the
regional assembly. While that
result promises to keep the
campaign for independence
alive, pro-independence forces
must still overcome divisions
to form a new government.

Two main pro-indepen-
dence parties declared their
support Wednesday for Mr.
Puigdemont to return as head
of the region.

Mr. Puigdemont faces legal
hurdles to return to power,
and his bid to again lead the
region could stoke tensions
between Madrid and Barce-
lona, Catalonia’s capital. Mr.
Puigdemont fled to Belgium in
the autumn after Mr. Rajoy
took control of Catalonia and
ousted him from his position
as head of the region. Spanish
judges issued an arrest war-
rant for Mr. Puigdemont and
jailed other separatist leaders
who remained in Spain while
courts investigate them for re-
bellion and sedition.

BY JEANNETTE NEUMANN

Catalan
Parties
Endorse
Ex-Leader
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had been primarily used in
China, announced last week it
would remove all data caps for
users in Iran—allowing them
to browse banned sites and use
banned services without limits.

Circumvention tools—some
of which have received funding
fromU.S. government programs
dating back as far as the early
2000s—have been increasing in
sophistication in recent years.

That has set up an arms race
with authorities amid govern-
ment crackdowns by countries
including China and Turkey.

—Asa Fitch
contributed to this article.

Telegram servers

Other users have
access to the
messages

Uncensored
Iran is blocking Telegram, a messaging app that is widely used in the country. Iranians are turning to a
variety of circumvention tools to get around the restrictions. Here’s how such tools can work.

THEWALL STREET JOURNAL.

Telegram app

Users write messages
in Telegram app

Circumvention tools

These tools can camouflage messages

Internet-service providers

ISPs in Iran are blocking
messages sent from the
Telegram app but don't recognize
data from circumvention tools

1

2

3

4

5

Sent via normal connection

Sent via circumvention tools

Cloud-service providers

Foreign cloud partners
receive disguised content
and deliver it normally to
Telegram's servers

educational and freedom of in-
formation tools.

An official at Iran’s United
Nations mission didn’t imme-
diately respond to a request to
comment.

In recent days, Iran has said
it has contained days of public
demonstrations against the re-
gime. Protesters used social
media to spread the word
about, or bear witness to, the
protests, as people did during
the Green Movement in 2009.

Iran blocked major social-
media sites, such as Twitter
Inc. and Facebook Inc., in 2009.

This time around, en-
crypted social-media app Tele-
gram, which is widely used in
Iran, became one of the key
communication tools among
protesters. Iranians have used
Telegram to share information

about demonstrations and vid-
eos of gatherings.

Iran moved to block Tele-
gram in late December. In re-
sponse, Iranians are flocking to
a number of popular so-called
circumvention tools.

“When Telegram got blocked,
we got a big push,” said Michael
Hull, co-founder of Psiphon Inc.,
a Toronto-based firm that
makes one such app. Psiphon
said the number of unique users
a day in Iran jumped from about
three million to more than 10
million on Jan. 1 and 2, amid the
protests, and remains around
eight million.

The Psiphon app works in
part by redirecting and cam-
ouflaging user traffic through
cloud-service providers.

Adam Fisk, founder of Lan-
tern, another popular app that

Iran’s new offensive against
social media is showing signs
of backfiring.

Authorities in Tehran have
ratcheted up their policing of
the internet, part of an at-
tempt to stamp out the most
far-reaching protests in Iran
since 2009.

But the crackdown is driv-
ing millions of Iranians to tech
tools that can help them evade
censors, according to activists
and developers of the tools.

“By the time they wake up,
the government will have lost
control of the internet,” said
Mehdi Yahyanejad, executive
director of NetFreedom Pio-
neers, a California-based tech-
nology nonprofit that largely
focuses on Iran and develops

BY SAM SCHECHNER

How Millions of Iranians
Evade Internet Censors

in the aftermath of the crash.
The 899-foot Sanchi, oper-

ated by Iranian state-con-
trolled shipping firm National
Iranian Tanker Co, had been
carrying 136,000 tons of con-
densate, which is highly flam-
mable and prone to explosion.
Experts said that much of the
petroleum may have already
been burned off. The tanker
has been ablaze since the acci-
dent, with Chinese personnel
trying to contain the flames by
spraying foam on the tanker.

Thirty Iranians and two
Bangladeshis were aboard the
tanker when the accident oc-
curred. One sailor’s body was
taken to Shanghai to be identi-
fied, Mohammad Rastad, head
of Iran’s Ports and Maritime
Organization, told Iranian
state media on Monday. The
rest of the crew is unac-
counted for.

East Asia’s waters are the
leading region of maritime ac-
cidents with 34 ships lost in
2016 alone.

BEIJING—An Iranian oil
tanker that collided with a
cargo ship off China’s eastern
coast over the weekend expe-
rienced an explosion on
Wednesday, Chinese authori-
ties said, forcing rescue au-
thorities to retreat.

According to a statement
posted online by the Chinese
transport ministry, the explo-
sion took place on the Sanchi
tanker’s bow, prompting a
temporary halt in rescue and
firefighting work.

Efforts to reach the 32 crew
members aboard the tanker
during the Saturday crash had
already been hampered by
challenging weather and toxic
fumes emitted from the wreck.
As of Wednesday, one body
had been recovered.

All 21 Chinese crew mem-
bers who were aboard the
Hong Kong-registered cargo
ship CF Crystal were rescued

BY TE-PING CHEN
AND COSTAS PARIS

Blast Interrupts
Ship Rescue Effort

WORLDWATCH

FRANCE

Paris Ritz Hotel Shop
Is Robbed of Jewels
Thieves entered the luxury

Ritz Hotel in the capital and
stole jewels and other goods
from a hotel boutique, officials
said.
Three suspects were quickly

apprehended near the Place Ven-
dome in central Paris, but at
least two others got away, ac-
cording to a police official. No
one was injured.
None of the jewels or other

items has been recovered, said
an official familiar with the in-
vestigation.
French media estimated the

stolen goods to be worth at
least €4.5 million ($5.4 million.)
Police couldn’t confirm the sum.

— Associated Press

HONDURAS

Powerful Earthquake
Strikes Off Coast

One of the strongest earth-
quakes to hit the Caribbean in
modern times struck off the
coast of Honduras Tuesday
night, shaking the mainland and
setting off tsunami warnings
that were canceled about an
hour later.
There were no early reports

of serious damage or casualties
on land after the quake struck
shortly before 10 p.m. EST. Offi-
cials in Honduras said shaking

was registered across much of
the nation and there were re-
ports of cracks in homes in Co-
lon and Atlantida provinces.
Tsunami centers issued advi-

sories and warnings for Puerto
Rico, the Cayman Islands, Cuba,
Jamaica and other Caribbean is-
lands as well as on the coasts
of Mexico and Central America,
but no tsunami materialized.
The U.S. Geological Survey

measured the quake at a prelim-
inary magnitude of 7.6. The
tremor struck in the sea about
125 miles north-northeast of
Barra Patuca, Honduras.

— Associated Press

TUNISIA

Injuries Reported
As Unrest Spreads
Authorities said 237 people

were arrested and dozens of
others injured across the country
in recent days as violent pro-
tests against government-im-
posed price rises spread to more
cities and regions.
The Interior Ministry said

that those arrested took part in
looting, theft and arson. Some
blocked roads with blazing tires
and targeted police stations, mu-
nicipal depots, stores and banks.
Ministry spokesman Khalifa

Chibani told Tunisian news
agency TAP that 58 members of
the security forces were injured
and 57 police vehicles were
damaged.

—Associated Press

COLD MOUNTAIN: An explosives expert tossed a stick of
dynamite to loosen snow for avalanche control at the Val
Thorens ski resort in the French Alps on Wednesday.
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IN DEPTH

‘Clients hear the representative doesn’t work on commissions, and they think that means a rep
doesn’t work on incentives,’ said Jeff Weeks, above, formerly of Fidelity. Philip Snyder, below, who
was at TD Ameritrade, saw incentives to steer clients to managed accounts and to advisers.
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for selling some investments
than others and “may have a
conflict of interest when it
guides prospects toward these
services.” Spokeswoman Becky
Niiya said the firm has had
“policies, procedures and su-
pervision in place for many
years to help our focus remain
on delivering appropriate so-
lutions for our clients.” She
said it recently introduced a
new compensation plan to
eliminate targets for individ-
ual products.

Mutual-funds giant Van-
guard Group, which also has a
discount brokerage operation,
said it doesn’t use sales incen-
tives to pay employees.

The products and services
for which employees of Fidel-
ity, Schwab and TD Ameri-
trade are best paid charge an
annual fee—a percentage of
assets—to offer advice. The
advice business is an increas-
ingly important one for bro-
kerage firms, given steep de-
clines in trading commissions

Top three
All others
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Nearly one-sixth of U.S. wealth
management industry client
assets are held by the online
brokerage divisions of the three
largest discounters—Fidelity
Investments, Charles Schwab
and TD Ameritrade…

…and at Schwab, assets of clients
paying a fee to receive ongoing
advice recently exceeded half the
company's total for the first
time.

Advice at Discount Brokers

Note: Charles Schwab’s data are as of Nov. 30 for each year.
Sources: Aite Group (total brokerage and top three assets);
Charles Schwab company monthly activity reports THEWALL STREET JOURNAL.
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in recent decades. Discounters
also find growing demand for
advice from retiring baby
boomers and investors scarred
by the 2008 meltdown.

Many former employees the
Journal spoke with pointed to
managed accounts as products
they were urged by supervi-
sors to sell. These are baskets
of investments often combined
with a financial plan and ad-
vice. They may cost clients of
discount firms anywhere from
0.20% to 1.7% of assets annu-
ally, depending on factors in-
cluding what the underlying
investments are.

Former employees said
some clients’ needs could be
met with lower-priced invest-
ments, such as “target-date”
mutual funds costing 0.5% or
less a year or “robo” advisory
services that often pair human
advice with algorithms and,
for as little as 0.30%, adjust
portfolios of low-cost funds
for market conditions.

“If you brought in a $1 mil-
lion account and that person
bought stocks and bonds, that
wasn’t an attractive client to
Schwab,” said Bill Parrott, for-
merly a Schwab employee who

dealt with corporate execu-
tives. “The incentive was to
move them to managed ac-
counts and advisory services.”

Molly Stanifer, a financial
planner in North Carolina who
worked at several Fidelity
branches from 2008 to 2013,
said if a customer had at least
$50,000, “you had to lead off”
by recommending a Fidelity
managed account, “and if you
didn’t, you had to have a rea-
son for it.”

Fidelity wouldn’t tolerate
such a practice, said Mr.
Tappe. “We pride ourselves on
doing the right thing for cli-
ents all the time,” he said.
“Implications from former em-
ployees, disgruntled or not,
that we don’t, we take really,
really seriously.”

Without knowing the iden-
tities of the former employees,
some who spoke for discount
brokers suggested that former
employees who are critical of
firms’ practices might have
been underperformers.

Mr. Tappe said about 20% of
clients who come to a Fidelity
branch with more than the
$50,000 minimum for a man-
aged account eventually invest
in one, and that percentage has
held steady in recent years.

He said Fidelity wants to
give its financial consultants
an incentive to put in the ex-
tra time needed to understand
and explain more-complex
products. “It is a very thor-
ough, deliberate process to en-
sure there is a need and it’s an
appropriate fit,” he said. The
idea that Fidelity aggressively
rewards the sale of managed
accounts “runs counter to all
the data we have and how we
run our business.”

All three firms pay incentives
to representatives for referring
clients to independent invest-
ment advisers. These advisers
charge clients an annual per-
centage of their assets, and the
discount brokerage firms receive
up to 0.25% annually on assets
committed to the advisers.

Philip Snyder, president of
his own investment-advisory
firm in Timonium, Md., worked
at TD Ameritrade from 2007
through early 2016. “We were
incentivized to bring in assets,
but more so to refer clients to
advisers and to sell managed
accounts of mutual funds and
ETFs,” he said. “So those were
the two options we would use.”

What’s best?
It can be hard to determine

exactly which product or ser-
vice is best for an individual in-
vestor. Even former discount-
broker employees who are
critical of these incentive struc-
tures say many customers may
be better off paying more for
advice.

Alternatives such as going it
alone or using an even-more-
expensive traditional brokerage
account could lead to under-
performance, they said.

Still, “there is no way I can
be a true fiduciary” acting in a
client’s best interests when
paid more to sell some choices
than others, said Mr. Gray, the
former Fidelity employee. “If a
target-date fund was suitable
for a client’s situation and
a Fidelity managed account
was also suitable, the fact that
a managed account paid more
created a conflict of interest
and made it impossible to act

ents invest in most types of
mutual funds and exchange-
traded funds. They earn more
than twice as much, 0.10%, on
choices that typically generate
higher annual fees for Fidelity,
such as managed accounts, an-
nuities and referrals to inde-
pendent financial advisers.

“If I was sitting in front of
someone and there were 20
different avenues we could
choose from,” said former Fi-
delity financial consultant
Sean Gray, “and we could
choose Fidelity’s managed ac-
counts—that is what paid us
more—in my mind, that cre-
ated a conflict. And that’s one
of the reasons I left.” Mr. Gray,
who worked in a Fidelity
branch in Atlanta from 2011 to
2016, now is at a wealth-man-
agement firm in Georgia.

At Fidelity, sales incentives
not only enhance pay directly
but also help representatives
win “Achiever” bonuses that
can be tens of thousands of
dollars a year. At Schwab, em-
ployees can win an award in-
cluding a trip to such destina-
tions as Florida or Hawaii; for
advisers, performance is mea-
sured partly by sales volume
in certain products.

Discount brokerage firms
originated in the mid-1970s
when stock-trading commis-
sions were deregulated. The
higher payouts for brokers at
traditional firms led to a se-
ries of scandals in which in-
vestors were sold risky assets
that collapsed or underper-
formed, including tax shelters
in the 1980s, certain in-house
mutual funds in the 1990s and
private real-estate trusts in
the mid-2010s.

Many customers come to
discount brokers to avoid such
conflicts and to keep the costs
of investing low.

The discount brokers, while
disclosing their employees’
pay incentives on websites,
said they don’t require the
employees to talk about these
incentives with clients. Former
employees said they almost
never did.

Internal controls
The firms say they have ex-

tensive policies and proce-
dures designed to make sure
their representatives, often
called financial consultants,
act in clients’ interests and
don’t unduly push any product
or service.

“The internal controls we
have in place flag someone
who is conducting their busi-
ness” improperly, said Andrew
Tappe, executive vice presi-
dent at Fidelity, who helps
oversee its 197 branch offices.
“We monitor their activities
closely, investigate immedi-
ately if we see any concerns,
and take prompt action.”

At Schwab, “We never want
a financial consultant to feel
they have to sell one product
over another from a compen-
sation standpoint,” said Joe
Vietri, head of the firm’s
branch network. “Our whole
business is rooted in trust and
in always doing what’s in the
best interest of the client.”

TD Ameritrade’s disclosures
say it pays employees more

ContinuedfromPageOne

SALES in a true fiduciary capacity.”
Fidelity, Schwab and TD

Ameritrade said their advisory
businesses comply with fed-
eral rules by acting in clients’
best interests. Lawyers unaffil-
iated with them said the com-
pensation practices are per-
missible under the rules so
long as the complexity of
products is taken into account,
potential conflicts are dis-
closed and the firms pledge to
put clients first.

Together with customer
feedback, Fidelity employees’
variable compensation counts
toward annual “Achiever” bo-
nuses. In 2016, according to an
internal compensation plan re-
viewed by the Journal, these
bonuses could amount to as
much as $92,400 a year, jump-
ing by thousands when incen-
tive pay hit thresholds.

Upping the bonus
A financial consultant who

earned incentive pay of
$129,579 to $136,191 qualified
for an Achiever bonus of
$71,500. Earning a single dol-
lar more in underlying incen-
tive pay could raise the
Achiever bonus by $11,000, to
$82,500.

Several former Fidelity em-
ployees said financial consul-
tants were highly motivated to
reach the next Achiever level
and often favored products
that paid them more to get
there faster.

Fidelity said: “Recognizing
financial consultants who
achieve high client satisfaction
and who help clients invest and
grow their assets with the right
solutions is not under any defi-
nition a conflict of interest.”

Two recently retired Fidelity
consultants introduced to the
Journal by the firm said they
didn’t feel its incentive struc-

ture influenced their advice.
At Schwab, employees with

exceptional service and client
satisfaction can qualify for the
Chairman’s Club, winning a
trip to a Hawaii or Florida re-
sort. For advisers, sales vol-
ume also can be part of the
calculation. The firm’s com-
pensation practices could cre-
ate “a financial incentive to
recommend [managed ac-
counts] over other products
and services,” said a 2016
Schwab disclosure of compen-
sation practices.

TD Ameritrade discloses in
a document on its website that
sales bonuses could give finan-
cial consultants “an incentive
to make recommendations for
asset retention with a view to
their compensation rather than
the best interest of clients.”

Associates are eligible for
quarterly bonuses based on
client satisfaction and sales
performance, said the firm’s
spokeswoman, Ms. Niiya.

She said the new pay plan
for financial consultants, in-
troduced in October, ties “a
much greater share of their
compensation” to the reten-
tion of clients.

Given the incentives,
‘there is no way I can
be a true fiduciary,’
one consultant said.

says Shane Jacobs, Softgoods
Design Manager at David Clark
Co., NASA’s go-to source for
space suits. He says with space
suits made under traditional
government contracts, “any
ounce of effort spent beyond
function was not money well
spent.”

Some rocketeers maintain
that down-to-earth view. “We’re
not going to turn a swimsuit
into a space suit,” says Charles
Precourt, a former astronaut
and ex-head of NASA’s astro-
naut corps, now a senior Orbital
ATK Inc. official. “You have to
realize what’s really fantasy.”

Yet even the David Clark firm
is getting hip. Mr. Jacobs re-
cently designed a trim flight
suit for Boeing Co.’s new space
capsule that is royal blue and
includes boots produced with
Reebok. Designers there took
the same approach as for mass-
market athletic gear.

“If it functions well and it
doesn’t look cool, we say that’s
a fail,” says Reebok Creative Di-
rector Dan Hobson. Boeing’s ve-
hicle is slated to carry people to
the space station within a year.

A NASA spokeswoman says
today’s suits are “more form-fit-
ting for ease of mobility.”

Flight suits like the new
SpaceX and Boeing togs, worn
during launch and re-entry, only
need to protect astronauts in an
emergency. That has allowed

them to benefit most from new
textile technologies that weigh
about 40% less than their pre-
decessors. They offer updated
features such as gloves that
work on touch screens.

The Reebok team, unabashed
about aping Hollywood, tested a
boot design based on ones
Sigourney Weaver wore in
“Aliens.”

“It worked surprisingly well”
but proved less functional than
other designs, Mr. Hobson says.

Focusing on color, they also
tested metallic hues, none of
which proved sufficiently space-
age. “Getting fireproof materials
in reflective is hard,” he says.

The outfit still isn’t slinky
and is “not necessarily too flat-
tering in the derrière area,” ac-
knowledges Chris Ferguson, an-
other former astronaut, who is
in charge of developing Boeing’s
space taxis.

“If you look at yourself in the
mirror,” he says, the question is,
“Do I look dumb?”

He notes that flight suits are
designed mainly for sitting near
the controls, so it is hard to
straighten the knees, and histor-
ically their stiff joints made
them awkward on Earth. With
Russian models, “There’s a bit
of “The Hunchback of Notre
Dame” look,” says Mr. Ferguson.

Early space suits, like the
svelte silver ones worn by Mer-
cury astronauts of “The Right

Stuff,” never left a capsule. Once
men started stepping into space,
they needed much more protec-
tion. Attire grew thicker and
bulkier, and the clothes need
heating and cooling systems
with built-in power sources. As-
tronauts also don what NASA
calls a “Maximum Absorption
Garment”—adult diapers.

Micrometeors, space debris
and sharp moon rocks risk
puncturing garments, meaning
spacewalks and lunar jaunts re-
quire textiles not seen on a cat-
walk.

“Any space suit—it’s the
world’s smallest spacecraft,”
says Dava Newman, a professor
of astronautics at the Massa-
chusetts Institute of Technology,
who is working on space suit
enhancements.

A big challenge is stopping
astronauts’ bodies from expand-
ing and bursting. On Earth, at-
mospheric pressure holds us in
shape, but outer space has al-
most no pressure. To survive,
humans need to wear suits that
provide about 30% of the usual
pressure at sea level.

Traditionally, this compres-
sion has been achieved by filling
an impermeable suit lining with
oxygen or other gas. A stiffer
outer layer on the suit holds the
“bladder layer” in shape.

Older versions were both
bulky and clammy. The materi-
als used—mainly rubber—

from Nebraska-based hunting
and camping outfitter Cabela’s.

“It’s a step up from Wal-
mart,” sniffs Ted Southern,
president of space-gear maker
Final Frontier Design in Brook-
lyn, who previously designed
wings for Victoria’s Secret run-
way models.

Now, it seems, the future will
finally look like it was supposed
to—cool. Space garb is entering
a new dimension, propelled by
competition among private ven-
tures seeking to carry NASA as-
tronauts—and eventually pri-
vate citizens—into orbit. New
technologies mean it will finally
be possible to leave the planet
in style.

Elon Musk recently revealed
the sleek flight suit, topped by
Daft Punk-style headgear, his
company created for crews to
wear inside its Dragon capsule
when headed for the interna-
tional space station. SpaceX
says it is on track to start ferry-
ing U.S. astronauts to the orbit-
ing laboratory as soon as this
fall.

The goal was for people to
see it and think, “Yeah, I wanna
wear that thing one day,” Mr.
Musk said in an online video.

“It does really look cool,”

ContinuedfromPageOne

SPACE

meant suits “were like a human-
shaped dishwashing glove,” says
Mr. Jacobs, the design manager
at David Clark.

Prof. Newman at MIT is de-
veloping a new approach, in
which pressure comes not from
gas but from tiny electrically ac-
tivated coils embedded in fabric.
Her BioSuit pressure layer, in
development for 15 years, is
skintight and would signifi-
cantly slim any orbital ensemble
while providing flexibility. An

eye-catching crisscross pattern
covering the body looks like
decoration but results from al-
gorithms determining where
pressure coils should run.

The BioSuit might even cross
the gender barrier while cross-
ing the sound barrier.

“Anytime you can tell a fe-
male astronaut from a male as-
tronaut in a space suit,” quips
Prof. Newman, paraphrasing a
former NASA director, “That’s a
good thing.”

Astronaut Buzz Aldrin on the moon in 1969. Right, astronaut Chris
Ferguson in the new flight suit designed for Boeing’s space capsule.
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of app-based hailing as she
stood in line for a yellow taxi
at LaGuardia.

Michael Woloz, a spokesman
for the Metropolitan Taxicab
Board of Trade, said “it’s a little
early” to start counting yellow
taxis out. “You are always going
to have a passenger mind-set at
the airport that is more com-
fortable getting into a licensed,
regulated, insured yellow taxi.”

The rise of app-based ser-
vices may have provided more
convenience and lower prices
for passengers, but it has also
exacerbated vehicle congestion
at the airports as well as be-
tween the airport and the city.

In recent years, Midtown
traffic speeds have dropped to
4.7 mph from 6.5 mph. The de-
cline has coincided with an ad-
ditional 68,000 licensed app-
based drivers on the roads.

LaGuardia Airport, in partic-
ular, has struggled with conges-
tion. The airport has been under
construction for more than a
year as part of an $8 billion re-
vamp of Terminals B, C and D.

An Uber spokeswoman, Dan-
ielle Filson, said that Uber re-
duces congestion at airports by
offering services such as Uber-
POOL, in which riders share a car.

The Port Authority of New
York and New Jersey, which

vices such as Uber that are
gobbling up passengers, ac-
cording to Bruce Schaller, a
former city transportation of-
ficial who analyzed New York
City Taxi and Limousine Com-
mission data for the month of
June between 2013 and 2017.

Mr. Schaller found that yel-
low taxis’ share of pickups com-
pared with app-based services
at the airports has fallen from
almost 100% in 2013 to 58% at
LaGuardia and 53% at JFK.

Yellow-taxi pickups are fall-
ing even as demand for rides
at the airports grows.

Combined taxi and app-based
pickups at JFK and LaGuardia
grew 58% between June 2013
and the same month in 2017, Mr.
Schaller said. Over that same pe-
riod, yellow-taxi pickups at the
two airports fell by about 11%.

The biggest drop was at La-
Guardia, which saw a 17% de-
crease to 251,000 taxi trips in
June 2017 from 303,000 in June
2013. Drivers from ride-hailing
services made 181,000 pick-
ups at LaGuardia in June 2017.

Yellow taxis remain a popu-
lar option for overseas passen-
gers who don’t always have
cellphone access to reach ride-
hailing services when they ar-
rive. Other passengers prefer
the convenience of walking to
a yellow-cab line rather than
trying to find their app-based
driver at a pickup location.

“It seems like more of a
hassle,” Sandra Martinez said

owns LaGuardia, hired a traffic
consultant, Sam Schwartz, to
ease congestion.

Last year, Mr. Schwartz
moved the yellow taxi line to
the west side of Terminal B and
moved app-based pickups to an
area 2,000 feet to the west of
the airport, accessible by shut-
tle bus or a 10-minute walk.

Mr. Schwartz said that led
to a “dramatic improvement in
terms of congestion.” He
added that it has also slowed
the growth of app-based pick-
ups at LaGuardia.

It isn’t hard to see why. On
a recent night, passengers
hauled their luggage onto a
shuttle bus and then, a few
minutes later, disembarked
into the freezing night to drag
their bags along a roadway.

Cars idled, three lines deep,
as passengers used their cell-
phones trying to figure out
which of the pickup spots,
marked by letters of the alpha-
bet, contained their ride.

Back at the yellow taxi line,
Barry Erwin, of Denver, said
his previous two visits to the
distant lot at LaGuardia had
been “mayhem,” which was
why he opted for a yellow cab.

Alena Perszyk, who was
also waiting in line, said that
she normally uses Uber, but
right now it wasn’t worth the
hassle. “When the construc-
tion is over,” Ms. Perszyk said,
yellow cabs “will have a lot
more competition.”

The days of the yellow taxi’s
dominance of New York City air-
ports may be numbered.

Yellow cabs have clung on to
the airports while they have
been decimated in other parts
of the city by ride-hailing ser-
vices such as Uber, Lyft and Via.

They still pick up more pas-
sengers at John F. Kennedy
and LaGuardia airports than
ride-hailing services. But as
airline passenger numbers
grow, the iconic yellow cab’s
share of rides is slipping.

As Harman Singh waited in
his yellow cab in a holding lot at
LaGuardia one recent afternoon,
he said there is too much com-
petition with ride-hailing ser-
vices. He snapped his fingers to
illustrate how his earnings fell,
seemingly overnight, to just over
$6,000 a month from $10,000.

Mr. Singh motioned to the 10
lines of yellow cabs waiting in
the lot beside him for work.
Just a few years ago, he said,
there would have been just two
or three lines because many
drivers would be out delivering
fares. “Nobody knows what’s
going to happen,” he added.

The airports were once con-
sidered one of the last bas-
tions of the yellow-taxi indus-
try along with Manhattan’s
central business district where
street hailing is still popular.

But they are increasingly
threatened by app-based ser-

BY PAUL BERGER

Yellow Cabs Are Losing Turf at NYC Airports
A yellow cab picks up passengers at LaGuardia Airport. Ride-hailing services such as Uber and Lyft are eroding business for the iconic taxi at New York City airports.
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Source: NYC Taxi and Limousine Commission data
compiled by Sam Schwartz Engineering
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Sky-high rents in Manhat-
tan drifted lower in December,
but they still aren’t much of a
bargain.

The median Manhattan
monthly rent was $3,295 in
December, down 2.7% from a
record December rent of
$3,388 last year, according to
a report being released Thurs-
day by Douglas Elliman real
estate. It was the biggest year-
over-year monthly decline in
nearly four years.

The decline reflects a large
supply of new apartments on
the market, and increased
pressure on landlords to lower
rents and offer concessions to
get tenants to sign on the bot-
tom line, brokers said.

Many more new buildings
are due to come on the market
this year, likely putting further
pressure on prices.

Despite the weakness, the
December median rent was the
third highest for a December
in Manhattan, and was only
5.9% below a record median
rent of $3,500 set last June.

“Rents in general are still
elevated, we are seeing them
grind lower,” said Jonathan
Miller, an appraiser and presi-
dent of Miller Samuel Inc.,
who prepared the Elliman re-
port.

Mr. Miller said concessions
offered by landlords in Decem-
ber in both new and older
buildings were higher than
they have been since at least
2010 in Manhattan, Brooklyn
and neighborhoods he tracks
in northwest Queens.

A report by Nancy Packes
Data Services shows that
13,418 apartments went on the
market in 2017, the most in
any year going back to at least
2008, with at least 10,500
more, and perhaps more than
13,000, due on the market in
2018.

Hal Gavzie, executive direc-
tor of leasing at Douglas Elli-
man, said “a bit of a correc-
tion” was under way, because
of rising inventory and the
normally sluggish winter leas-
ing season.

In Brooklyn the report
found that the median rent
was $2,700 in December, un-
changed from the same month
in 2016 but down 1.8% after
including the effect of conces-
sions.

In northwest Queens, the
median rent in December de-
creased 3.5% to $2,750 from
the year before, but was down
5.6% after including conces-
sions. In Manhattan, rents
were down 2.5% after account-
ing for concessions.

BY JOSH BARBANEL

Manhattan
Rents Fall
As Supply
Expands

OYSTER PERPETUAL

YACHT-MASTER 40

rolex oyster perpetual and yacht-master
are ® trademarks.

Connecticut Gov. Dannel Mal-
loy postponed $4.3 billion in
road projects Wednesday and
put routine highway mainte-
nance on hold because the
state’s transportation funds are
drying up.

Among the projects affected:
Replacement of a traffic-clogged
interchange on Interstate 84 in
Waterbury; the widening of I-95
from Bridgeport to Stamford;
and the interchange of I-91 and
Route 15 on the Charter Oak
Bridge in Hartford.

“The chickens have come to

BY JOSEPH DE AVILA

GREATER NEW YORK
roost,” said Mr. Malloy, a two-
term Democrat who won’t seek
re-election this year. “Unless the
funding of these programs is
committed to, then they are
dead in the water.”

The state’s special transpor-
tation fund, which pays for debt
service on transportation-re-
lated bonds and operations for
the Transportation Department,
is expected to fall into deficit in
the fiscal year that begins in
July. The fund spent $1.46 bil-
lion in the fiscal year that ended
in June and is slated to spend
$1.5 billion during the current
fiscal year. The $4.3 billion in
projects put on hold by Mr. Mal-
loy is for multiyear projects.

The transportation difficul-
ties come amid other budget
challenges. Connecticut has a
deficit exceeding $200 million
for the current fiscal year, and

the state’s nonpartisan Office of
Fiscal Analysis projects a deficit
of $1.88 billion in fiscal year
2020. The problems have been
driven by rising fixed costs for

pension obligations, health-care
expenses and debt service at a
time when income-tax revenue
has repeatedly come in lower
than projected.

Connecticut officials said on
Monday that personal income-
tax collections for December
and January exceeded projec-

tions by $900 million. A new
state law requires that the vast
majority of any revenue that
comes in above projections be
put aside into a rainy-day fund.

Connecticut Department of
Transportation Commissioner
James Redeker said the projects
being put on hold are necessary
to maintain the state’s economic
competitiveness with neighbor-
ing states.

Mr. Redeker said all of the
projects are “critical to sustain-
ing our infrastructure or to ad-
dress critical congestion prob-
lems.” Stamford, Conn., is
ranked as the second-most con-
gested city per capita after Los
Angeles, according to INRIX
Roadway Analytics.

Mr. Malloy called on the state
Legislature to provide more
money to resume work on the
highway and bridge improve-

ments. In recent years, state
lawmakers have discussed
bringing back highway tolls to
help pay for transportation proj-
ects, but those efforts so far
have been fruitless. Raising gas
taxes would be another option,
Mr. Malloy said.

The governor said he would
propose his own plan to shore
up transportation funding by
the end of this month.

State Sen. Len Fasano, the
top-ranking Republican in the
Senate, said Democratic law-
makers spent more on transpor-
tation than the state could af-
ford. “Now Gov. Malloy and
Democrats are trying to use the
problem they created to force
the Legislature to approve new
taxes and more burdens on
commuters,” Mr. Fasano said.
“That has been their game plan
all along.”

Billions in RoadWork Put onHold
Gov. Malloy cites
dwindling funds as the
reason; says ‘chickens
have come to roost’

$4.3B
Anticipated cost of Connecticut
highway projects being postponed.
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ECONOMIC DEVELOPMENT

City Rethinks Aetna
Relocation Incentive

New York City is shelving $9.6
million in incentives offered to
Aetna Inc. while the insurer reas-
sesses whether to move its head-
quarters to the city.

The company in June said it
would move its headquarters and
250 jobs from Hartford, Conn., to
New York City. Those plans were

put on hold after CVS Health Corp.
announced in December that it
would buy Aetna. Aetna has said
all of its locations will be evaluated
as part of its integration with CVS.

An Aetna spokesman said
Wednesday that the evaluation is
ongoing.

The city said the uncertainty
was the reason it isn’t moving for-
ward with formal approvals to fi-
nalize the incentives.

—Joseph De Avila
and Keiko Morris

CONNECTICUT

Puerto Rico Students
Put Strain on Schools

As families continue arriving
from hurricane-ravaged Puerto
Rico, advocates on Wednesday
called for more help meeting the
needs of thousands of displaced
people, including students, who
have found shelter in Connecti-
cut’s biggest cities.

In Hartford, where the public

which owns thousands of
apartment units across the U.S.

Joy also built an 18-story
hotel half a block down West
35th Street at 10th Avenue
that opened last year as the
Four Points by Sheraton Man-
hattan Midtown West.

At the Lewis, the developers
were required to meet strict
air quality and acoustical stan-
dards. The windows are built
into metallic panels that give
the project an industrial look.
They have thick glass, includ-
ing a layer of interior lamina-

tion, and extra-strong seals
that lock firmly to keep out
sound, Mr. Weiss said.

Last Friday, the Lewis was
awarded “NYC Green Property
Certification” by the mayor’s
office, recognizing its cleanup
of the former parking lot site.

grab anything they can get.
Both buildings were erected

on the sites of parking lots
that were rezoned for residen-
tial use as part of the process
that created the Hudson Yards
commercial and residential
neighborhood in 2005.

With extensive soundproof-
ing in place, a main entrance
close to Ninth Avenue at 411
W. 35th St. and condo-like fin-
ishes, the developers see the
open space created by lane af-
ter lane of traffic as an asset
and marketing opportunity.
They said it would only in-
crease in value as Hudson
Yards is built out nearby.

“It is every developer’s
dream to buy land in an alt-lo-
cation, not a prime one, and
finish it in what could be con-
sidered a prime location,” said
Eli Weiss, a principal at Joy
Construction, which is develop-
ing the Lewis in a joint venture
with MADDD Equities. “We are
bullish on West 35th Street.”

Mr. Weiss said his company,
which also specializes in afford-
able housing, has been active in
the Hudson Yards area for years
and understands the market.

In 2010, Joy paid $18.7 mil-
lion for the unfinished site of a
condo tower on West 37th
Street overlooking the Lincoln
Tunnel entrance and bus ap-
proach to the Port Authority
Terminal and turned it into a
rental building. Five months
after the building opened in
2012, Joy sold it for $84 mil-
lion to Equity Residential,

The Lewis and its sister
building are by no means the
only projects to go up in and
around tunnel entrances, with
the price of land soaring else-
where, said Nancy Packes, a
rental consultant who isn’t af-
filiated with the Lewis.

In 2003, Hudson Crossing
opened at 37th Street and
Ninth Avenue with 259 units
in a 13-story building. Equity
Residential purchased it for
$93.1 million in 2004, accord-
ing to property records.

In Hudson Square in lower
Manhattan, a 30-story condo-
minium tower known as 565
Broome SoHo is going up fac-
ing a major interchange for
the Holland Tunnel. It was de-
signed by Renzo Piano Build-
ing Workshop and has an ask-
ing price of more than $4,000
a square foot on some units.

At the Lewis, rents start at
$2,990 a month for studios,
$3,890 for one-bedrooms and
$6,695 for two-bedroom units,
not counting concessions of
two-months free rent on a 14-
month lease, according to
J.R. Sena of Douglas Elliman
Development, who is listing
the units.

Beyond the tunnel entrance,
transportation is a key selling
point, Mr. Weiss said. The
building is a short walk from
both the new subway stop in
Hudson Yards and major sub-
way and commuter lines near
Pennsylvania Station. He said
many renters also will be able
to walk to work in Midtown.

It is wider than the most
famous Manhattan boulevards
like Fifth Avenue or Central
Park West.

But the location, next to 10
lanes of ramps
leading to the
Lincoln Tun-
nel, is some-

what less glamorous.
Yet a developer believes that

with some good soundproofing
he can bring luxury living to
one of the bleakest stretches of
New York real estate.

The Lewis, a new 12-story
rental building, is about to
open amid the din of honking
horns and the puffs of exhaust
enveloping one of America’s
busiest tunnels. A wide curved
expanse of concrete lanes and
underpasses along Dyer Ave-
nue at West 35th Street pro-
vides dramatic backdrop for
the new building, with the
new glassy geometric towers
from Hudson Yards rising in
the background.

The brick-clad Lewis, with
186 apartments, along with a
sister building with 125 units
nearing completion across the
entrance ramps at 445 W. 35th
St., shows how runaway land
costs are forcing developers to

BY JOSH BARBANEL

A Luxury Tower for Tunnel Visionaries
Never mind the honks!
Rental building with
soundproofing rises
near Lincoln Tunnel

Developers of the Lewis, on West 35th Street, see the open space created by traffic lanes as an asset.
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gift to a New York museum
through her program. In 2016,
the program contributed
more than 100 works to
MoMA, a gift that museum
Director Glenn Lowry called
“transformative” at the time.

Mr. Lowry said the new
gift will be of significance as
well. While the previous con-
tribution focused on works
from the 1950s and ’60s by
artists from a handful of
Latin American nations, the
current one emphasizes an
eclectic array of more con-
temporary pieces by artists
from countries including Bra-
zil, Colombia, Guatemala,
Mexico, Peru, Uruguay and
Venezuela.

“It’s much more pan-conti-
nental,” said Mr. Lowry of the
new gift.

Along with the contribu-
tions to MoMA and the Bronx
Museum of the Arts, the pro-
gram is donating about 100
other works to museums
spread throughout the U.S.,
Europe and South America.

Two New York museums
will collectively receive more
than 100 works of contempo-
rary Latin American art in a
gift from a prominent pro-
gram devoted to such work.

The Colección Patricia
Phelps de Cisneros is donat-
ing 90 works to the Museum
of Modern Art and 12 to the
Bronx Museum of the Arts.
The collection program,
founded by Patricia Phelps de
Cisneros, a longtime MoMA
trustee, aims to integrate
more Latin American art into
museums.

“For too long Latin Amer-
ica was considered a marginal
or derivative area of art and
culture, but now people are
realizing that this is not the
case,” Ms. Cisneros said via
email.

The program didn’t pro-
vide an estimated value of the
contributed works.

This isn’t the first time Ms.
Cisneros has made a major

BY CHARLES PASSY

Museums Get Gift
Of 100-PlusWorks

Elena Damiani’s ‘Fading Field nº 1’ (2012), a print on silk chiffon,
is among the artworks promised to the Museum of Modern Art.
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schools have enrolled nearly 400
new students from Puerto Rico,
Superintendent Leslie Torres
Rodriguez said accommodating
them is expected to cost $1 mil-
lion this year in unanticipated
expenses.

Democratic Hartford state
Rep. Matt Ritter, the House ma-
jority leader, said it will be a leg-
islative priority to provide addi-
tional funding for affected
school districts.

— Associated Press

NEW JERSEY

VA Official Is Chosen
Health Commissioner

Incoming Gov. Phil Murphy
has named a federal Veterans
Affairs Department official as
the state’s next health commis-
sioner.

Mr. Murphy said Wednesday
that Shereef Elnahal would be
New Jersey’s first Muslim cabi-
net official, if he is confirmed by

the state Senate.
Dr. Elnahal currently serves

as the assistant deputy under-
secretary for health for quality,
safety and value at the VA.

He is from southern New Jer-
sey and has medical and busi-
ness degrees from Harvard Uni-
versity and a bachelor’s degree
from Johns Hopkins University.

Mr. Murphy is set to be inau-
gurated Tuesday, taking over
from GOP Gov. Chris Christie.

—Associated Press

Mayor Bill de Blasio said
Wednesday his administration
had filed a lawsuit against five
major oil companies and was
pushing New York City pen-
sion funds to divest from fos-
sil fuel, both part of an effort
to fight climate change.

“This is a tragedy that was
wrought by the fossil-fuel
companies,” Mr. de Blasio, a
Democrat, said at a news con-
ference. “We are going after
those who have profited. And
what a horrible, disgusting
way to profit.”

The pension fund divest-
ment requires approval from
the trustees of the city’s five
major pension funds. Some
funds may choose to imple-
ment the proposal while others
may not. The $189 billion pen-
sion funds hold about $5 bil-
lion in securities from fossil-
fuel companies, officials said.

The lawsuit, filed late Tues-
day in U.S. District Court in
Manhattan, asks for billions of
dollars to protect the city from
climate change. San Francisco
and Oakland, Calif., filed simi-
lar suits in September against
the same five companies.

The city filed the suit
against oil companies BP PLC,
Chevron Corp., ConocoPhil-
lips, Exxon Mobil Corp. and
Royal Dutch Shell PLC.

A Shell spokesman said the
company believes “climate
change is a complex societal
challenge that should be ad-
dressed through sound gov-
ernment policy and cultural
change to drive low-carbon
choices for businesses and
consumers, not by the courts.”

A Chevron spokesman called
the lawsuit “factually and le-
gally meritless.” An Exxon Mo-
bil spokesman said the com-
pany “welcomes any well-
meaning and good faith attempt
to address the risks of climate
change,” but that lawsuits such
as this one aren’t such efforts.

A ConocoPhillips spokes-
man said the company doesn’t
comment on pending litiga-
tion. BP declined to comment.

BY CORINNE RAMEY
AND MARA GAY

City Sues
Five Oil
Companies

Learn more at
habitat.org.

every
one
deserves a decent
place to live.

GREATER NEW YORK
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PATRICK TA, a makeup artist for
celebrities such as Chrissy Teigen
and Gigi Hadid, is on a social-media
mission.

The Los Angeles-based 26-year-old
currently has about 867,000 followers
on Instagram. To reach the coveted 1
million mark, he is posting snapshots
of famous faces bearing his makeup
look, which he calls a “lit-from-within
glow.” In return, some stars tag him in
their own red-carpet looks, leading
their followers back to his account.

One million followers on Insta-
gram used to be a level only celebri-
ties could aspire to. Now, entrepre-
neurs, musicians, budding artists and
regular people are aiming to win a
capital M next to their follower
count. While Instagram, owned by
Facebook Inc., declined to say how
many accounts have 1 million or
more followers, the number is a
benchmark that can change a new
band’s trajectory, encourage house-
hold-name status and provide an en-
tree into the world of branded part-
nerships, fashion and product
marketing and more.

At that number, “you’re at celebrity

BY ABBEY CRAIN

Dave Holtz, Delta’s senior vice
president of operations and cus-
tomer center, says 2017 shows the
airline is still improving in reliabil-

ity, since it posted similar results
to 2016. “There’s no question that
the weather was more difficult” in
2017, he says.

The spring-break fiasco exposed
a problem at the airline of over-
loaded telephone lines. Pilots and
flight attendants couldn’t get new
assignments because they couldn’t
call in. The airline canceled more
than 4,000 flights. Fixes made af-
ter that turned out to help the air-
line recover quicker from problems
later in the year, Mr. Holtz says.

Alaska says what set back the
airline in 2017 was weather, plus
runway construction in San Fran-
cisco and Los Angeles. In addition,
the Seattle-based carrier’s regional
airline, Horizon, fell behind on hir-
ing and training early in the year
as it added a new type of plane to
its fleet, the Embraer 175. That
triggered a cascade of cancella-
tions.

“The hole was just too big to
dig out of after the first quarter,”
says Ben Minicucci, Alaska’s presi-
dent and chief operating officer.
The airline ran well the rest of the
year in the midst of merger inte-
gration, he says.

United thinks it gets hit harder
than other airlines by big-airport
slowdowns because it has hubs in
Chicago, San Francisco and New-
ark, N.J.—airports frequently cop-
ing with congestion and weather
problems. The airline took multi-
ple hits from major storms last
year, including Hurricane Harvey
at its Houston hub. Yet United
had fewer cancellations in 2017
than it has ever had, says Greg
Hart, chief operations officer.
Baggage handling improved and
complaints declined.

Mr. Hart says United’s mainte-
nance department had its best
year ever, reducing delays. Airport
operations focused on turning air-
planes more quickly—getting them
unloaded, loaded and off the gate
for their next flight on time. Hand-
held computers for gate agents
and flight attendants helped, Mr.
Hart says. “A lot of it is having a
better playbook,” he says.

After airport police dragged
69-year-old David Dao off an
April flight at the behest of
United, the airline increased com-
pensation it offers to get custom-
ers to volunteer to

give up seats. It put in place an
auction system where passengers
can tell the airline what they’ll
accept to take a later flight. It
also reduced overbooking on 50-
seat jet flights, Mr. Hart says.

American had been last or next-
to-last every year until it improved
to sixth place for 2017. American
improved in every category,
though sometimes not as much as
some of its competitors improved.

“We’re glad to see ourselves out
of last place, but that certainly
isn’t a placement that we’re ready
to celebrate either. We’ll keep
working at it,” says Kerry Philipov-
itch, American’s senior vice presi-
dent of customer experience.

American says it made strides
getting international flights out on
time. Its Los Angeles operations
saw a turnaround after a dismal
2016. Maintenance issues cause
fewer delays; tag-scanning tech-
nology has improved baggage han-
dling, says David Seymour, Ameri-
can’s senior vice president of
integrated operations. American
also boosted compensation it of-
fers for oversold flights to reduce
involuntary bumping.

JetBlue, usually a middle-of-
the-pack performer, fell to last
place, with significant increases
in delayed and canceled flights.
JetBlue says the number of slow-
downs issued by air-traffic con-
trol doubled in New York in 2017.
Storms and runway construction
hit hard. Even a major hurricane
relief effort in the Caribbean and
Puerto Rico stressed the opera-
tion: JetBlue ran 450 relief flights
over a month.

Jeff Martin, JetBlue’s executive
vice president for operations, says
a team has been working on fixes
for several months. JetBlue has de-
cided to increase its number of
spare airplanes. Maintenance will
get more time to fix airplanes after
red-eye flights. New boarding pro-
cedures the airline introduced last
fall are helping get planes out
quicker. And JetBlue is investing in
technology, including cockpit
equipment to receive flight-plan
changes electronically instead of
over the radio. On average, that
shaves a minute off delays.

“We have to react to those un-
controllables and make
them controllable,” Mr.
Martin says.

THE MIDDLE SEAT | By Scott McCartney

Which Airlines
Soared in 2017?

Delta dethrones Alaska, American climbs out of the cellar and
United shows improvement in the Journal’s annual analysis of U.S. carriers

DELTA AIR LINES suffered multi-
ple passenger-stranding messes last
year, from a spring-break crew-
scheduling fiasco to a nightmarish
Atlanta airport power outage. And
yet Delta performed better than
any other U.S. airline in 2017.

It was that kind of year.
Delta unseated Alaska Airlines

as the top carrier in the annual
Middle Seat scorecard ranking of
eight major U.S. airlines. Alaska
had been No. 1 for four straight
years. But the airline, now com-
bined with Virgin America, got hit
hard by a one-two punch of West
Coast storms and problems at its
regional airline. Alaska’s on-time
rate dropped below that of United,
a longtime laggard now getting its
act together.

At the bottom of the airline per-
formance ranking: JetBlue Air-
ways. The airline has a team work-
ing on fixes, some of which are
already rolling out.

It was a tough year for travel-
ers. Runways were under construc-
tion at various times in Boston,
New York, San Francisco and Los
Angeles. Hurricanes and other in-
tense storms hit hard. Air-traffic
control slowdowns spiked.

But a year remembered for a
United Airlines passenger bloodied
and dragged off a flight actually

saw overall improvement at sev-
eral big airlines.

The on-time arrivals rate for
U.S. airlines increased to 79.6%
from 78.3%, according to mas-
Flight, the flight data analytics
unit of Global Eagle, which sup-
plies services to airlines, cruise
ships and others. Major travel
meltdowns did mean more planes
ended up sitting on the tarmac for
at least two hours, according to
Transportation Department data.
But fewer flights were canceled,
fewer complaints registered at
DOT and airlines lost fewer bags
and bumped fewer passengers.

The annual Middle Seat score-
card ranks airlines on seven key
operational metrics. The 10th year
of the scorecard saw American
Airlines climb out of the lowest
ranks for the first time and United
post significantly better opera-
tions, up to No. 2 in on-time arriv-
als, behind Delta. Even bare-bones,
high-fee Spirit Airlines delivered
improved service. Spirit did the
best job handling baggage in 2017.
Go figure.

Delta says when it wasn’t deal-
ing with storms and airport prob-
lems, it ran really well. On 242
days last year, Delta’s main opera-
tion, not counting regional part-
ners, had zero cancellations.
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2017 Airline Scorecard
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* United and Alaska both ranked fourth in canceled flights THEWALL STREET JOURNAL.

Sources: On-time, canceled flights and extreme delays data for full year 2017 from Global Eagle’s masFlight Analytics Platform; includes regional affiliate flights
and international; two-hour tarmac delays, mishandled baggage and consumer complaints from Transportation Department, based on 12 months ended in Oct;
DOT involuntary bumping based on 12 months ended September; DOT numbers do not include regional affiliates or international flights

Note: Alaska merged with Virgin America

SOCIAL MEDIA

WHATHAPPENSWHEN YOU REACH 1 MILLION INSTAGRAM FOLLOWERS

level when it comes to brand
partnerships,” said Mae Kar-
wowski, founder and chief exec-
utive of Obvious.ly, which con-
nects popular social-media
users, sometimes called “influ-
encers,” with marketers. “You
could have your own line with a
beauty company. You can have
your own line in a fashion store.
You can be the celebrity face for
campaigns.”

While influencers with as few
as 10,000 followers
can score marketing
partnerships, the
compensation is
typically free prod-
ucts or up to $150.
Once they reach 1
million followers,
Ms. Karwowski said,
the payments rise
considerably, up to
$15,000 per post
and sometimes eq-
uity in the company.

Mr. Ta was moti-
vated to build up
his social-media fol-
lowing after seeing
Please see MILLION
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An Instagram post featuring Chrissy Teigen, left,
helped Patrick Ta gain followers; other accounts
with 1 million followers or more include, clockwise
from top, @somethingnavy, @gypsea_lust and
@whydontwemusic.
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MOVIES

NoCountry for
YoungMen

The grizzled heroes of action movies find that age isn’t an obstacle

cluding his wife and father, to
sue Yasser—not for assault and
battery, as one might suppose,
but for “acknowledgment,” mean-
ing nothing more or less than a
formal apology.

Is there enough here to sus-
tain the drama? No and yes. Mr.
Doueiri and his co-writer, Joelle
Touma, want us to see the pre-
cipitating event as trivial, almost
silly—the sort of thing that sen-
sible people would finally settle
out of court. But the event also
contains the ingredients for a
cause célèbre, which the trial
soon becomes, though not always
convincingly. The movie’s least
successful scenes are its most
grandiose—riots in the streets of
a polarized Beirut, an attempt at
mediation by Lebanon’s presi-
dent, who asks of Tony, “Do you
want to start a war?”

What works gradually, cumula-
tively and quite brilliantly,
though, is a kind of bigger-bang
theory that depicts parallel uni-
verses of anger and hurt growing
out of the gutter kerfuffle. Tony
is a Christian who refuses to turn
the other cheek. Yasser is a Mus-
lim with Christ-like forbearance.
Tony’s attorney—a terrific per-
formance by Camille Salameh—
heaps scorn on liberals who leap
to see Palestinians as victims,
while Tony finds himself accused,
in the court of public opinion, as
a Zionist sympathizer. And all
the present-day grief is overhung
by dark clouds of history—a
deadly attack in a refugee camp
in Jordan 40 years ago; a notori-
ous massacre during Lebanon’s
civil war, which ended in 1990
without national reconciliation.
It’s all the more pleasing, then—
and fairly plausible to boot—that
the film finds grounds for cau-
tious hope in the trial’s after-
math. “The Insult” doesn’t end
with a love feast, but it does
reach a place of shared calm.

BY ANY REASONABLE defini-
tion, the insult that sets “The In-
sult” in motion amounts to hate
speech. It’s only the beginning,
though, of a conflict that esca-
lates from a neighborhood quar-
rel about a gutter pipe into rage-
ful expressions of grievances
going back half a century. Ziad
Doueiri’s film, set in Beirut and
framed as a courtroom drama, is
a parable of life in contemporary
Lebanon and the Middle East,
where the past can intrude on
any dispute. As such, it’s weighed
down by symbolic significance,
yet powerful and instructive all
the same, with a few flickerings
of black comedy. And the instruc-
tion isn’t limited by geography.
The hot-headed antagonists be-
have as people do the world
over—they’re quick to feel ag-
grieved, though agonizingly slow
to extend forgiveness.

Sometimes a cigar is just a ci-
gar, and a pipe is just a pipe, but
not this time. The pipe in ques-
tion belongs to Tony Hanna (Adel
Karam), a Lebanese Christian
who owns an auto repair shop
and harbors a deep store of an-
ger that will be explained before
the narrative has run its course.
Since the pipe is broken, and
sprays water from Tony’s terrace
onto the street below, it has been
designated for repair by a munic-
ipal crew.

But the repair, a patch job ac-
complished in no time flat, pro-
vokes an argument between Tony
and the crew’s foreman, Yasser
Salameh (Kamel El Basha). That’s
because Yasser is a Palestinian
refugee, and Tony hates Palestin-
ians. He hates them so fervently
that he shouts, “I wish Ariel
Sharon had wiped you all out!”
At that point the argument turns
physical, with Tony sustaining a
couple of broken ribs, and then
legal, when Tony decides, against
the counsel of cooler heads in-

Rita Hayek and Adel Karam in ‘The Insult’
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FILM REVIEW | By Joe Morgenstern

A PIPE DREAM
OF PEACE

LIAM NEESON has battled bad
guys around the globe in his film
career. But for “The Commuter,”
which opens Friday, the action vet-
eran has a new advantage: At the
age of 65, any injury he sustains is
covered under Medicare. (Yes, the
Irish-born actor is a U.S. citizen.)

It’s been a while since a live-ac-
tion Neeson movie reached nine
figures at the box office—“Taken
2” grossed $140 million in the U.S.
in 2012, according to Box Office
Mojo. That came out when Mr.
Neeson was 60. But recent history
suggests Mr. Neeson’s best box-of-
fice days as a tough guy lie ahead.

Mark Hamill, 66, showed age
doesn’t matter when he was cast
again as Luke Skywalker in “Star
Wars: The Last Jedi,” now ap-
proaching $600 million in the U.S.
alone. And when then-65-year-old
Harrison Ford dusted off his whip
and fedora in “Indiana Jones and
the Kingdom of the Crystal Skull,”
audiences rewarded him with the
third-highest grossing movie of
2008. Mr. Ford is slated to reprise
the role in a fifth installment in
2020, the year he turns 78.

Clint Eastwood showed that you
can play a convincing vigilante
hero at 78 in 2014’s “Gran Torino,”
which grossed nearly $150 million.
But 80 seems to be the cutoff.
Wall Street Journal research was
unable to turn up anyone who car-
ried a hit action movie in a lead
role past that age.

While Hollywood gives older
men free rein to kick butt well
past 60, such roles for women are
much rarer. Sigourney Weaver last
played her iconic Ripley role in
1997’s “Alien: Resurrection,” which
opened when she was 48. Last
year, Robin Wright portrayed a
warrior queen in “Wonder
Woman” at 51. Helen Mirren is the
exception, starring in 2010’s “RED”
and 2013’s “RED 2” as an aging as-
sassin. (RED stands for Retired,
Extremely Dangerous.) The first of
those movies, which also featured
then-73 Morgan Freeman, opened
when Ms. Mirren was 65.

But for men, this trend looks as
if it will last as long as aging ac-
tion stars can stay limber. Arnold
Schwarzenegger has been an-
nounced to play the Terminator
again in 2019, when he’ll be 72.

Among Bruce Willis action flicks
in the pipeline: March’s remake of
“Death Wish.” Mr. Willis may have
been under 60 when he headlined
the “RED” movies, but he’ll be 62
when this vigilante thriller opens.
That’s a sign of how times have
changed: When the curtain rose on
the 1974 original, Charles Bronson
was 52.

BY MICHAEL SALFINO
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Actor: Denzel Washington
Age at Movie Release: 61
Film/Box Office: ‘The Magnificent
Seven,’ $93.4 million

Alec Guinness (63) �
‘Star Wars,’ $322.7 million

Sylvester Stallone (64) �
‘The Expendables,’ $103.10 million

Harrison Ford (65) �
‘Indiana Jones and the Kingdom of
the Crystal Skull,’ $317.10 million

Samuel L. Jackson (65)
‘Captain America: The Winter
Soldier,’ $259.8 million

Mark Hamill (66)
‘The Last Jedi,’ $574.5 million*

Chuck Norris (72) �
‘The Expendables 2,’ $85.0 million

Harrison Ford (73)
‘Star Wars: The Force Awakens,’
$936.7 million

Morgan Freeman (73) �
‘RED,’ $90.40 million

Clint Eastwood (78)
‘Gran Torino,’$148.1 million
Sources: IMDB, Box Office Mojo
Notes: *As of Jan. 8, 2018

Just a Number: How Movies Starring Veteran
Actors Fared at the Box Office

Liam Neeson
stars in ‘The
Commuter.’

5 $5CIGARS
__ONLY__

CIGAR.com is here to prove how serious we are about earning your
trust and respect. How about five premium cigars for $5? Take 86%
off MSRP and savor some fine, flavorful handmade cigars. You’ll score
one each of Sosa, CIGAR.com American Label, Ramón Bueso Genesis,
HC Series Maduro, and Gurkha Class Regent. Each premium blend offers
a unique experience, making it the perfect mix for enthusiasts and
beginners alike. This is a limited time, highly exclusive offer, so act quickly.

*Includes shipping. PA residents add 6% tax; taxes on orders shipped outside of PA are the responsibility of

purchaser. First-time purchasers only. One per customer. No sales to anyone under the age of 21. For more

information see www.CIGAR.com/ageverify. Offer expires 1-31-18.

CIGAR.com | 1911 Spillman Drive | Dept. #26 | Bethlehem, PA 18015

www.CIGAR.com/CGSA850
Enter full web address for offer

Call 800.357.9800Mention CGSA850
Offer expires 1/31/18

“Great for folkswho have trouble hearing the TV.” CNET

Can’t hear dialogue on TV? You’re not alone. Today’s

TVs have tiny speakers with weak sound. Our new

AccuVoice® Speaker uses advanced computer

algorithms to lift voices out of background sounds.

Dialogue is incredibly clear, even at low volumes.

Only 17" wide, it fits anywhere. Hookup is simple –

one connecting cord. Room-filling home theater

sound, with the clearest voices we’ve heard on any

speaker, at any price. Read our amazing consumer

reviews on amazon.com.

30-Day Home Trial | Free Shipping | zvox.com | amazon.com

Great Sound.Made Simple.

800-946-2152

ORDER AT AMAZON.COM OR ZVOX.COM

$19999
zvox.com

Reg. $249.99 | Save $50

Can’t Hear
Voices OnTV?
Our AccuVoice® Speaker uses hearing aid
technology to make TV dialogue crystal clear.

® ZVOX & AccuVoice are registered trademarks of ZVOX Audio.
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and New York City life, but she
quickly developed a following
when she joined Instagram by us-
ing popular hashtags like #ootd
and #fashionblogger and engaging
with her followers in the com-
ments.

“Every time I got to another
100,000 I would do a dance video
to celebrate it,” said Ms. Charnas.

Other fashion accounts took no-
tice and began reposting her im-
ages, further boosting her follow-
ing and attracting attention from
deodorant brand Secret, hair-care
line Nexxus and activewear label
Bandier. When she reached 1 mil-
lion followers last March, she cele-
brated with family and friends
with dinner and drinks.

“It was so cool to get that “1M”

showing up on there,” said Ms.
Charnas.

For musicians, Instagram pro-
vides another way to develop a
following. The boy band Why
Don’t We attributes its latest spot
on iHeartRadio’s Jingle Ball tour
to its 2.3 million Instagram follow-
ers.

The group, whose members in-
clude Jonah Marais, Corbyn Bes-
son, Daniel Seavey, Jack Avery and
Zach Herron, hit one million fol-
lowers in July 2017 before releas-
ing a complete album. Mr. Besson
said the number encourages poten-
tial fans to hop on the bandwagon
when they see how many other
people already have.

“It’s a new age, and it’s not
about record sales anymore or

Arielle Charnas’s following on Instagram led to a partnership with Nordstrom.
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how many albums you can sell. It’s
a lot about digital and online,” he
said.

Mr. Seavey said the most popu-
lar photos are what he calls “per-
sonality posts” where the band is
goofing off, including a Halloween
one showing Mr. Besson dressed
as a corncob. The caption: “they
call me cornbyn.” It has been
“liked” more than 250,000 times.

The Knot, a wedding website
and magazine, said it became the
first wedding brand to gain 1 mil-
lion Instagram followers in July
2016. Kristen Maxwell Cooper, its
editor in chief, said that having
that many followers led to other
opportunities, such as working
with the bride-to-be behind @girl-
withnojob, a popular Instagram

2010, a massive conservation ef-
fort (in a Southern climate, rust is
the ultimate enemy), and the spec-
tacle of Whirligig Park.

Simpson’s Whirligigs employ ev-
erything from HVAC fans to stove-
pipes, I-beams to textile-mill roll-
ers, milkshake mixers to all-

important ball bearings. Small
fragments of reflective road signs
give the work glitter at night, and
the cleverly Constructivist imagery
depicts airplanes from Simpson’s
past, his son playing guitar, and
lumberjacks plying their trade. The
total effect is joyous, jazzy and

ART REVIEW

A Playground for Folk Art
North Carolina’s Whirligig Park showcases 31 of Vollis Simpson’s kinetic, colorful sculptures

Wilson, N.C.
‘Folk art” is perhaps the art

world’s most elastic term outside
of “performance art” or “installa-
tion art.” It can apply variously to
small wood carvings from self-
taught artists in Appalachia; to
gorgeous, sophisticated products
of quilting bees; and to paintings
and drawings made by patients in
mental institutions. Although the
“Whirligigs” constructed by Vollis
Simpson (1919-2013) were deemed
North Carolina’s official folk art a
few years ago, they are none of
the above. Not even close.

Whirligig Park, which opened in
November in downtown Wilson,
N.C., a small city of about 50,000
people an hour and a half’s easy
drive east of Raleigh, contains 31
such constructions—all made
mostly of steel and with indus-
trial-quality engineering, all
brightly painted, and all of which
spin and turn with the wind. Some
of them required a crew of five
and two cranes to put into place,
and some stand 50 feet tall. Think
of Watts Towers in motion, or Al-
exander Calder’s “Circus” as re-
made by the Defense Department.

The park is a $10 million civic
project (peanuts compared to
many recent art-auction prices),
with professional landscaping by
the Durham firm now known as
Surface 678. Its layout alludes to
Wilson’s former status as the larg-
est tobacco market in the country.
Concrete squares 25 feet on a side
allude to the tobacco palettes that
used to occupy the town’s magnifi-
cent brick warehouses, and the
long furrows of the park’s central
grassy area signify local farming.
The fetchingly modest two-acre
park—entirely open to the public
24/7/365—is part of an attempt to
lure tourists to Wilson. On the
days I visited the park, the city
was as sunny and hospitable as
could be.

Vollis Simpson came from a
large farming family, and enlisted
in the Army Air Corps during
World War II. On Saipan, where he
was stationed, he constructed a
windmill that operated a washing
machine for the GIs. Mustered out
and back at home, he made a liv-
ing pulling farmers’ tractors out of
gullies and moving houses, and be-
came an expert all-purpose rigger.
He duplicated his Pacific windmill
to move heat through his home,
but his wife was afraid of the
thing being so close to the house.
So he moved it farther out on the
property (on Wiggins Mill Road in
Lucama, about 11 miles from the
park’s location). There’s no docu-
mented Eureka! moment, but ap-
parently seeing the contraption in
isolation gave Simpson, who had

BY PETER PLAGENS

retired at 65, the idea of building
similarly huge gadgets just—if not
as “art”—for themselves. He did it
for three decades.

Over the years, Simpson had
collected a vast assortment of ma-
chinery and vehicle parts. (I men-
tioned the “midnight auto supply”
of my youth and Simon Rodia’s al-
leged leftover tiles, but Jeff Bell, a
North Carolina sculptor who
serves as the park’s executive di-
rector, assured me that Simpson’s
inventory was on the up and up.)
If Simpson was not a pilferer, nei-
ther was he a naïf. He once deco-
rated a Christmas window for
Bergdorf Goodman in Manhattan,
traveled to install his work (in-
cluding four pieces at the 1996
Olympic Games in Atlanta), and
had his 55-feet-high and 45-feet-
wide “Life, Liberty and the Pursuit
of Happiness” placed in the Cen-
tral Plaza of the American Vision-
ary Art Museum in Baltimore.

The trouble was that on Simp-
son’s rural patch, his Whirligigs
weren’t getting the attention they
needed. That and the Wilson city
leaders’ desire for a tourist attrac-
tion led to the purchasing of the
work by a public-private entity in

Whirligig Park (above), which opened
in November, features Vollis
Simpson’s (right) works, deemed
North Carolina’s official folk art.

terpsichorean—especially when
the wind is up. Whirligig Park
could be the Sara Lee of sculpture;
it’s hard to see how anybody
couldn’t like it.

Mr. Plagens is an artist and writer
in New York.
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MILLION
success of other makeup artists on
YouTube. He recognized the im-
portance of Instagram in the im-
age-obsessed beauty world early
on, tagging makeup brands he
used on clients in hopes of getting
reposted. He got a taste of social-
media fame in 2014 when he re-
ceived an Instagram direct mes-
sage from “Pretty Little Liars”
actress Shay Mitchell. After he
posted the photo of Ms. Mitchell
to his account, he quickly gained
15,000 followers.

Now Mr. Ta posts one to three
photos a day of his celebrity clients
and interacts with followers
through direct messages and com-
ments—something he said is criti-
cal to boosting follower counts. He
frequently answers questions about
the products he uses and keeps ac-
tive in the comments of his posts.

Ms. Karwowski pointed to fash-
ion blogger Arielle Charnas, whose
Instagram account is @something-
navy, as an example of someone
who has used the platform to max-
imum effect.

Ms. Charnas, 30, who has 1.1
million followers, in September be-
gan a campaign with Nordstrom
Inc.’s private label Treasure &
Bond in which she helped design
shearling coats, mules and off-the-
shoulder sweaters for the brand.

A Nordstrom spokeswoman de-
clined to say how many items sold
as a result of the campaign but
said “we are very pleased with
our partnership with Arielle Char-
nas. Our customers love her and
the product we produced to-
gether.”

Ms. Charnas began blogging in
2009, posting photos of her outfits

ContinuedfrompageA9

meme account, on her wedding.
Obvious.ly’s Ms. Karwowski said

that being noticed and reposted by
big Instagram accounts is crucial
to gaining thousands of followers.
Instagram users can tag clothing
brands they are wearing or ac-
counts they admire as well.

She warned against services
that promise, for a fee, to add fol-
lowers. Brands are checking for an
“authentic” following, she said,
and notice when the number of
followers appears out of sync with
the actual engagement and com-
ments an account is receiving.

Buying or selling followers is
against Instagram’s policies. The
Federal Trade Commission is also
scrutinizing how influencers use
social media, sending warning let-
ters to 21 of them last year regard-
ing the brands they mentioned and
what their financial ties were.

Some social-media users find
follower success by dating the
right influencer.

Fashion and travel blogger Lau-
ren Bullen (@gypsea_lust) met her
boyfriend, photographer Jack Mor-
ris (@doyoutravel) when both of
them were in Fiji on a trip spon-
sored by the country’s tourism
board. It has been a match made
in influencer heaven: Travel agen-
cies began sponsoring their trips,
as well as companies such as Tif-
fany & Co., Walt Disney Co., and
Land Rover, and they now have
about 4.7 million Instagram fol-
lowers between them.

It makes sense, Ms. Karwowski
said. “Influencers date other influ-
encers or other photographers be-
cause it’s easier to get content.”

Mr. Ta hasn’t reached 1 million
yet, but he is already aiming for
more.

“I feel like one million these
days is nothing. You need three to
five [million],” he said.

n Talk to your followers, engag-
ing with them in the comments
of your posts and responding to
their questions through direct
messages or comments.

n Find out what hashtags are
popular for the kinds of content
you post and use them.

n Get to know other popular In-
stagram users. Appearing in one
of their posts or being tagged by
them are surefire ways to boost
your following.

n Tag brands and related ac-
counts in your photos to encour-
age reposting.

n Post consistently and on a
daily basis.

n Consider getting involved with
an influencer marketing agency
to connect you with brands.

Getting to 1 Million:
How the

Influencers Do It
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Patriots, Eagles Hit a Bit of Turbulence
Big questions that will be answered this weekend—that could define which teams are best positioned to win the Super Bowl

it’s going to be really important.”
It isn’t only bad news in New

England, though. The bye week
could have been just what Brady
needed to nurse his injuries. And
the Patriots are overwhelming fa-
vorites to advance to the AFC
Championship for the second
straight year. Last season, they
were huge favorites against the
Texans in one of the largest
spreads in playoff history. This

year isn’t too different: They are
favored by nearly two touchdowns
to beat the Titans.

Still, Brady’s late-season struggles
are especially notable compared to
last season, when he was fresh as
ever down the stretch—down to the
last minutes of a historic comeback
to win the Super Bowl. But there’s a
reason Brady may have been sprier
this time a year ago: He sat out the
first four games of the season as a

result of his Deflategate suspension,
which may have been the greatest
unintentional gift ever for New Eng-
land because it forced the team to
rest its aging star.

Can the Eagles Win Without
Carson Wentz?

The Philadelphia Eagles went
13-3 this season. They are the top
seed in the NFC. They have home
field advantage throughout the

playoffs. Also: They are underdogs
against the conference’s sixth seed.

This rare phenomenon has a
straightforward explanation: The
Eagles no longer have Carson
Wentz. Once a contender to win
MVP, Wentz went down with an
ACL injury—and Philadelphia’s Su-
per Bowl hopes tanked alongside it.

Now it’s up to Nick Foles, who
once had a Pro Bowl season in
2013 under Chip Kelly but hasn’t
inspired much confidence as
Wentz’s replacement this year.
He has completed 56.4% of his
passes with five touchdowns and
two interceptions. The most tell-
ing drop-off: Wentz averaged 8.3
yards per attempt this season;
Foles has averaged more than 2
yards fewer.

But there are reasons to believe
Philadelphia can grind on, even
without its best player. The team’s
defense gave up the fourth fewest
points in the NFL. At the trade
deadline, the Eagles added to its
stable of running backs by acquir-
ing Jay Ajayi. And with an extra
week to prepare, there’s hope
Doug Pederson can fine tune the
offense to suit what once made
Foles so successful—which is what
Philadelphia’s coach said he was
planning to do in preparation for
this weekend.

Which Falcons Will Show Up?
In the Wild-Card round, Atlanta

put on one of the more impressive
displays of this season: On the road,
the Falcons went to Los Angeles
and dispatched a Rams team that
spent the season torching the NFL.

Atlanta has had a strange
year: After having one of the
most prolific offenses in NFL
history last season, it returned
this year to being simply good.
(In between, there was that Su-
per Bowl collapse.) But almost
all of the key pieces are back
from a year ago, and that
showed against the Rams. Matt
Ryan was efficient, Julio Jones
made big plays, and they didn’t
turn the ball over.

The most encouraging sign from
last week, though, may have been
on the other side of the ball. The
Falcons’ defense also had its ups
and downs this year. But facing
the team that scored the most
points in the NFL this year, Atlanta
held Los Angeles to 13 points.

This also wasn’t an anomaly.
Over the season’s last five weeks,
the Falcons gave up 17 points per
game. Four of those five games
were against playoff teams: Two
against the Saints, and one
apiece against the Vikings and
Panthers. And with a juicy
matchup against the Wentz-less
Eagles, this unit could pick up
even more steam heading to the
NFC Championship.

THERE ARE BIG questions every
week in the NFL: Which star will
get injured next? What childhood
game will become the next touch-
down dance celebration? Does
anybody know what a catch is?

But the Divisional Round of the
playoffs is when more immediate
issues come into focus, because
now there are eight teams two wins
away from the Super Bowl. The
games kick off Saturday with the
No. 6 seed Atlanta Falcons at the
No. 1 Philadelphia Eagles, and then
the No. 5 Tennessee Titans versus
the No. 1 New England Patriots. On
Sunday, the No. 2 Pittsburgh Steel-
ers host the No. 3 Jacksonville Jag-
uars followed by the No. 2 Minne-
sota Vikings playing home to the
No. 4 New Orleans Saints.

All of these matchups have juice
for one reason or another: The Fal-
cons are on a quest to come back
after last year’s Super Bowl fiasco.
The Titans pulled off a dramatic
comeback as underdogs a week ago.
The Jaguars’ defense beat and mer-
cilessly vexed Ben Roethlisberger
during the regular season. And the
Vikings are on a quest to be the
first team to play the Super Bowl in
their home city—but face New Or-
leans, which has looked as good as
any team in the entire league lately.

Out of these story lines, here
are three big questions that will be
answered this weekend—and that
could define which teams are posi-
tioned best to still be playing foot-
ball in February.

Will Tom Brady Snap His Funk?
Tom Brady had a remarkable

regular season: He threw for 32
touchdowns and a league-high
4,577 yards. He led the Patriots to
a 13-3 record and the No. 1 seed in
the AFC. He’s a favorite to win
Most Valuable Player and take New
England to yet another Super Bowl.
All of which is even more astonish-
ing because he’s 40 years old.

But Tom Brady’s numbers in De-
cember didn’t look like they be-
longed to Tom Brady. He threw six
touchdowns and five interceptions
over his final five games. His
passer rating in December (81.6)
was more than 30 points lower
than it was over the rest of the
season (111.7). His yards per at-
tempt and completion percentages
were down significantly, too. In
one stretch, from Nov. 26 to Dec.
24, he threw at least one pick in
five straight games. It was cate-
gorically un-Tom-Brady like.

Brady, who has dealt with Achil-
les and shoulder injuries this year
without missing a game, has con-
ceded it isn’t up to form: “I can
certainly do a better job than I’ve
done protecting it,” he said, “and

BY ANDREW BEATON

SPORTS

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 23 21 sf 27 24 sn
Atlanta 60 56 r 63 29 r
Austin 66 35 pc 57 29 s
Baltimore 51 46 c 63 42 r
Boise 43 34 c 45 28 pc
Boston 48 44 pc 57 49 r
Burlington 47 44 c 53 18 r
Charlotte 59 54 r 66 43 r
Chicago 56 20 r 25 12 sf
Cleveland 55 48 r 48 18 sn
Dallas 60 29 pc 49 28 s
Denver 41 25 s 49 23 pc
Detroit 50 36 r 36 16 i
Honolulu 82 65 pc 82 67 s
Houston 71 35 t 53 32 s
Indianapolis 59 30 r 32 16 i
Kansas City 41 8 sn 24 10 pc
Las Vegas 61 45 s 63 46 s
Little Rock 63 28 r 41 24 pc
Los Angeles 71 53 s 75 55 s
Miami 81 71 c 82 62 sh
Milwaukee 51 17 r 23 10 c
Minneapolis 18 -5 sn 6 -10 c
Nashville 66 42 sh 45 24 i
New Orleans 73 48 sh 49 33 pc
New York City 49 46 c 58 50 r
Oklahoma City 46 19 c 39 18 s

Omaha 23 2 sn 17 5 sn
Orlando 78 63 pc 79 55 r
Philadelphia 50 46 c 62 49 r
Phoenix 68 47 s 72 49 s
Pittsburgh 59 51 c 54 22 r
Portland, Maine 45 39 c 50 38 r
Portland, Ore. 55 46 r 52 41 c
Sacramento 57 42 pc 61 39 pc
St. Louis 60 16 r 28 17 pc
Salt Lake City 45 36 pc 44 27 c
San Francisco 57 50 c 60 48 pc
Santa Fe 44 22 s 51 21 s
Seattle 52 45 r 50 45 c
Sioux Falls 12 -7 sn 9 -6 sn
Wash., D.C. 54 50 c 65 47 r

Amsterdam 46 37 sh 43 35 sh
Athens 59 48 sh 59 51 sh
Baghdad 65 43 pc 70 42 s
Bangkok 81 67 s 80 64 s
Beijing 30 9 s 38 13 s
Berlin 38 33 r 38 30 c
Brussels 46 37 sh 41 34 sh
Buenos Aires 94 75 c 91 69 t
Dubai 75 59 s 75 61 s
Dublin 43 37 c 47 41 c
Edinburgh 40 30 pc 42 33 sh

Frankfurt 45 36 c 42 35 c
Geneva 45 36 c 42 31 pc
Havana 81 64 sh 81 62 pc
Hong Kong 61 49 c 61 55 s
Istanbul 53 48 sh 52 44 r
Jakarta 89 79 sh 89 77 sh
Jerusalem 64 44 pc 59 43 s
Johannesburg 76 56 pc 82 59 s
London 45 39 sh 44 38 sh
Madrid 48 27 pc 48 30 pc
Manila 86 73 s 81 72 pc
Melbourne 93 73 pc 89 57 t
Mexico City 75 41 pc 69 40 pc
Milan 49 37 pc 49 33 pc
Moscow 28 15 c 20 9 c
Mumbai 89 75 pc 88 76 pc
Paris 46 38 c 43 34 c
Rio de Janeiro 90 75 pc 91 76 c
Riyadh 68 39 s 74 42 s
Rome 55 42 sh 58 40 sh
San Juan 84 73 sh 84 74 pc
Seoul 19 4 s 22 15 s
Shanghai 41 22 s 37 26 s
Singapore 80 74 r 79 74 r
Sydney 77 71 pc 83 75 pc
Taipei 58 47 pc 56 49 pc
Tokyo 49 33 s 44 34 s
Toronto 48 43 c 44 10 i
Vancouver 42 36 r 43 40 r
Warsaw 37 25 c 34 22 c
Zurich 43 35 c 40 32 c
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Across
1 Help wanted ad
shorthand

4 Restless desires
10 Drilling target
13 Final frame of a

perfect game
14 Crunch maker
15 First-class
16 Manti ___ of the

New Orleans
Saints

17 Pan producer
18 Oscar winner

for “Ray”
19 Sweep a thumb

across
21 Personae non

gratae
23 Biblical

mountain
25 Miscalculate,

say

Previous Puzzle’s Solution

26 Short distance
28 Italian

motorcycle
maker

31 Shakespeare’s
“poor venomous
fool”

34 Prep chef’s tool
36 With 40- and

43-Across, game
that’s been
played in each
of this puzzle’s
corners

37 “I Love Lucy”
sponsor

39 Hammer of
“Call Me by Your
Name”

40 See 36-Across
41 NBC News chief

foreign
correspondent
Richard

42 Youngest of
Chekhov’s “Three
Sisters”

43 See 36-Across
44 Capital in the

Willamette
Valley

45 Site of the U.N.’s
HQ

46 Without worth
49 A heap
50 Snider of

Twisted Sister
51 Investor George
53 It overlooks the

Moskva River
57 “Orchestra

Musicians” artist
59 Fall in winter
60 You can count

on it
62 Indicated a

choice, in a way

64 Guileful
65 “Absolutely!”
66 Kitchen gadget

brand
67 Fentanyl cousin,

informally
68 Put on
69 Greek goddess

of the night
Down
1 Phone no. add-on
2 Clumsy fellows
3 Releasing energy,

as a chemical
reaction

4 Run up
5 Called
6 Procedural

premiere of 2000
7 Start of an

address bar
entry

8 “East of Eden”
director Kazan

9 Dossier stamp
10 Fireworks

reaction
11 “Need You

Tonight” band
12 Sometime

kidnapper of Lois
15 Way off
20 Lure successfully
22 Some

biometric
screening targets

24 Fit up against

26 Segovia setting
27 Dawdle
29 Some byes for

A.C. Milan?
30 Microsoft

database
program

31 Battle of
Hastings loser

32 Olympic target
sport

33 Conceals in a
magic act

35 Prepare to weep?
38 Comparable thing
47 Some have four

legs
48 “Psst!”
50 Like early-

morning lawns
52 Tend a failing

lawn
53 Fort for gold
54 Art-rock’s ___

Music
55 “Uh-huh,

whatever you
say”

56 Curiosity org.
58 Hot
59 Airport across

the bay from
OAK

61 Smoke
63 Publish

identifying info
about online

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.
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CORNERCASES | By Alex Eaton-Salners

Clockwise from top, New England Patriots quarterback Tom Brady
reacts after being knocked down on Dec. 31; Atlanta Falcons
receiver Julio Jones catches a touchdown pass against the Los
Angeles Rams on Jan. 6; Philadelphia Eagles quarterback Nick Foles
recovers his own fumble against the Dallas Cowboys on Dec. 31.
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The Other
Green Revolution
Grass Roots
By Emily Dufton
(Basic, 311 pages, $28)

BOOKSHELF | By Bryan Burrough

OPINION

F irst, a confession. I have become part of the marijuana
economy. Well, kind of. I mean, I don’t partake myself.
But last month I walked into a head shop to buy what

friends describe as the “iPhone of vape pens,” that is, a sleek
little silver tube that allows one to “vape” marijuana without
any visible smoke or vapor.

It was a Christmas gift. The red-eyed young clerk who
waited on me was like a refugee from a 1978 Cheech and
Chong film. He kept calling me “man.” As I plunked down my
credit card, I realized that I was experiencing, in a way, the
past and future of marijuana’s mainstreaming, a legal, moral
and cultural sea change whose origins and development the
author Emily Dufton ably chronicles in “Grass Roots: The
Rise and Fall and Rise of Marijuana in America.”

Ms. Dufton, a writer who lives outside Washington, tells
the story of the motley battalion of marijuana advocates
who, beginning in 1964, pushed first for the drug’s
decriminalization and ultimately for the legalization we have
seen in recent years in Colorado, California and other states.

“Grass Roots” began as her
dissertation, and it shows. A
sober primer, the book feels
like a missed opportunity to
tell a larger, more colorful
story. There are at least a
dozen people in its pages, such
as the wholesale smuggler who
founded High Times magazine,
whose stories might have taken
flight. Instead, Ms. Dufton briskly
sketches them in two or three
paragraphs.

Which is fine. It’s a good tale by
itself. It begins with a man named

Lowell Eggemeier, who on Aug. 16, 1964,
walked into the San Francisco Hall of Justice,

approached a group of policemen and lit up a joint. “I am
starting a campaign to legalize marijuana smoking,” he an-
nounced. “I wish to be arrested.” The officers obliged, book-
ing Eggemeier on a felony charge of possession, for which he
eventually served nearly a year in jail.

But not before his attorney, James R. White III, a libertar-
ian, held a rally in his defense and afterward formed the first
significant legalization organization, Lemar (a contraction of
“legalize marijuana”). It vanished after a few years, but not
before its mantle was taken up by countercultural figures
such as the poet Allen Ginsberg, who planted its seed in New
York and inspired the formation of similar groups. By 1970
the two most important were Washington-based Norml, a
more-or-less traditional lobbying organization, and San
Francisco-based Amorphia, which raised funds by selling
rolling papers. A proposed merger went awry when there
was a bit too much merging, the Amorphia founder sleeping
with the Norml founder’s wife.

As pot use spread from campuses to suburbs, decriminali-
zation campaigns, most of which sought to reduce marijuana
convictions to fines, began sprouting organically. An effort in
Oregon in the early 1970s, spearheaded by, of all people, an
elderly pig farmer, was the first to pass into law and pushed
the issue into the national spotlight; by 1978 10 more states
had followed. With the wind behind them, marijuana advocates
reasonably expected that the rest of the nation would be next.

Which is when the trouble began. At this point Ms.
Dufton’s narrative, heretofore as slack as some of her
subjects, picks up speed and focus. During the late 1970s
marijuana use among teenagers began to spike; the press,
meanwhile, started running stories about the ease with
which teens could buy bongs and roach clips. In Atlanta, a
woman named Marsha “Keith” Schuchard, alarmed at the
drug debris she found after her daughter’s birthday party,
formed an anti-marijuana group that quickly went national.
By 1980 more than 300 parent groups had formed around
the country.

Enter Nancy Reagan. The new first lady, searching for a
cause to offset press coverage that portrayed her as imperi-
ous and out of touch, partnered with the parent groups’ um-
brella organization, which dutifully dumped its liberal board
members for conservatives. Her “Just Say No” campaign be-
came a cultural touchstone of the 1980s, alternately lauded
and mocked. Pro-marijuana laws and lobbying efforts began
winking out like broken taillights. The irony, Ms. Dufton
shows, is that new, stricter drug laws had already helped cut
marijuana use.

Then, in the late 1980s, the pendulum swung once more.
Two things sidelined the parent groups and reinvigorated le-
galization efforts. The first was the crack-cocaine epidemic.
“Crack made marijuana seem tame in comparison,” Ms. Duf-
ton says, “and parent activists appeared overly fixated on an
issue and a substance that just didn’t seem like a problem
anymore.”

The second was Mary Jane Rathbun, aka “Brownie Mary,”
an elderly San Francisco woman who handed out marijuana
brownies to AIDS patients. Rathbun’s pro-weed campaigns in
California, Ms. Dufton writes, “changed the face of marijuana
activism” and transformed Rathbun into “the Florence
Nightingale of Medical Marijuana.” Once California legalized
marijuana use for medicinal purposes in 1996, the legal door
was ajar.

How activists subsequently knocked it down, leading to
formal legalization starting with Colorado and Washington
in 2012, is the subject of Ms. Dufton’s frustratingly scant
final chapter. It would seem to be a fascinating story, how
social-justice activists laid the groundwork for legalization
by portraying American anti-drug efforts as a campaign to
oppress African-Americans. “Despite blacks and whites using
the drug at roughly equal rates,” she writes, “blacks were up
to four times more likely to be arrested for marijuana than
whites.” Yet Ms. Dufton races through these developments in
23 pages.

That said, “Grass Roots” is worth the time for anyone
interested in the evolution of American drug laws. It’s
organized effectively, the writing is clear and crisp, and you
can read it all in maybe two long flights, assuming your head
is clear.

Mr. Burrough is the author, most recently, of “Days of
Rage: America’s Radical Underground, the FBI, and the
Forgotten Age of Revolutionary Violence.”

After Oregon became the first state to
decriminalize pot, others quickly followed suit.
But then came the ‘Just Say No’ movement.

Drilling in Alaska Is Good for the Earth

I t has been a goodmonth for
American energy develop-
ment. The tax reform signed

by President Trump contained a
provision allowing for oil explo-
ration in the Arctic National
Wildlife Refuge. Last week the
Interior Department proposed
opening up wide swaths of
territory offshore.

This is good policy for a lot
of reasons, but the least obvi-
ous is that it will help the en-
vironment. Despite howls
from the green lobby, the
truth is that it’s less hazard-
ous to drill for oil on land and
in shallow waters using con-
ventional rigs.

BP’s Deepwater Horizon
was drilling in about 5,000 feet
of water when it exploded in
2010. If the accident had oc-
curred on land or in shallow
seas, the spill could have been
contained in three days in-
stead of three months.

The company took the
blame for the disaster, paying
$19 billion, but I blame U.S. en-
vironmental policy for chasing

oil producers further and fur-
ther out on the risk curve. For
more than 40 years, the U.S.
government has had a morato-
rium on drilling in shallow wa-
ter, putting nearly 100 billion
barrels out of reach.

This overregulation has been
neither prudent nor partisan.
President George H.W. Bush, a

former oilman, enacted a sepa-
rate and redundant moratorium
in 1990; Bill Clinton extended it
in 1998. And approval rates for
drilling permits on federal
lands plummeted during the
Obama administration.

The ANWR is thought to
hold at least 10 billion barrels of
crude oil, according to the U.S.
Geological Survey. The actual
number is likely greater. The
nearby Trans-Alaska Pipeline is
ready to go, with the capacity to
move ANWR oil 800 miles to

the Port of Valdez. That pipe-
line operates at 25% of capacity
and could use the extra flow for
efficiency’s sake.

Drilling in the ANWR poses
less risk to the environment
than fracking. It would also be
cheaper. Fracking was invented
in response to drilling restric-
tions, as a way to produce oil
from shale formations on pri-
vate land, where government
restrictions don’t apply.

But fracking is no walk in
the park. A fracked well con-
sumes an average of 4.2 million
pounds of sand and between
two million and nine million
gallons of water. The sludge
created as a byproduct requires
careful handling and under-
ground disposal. From an envi-
ronmental standpoint, drilling
in the ANWR ought to be at-
tractive by comparison.

Environmentalists have long
believed that high oil prices
drive down demand, so restrict-
ing drilling will reduce overall
energy consumption. This view
would be realistic in a free
market. But the global oil mar-
ket is not free. Asian nations

have responded to rising oil
prices by subsidizing con-
sumption. Even while gasoline
prices in the U.S. went from
$1.35 a gallon in 2002 to more
than $3.50 a gallon from
2011-13, Asian consumption
surged.

As long as the global econ-
omy demands hydrocarbons,
companies will produce them,
even if they must go to great
lengths to do so. Scarcity leads
to high prices, which makes
fracking and high-risk deep-
water drilling possible. Boost-
ing the supply of oil from land
and shallow-water rigs would
reduce these hazards.

Deregulating government-
controlled territories like the
ANWR and the U.S. Outer Con-
tinental Shelf is a step in the
right direction. If a freer mar-
ket can prevent another trag-
edy like Deepwater Horizon,
environmentalists should see it
as a win.

Mr. Landstreet is founding
partner of N3L Capital Man-
agement and founder of Stan-
dard Research.

By Thomas Landstreet

It’s greener than
fracking and less risky
than deep-water rigs.

L ong before the presiden-
tial election, the popu-
list candidate’s mental

state was under attack. The
New York Times ran a series
over several days suggesting
he was unfit for office. It in-
cluded a letter from an anony-
mous psychiatrist diagnosing
the candidate’s “megaloma-
nia” and saying he “presents
in speech and action striking
and alarming evidence of a
mind not entirely sound.” An-
other piece said the political
outsider was “laboring under
the delusion he is persecuted”
and possessed “an enormous
passion for haranguing every
time he sees a crowd gath-
ered.” One psychologist re-
fused to call the candidate
“ordinarily crazy,” but added
“I would like to examine him,”
while another said he was
“beset with what I believe to
be delusions.”

But, dear reader, hold your
amusement or your rage.
These articles appeared in
1896. The victim of the Times’s
insanity assault was not Don-
ald Trump but William Jen-
nings Bryan, the Democratic
presidential nominee. It is a re-
minder that the media frenzy
this week about Mr. Trump’s
mental acuity isn’t the first
time the question has been
raised about a White House oc-
cupant or a presidential candi-
date. It won’t be the last.

The current conflagration
was set off by Michael Wolff’s

Psychiatrists With Press Passes
“Fire and Fury,” a lengthy
tabloid gossip article mas-
querading as a book. It in-
cludes the genre’s usual col-
lection of anonymous quotes,
unsourced descriptions and
clever insinuations, all heavily
influenced by the author’s lib-
eral biases.

The book contains little
that will change the opinions
of either Trump haters or
Trump lovers. Some of the
material is obvious score set-
tling by West Wing adversar-
ies. Some of it is spicy and

sensational gossip. A good
portion of it can never be con-
firmed, and some of it already
has been credibly denied. My
assessment is that much of the
book is probably untrue, and
most of what is correct Ameri-
cans knew already.

Portions of the text under-
mine the author, not his tar-
get. Consider Chapter 8,
where Mr. Wolff writes at
length about the conflicting
approaches of three top White
House aides. In Mr. Wolff’s
telling, Chief of Staff Reince
Priebus was “cultivating” con-
gressional Republicans to ad-
vance the Trump agenda; son-
in-law Jared Kushner was

“concentrating on presidential
bonhomie and CEO round-
tables”; and senior adviser
Steve Bannon was focused on
“a succession” of executive or-
ders “that would move the new
administration forward with-
out having to wade through
Congress.” The president, ac-
cording to Mr. Wolff, “didn’t
understand why he couldn’t
have them all.”

But why couldn’t he? One
can criticize the effectiveness
of Messrs. Priebus, Kushner
and Bannon, but every Oval Of-
fice occupant wants Congress
to pass his agenda, seeks sup-
port among outside constitu-
encies to advance his program,
and uses his powers as chief
executive to advance his poli-
cies as much as that authority
allows. If someone here
doesn’t understand how the
presidency functions, it is Mr.
Wolff, not Mr. Trump.

The book leaves many ques-
tions unanswered. Who was
the PR genius who allowed Mr.
Wolff, a writer of dubious ac-
curacy and scandal-mongering
tastes, to visit the West Wing
20 times, notepad and re-
corder in hand? Why the heck
did Mr. Bannon belch out ev-
ery profane thought he had
about everyone else in the
West Wing, including the pres-
ident? The book’s most reveal-
ing quotes come from Mr. Ban-
non in extended interviews
where Mr. Wolff’s recorder
was clearly running so long
that its lithium batteries must
have almost caught fire.

Mr. Bannon’s political self-
immolation was newsworthy
enough, but the hubbub
around “Fire and Fury” would
have been much smaller ex-
cept that Mr. Trump tweeted
in response and even threat-
ened to sue the publisher. The
president has obvious and
alarming deficiencies in his
behavior and tone, but they
are a long way from Mr.
Wolff’s imputations that a
madman works in the Oval Of-
fice. Still, Mr. Trump’s re-
sponse helped turn a minor
story that would have lasted a
day or two into a weeklong
national conversation about
whether he is crazy. There
was a better way.

Witness Mr. Trump’s tele-
vised 45-minute negotiating
session Tuesday on immigra-
tion with Republican and Dem-
ocratic congressional leaders.
If the president wants to ease
concerns about his fitness for
office, he should show the na-
tion more moments like
that—and fewer tweets claim-
ing he is “a very stable ge-
nius” and “like, really smart.”
He can’t erase Mr. Wolff’s
book; what he can do is dis-
play more acts of leadership
that disprove its central the-
sis. The choice is entirely up
to him.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
the author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

A dubious new book
starts a long national
dialogue on whether
Trump is crazy.

By Karl Rove

By putting it
out there that
the U.S. presi-
dent is an “id-
iot,” a “dope,”
“dumb as
sh—” and ba-
sically insane,
Michael Wolff
may have en-
sured the suc-
cess and con-

tinuation of Donald J. Trump’s
improbable presidency. That’s
right, Michael Wolff, who ad-
mitted on “Meet the Press”
that “this is 25th Amendment
kind of stuff,” did President
Trump a favor.

It’s impossible to know
which half of Mr. Wolff’s book
is more-or-less true and which
half is second-level hearsay
(similar to many of the Rus-
sian collusion stories). So it
follows that among those un-
certain about what’s fake is
Donald Trump. After all, some-
one did allow Mr. Wolff, a
well-known stab-in-the-back
specialist, to hang around the
White House for six months. A
lot of White House courtiers,
including the exiled Steve Ban-
non, seem to have spent most
of their working hours the
first six months speed-dialing
dirt to White House reporters.
We all watched the muck leak
into the Oval Office.

So if you are Donald
Trump, and like any normal
person don’t want the world
to think you’re cuckoo, what
do you do? You prove they are
wrong. Which is what Mr.
Trump did twice this week
with conscious intent in public
forums. Both events not only

Trump Proves He’s Sane
showed the president acting,
in his word, “stable,” both also
offered a successful model for
a post-Bannon, post-Wolff
presidency.

People who have a job that
requires them to make a living
by doing something other than
watch Donald Trump in real
time most likely didn’t see ei-
ther of these events. The first
was Mr. Trump’s speech Mon-
day to the American Farm Bu-
reau in Nashville, Tenn. The
other, which is worth a look if
you didn’t see it, was a nearly
hour-long session on immigra-
tion legislation Mr. Trump held
at the White House with about
24 members of Congress, TV
cameras rolling and the press
taking notes.

What struck me most about
the farm speech was how re-
laxed Mr. Trump was. Most
Trump speeches to large audi-
ences are generally delivered in
a simmering anger, the presi-
dent gripping both sides of the
podium and launching words
like grenades at a still-doubt-
ing world. Not this one. He was
at ease throughout.

That would have been about
as noteworthy as a passing
cloud if not for the next day’s
immigration meeting on the
Dreamers and DACA legisla-
tion. Mr. Trump presided over
this meeting like some previ-
ously undiscovered Buddha. He
talked but didn’t dominate. He
methodically elicited views
from Republicans (among them
Lindsey Graham, Kevin McCar-
thy, David Perdue and Carlos
Curbelo) and Democrats (Dick
Durbin, Steny Hoyer, Dianne
Feinstein).

Once you realized it wasn’t
a brief photo-op before the
doors closed, the meeting was
sort of weird, with reporters
and their notebooks looming
over the legislators’ backs, but
it was also weirdly impressive.
They looked like politicians
doing real work, and afterward
the White House announced
the framework of a deal on the
Dreamers.

Contrast this with how Ba-
rack Obama invited congres-
sional Republicans and Demo-
crats to a public, televised
forum on health-care reform
at Blair House in early 2010,
listened to a series of GOP pol-
icy proposals from serious
people such as Lamar Alexan-
der and Tom Coburn, and then
smirked it all away as nothing
new. It was a setup that poi-
soned the well.

Or how in 2011 Mr. Obama
blew up the deficit-reduction
deal Joe Biden had worked
out in meetings and dinners
with a bipartisan super-
committee. Mr. Obama then
descended on the group to
lecture it on his demand that
they raise taxes on “the
wealthy” and corporations. “I
will not support any plan that
puts all of the burden for
closing our deficit on ordi-
nary Americans,” Mr. Obama

magisterially intoned. The bi-
partisan deal collapsed.

The Trump-Republican-Dem-
ocratic DACA deal, if it suc-
ceeds, will be a major biparti-
san accomplishment.

But back to the Trump-is-Dr.
Strangelove thesis. Mr. Trump
himself contributed to the ma-
nia with a tweet, days before
the Wolff book’s release, about
his nuclear button being bigger
than Kim Jong Un’s. That tweet
put the president’s mental ca-
pacity in play, even among sup-
porters, which is not where he
should want it to be.

Instead, the Trump immi-
gration negotiation session
with Congress is the sort of
public presidential face the
world should see more of. In
fact, that meeting’s produc-
tive content is a template for
broadening the president’s
Twitter account, an under-
utilized asset.

The morning after the im-
migration summit, a grudging
consensus formed that Mr.
Trump had confounded critics
of his basic competence. A
parallel consensus snorted
that this positive moment
won’t last.

And maybe it won’t. If this
week’s impressive Trump per-
formance gets buried beneath
petty feuds, Mr. Wolff’s dump-
ster diving inside the Bannon-
era White House will be seen
as prescient and accurate
enough.

But if the president running
that meeting is the one seen
by voters going forward, Mr.
Trump should invite Mr. Wolff
to the second inauguration.

Write henninger@wsj.com.

The president may
have to invite Michael
Wolff to attend the
second inauguration.

WONDER
LAND
By Daniel
Henninger
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On Building Careers While Rearing Children
Regarding Rebecca Johnson’s “If

You Want Women to Move Up, You
Have to Accommodate Mothers”
(op-ed, Jan. 5): Why does this argu-
ment keep coming up? Children
have gone to work with their par-
ents for thousands of years: to the
fields, to the shops and the throne
room. We learned hard work, nego-
tiation and leadership.

Today we have a society mired in
a drug crisis, with failing schools
and young people in doubt about
the grown-ups running the country.
That’s because we don’t let them
inside our world. We have shut
them out. Yes, children should be
permitted in safe workplaces. They
will learn to be quiet, focus on
tasks (their own work) and discover
the not-so-mysterious adult world.
Children are permitted at our com-
pany when schools are closed or
they aren’t feeling well. They are
always well behaved and never
cause problems.

Our company also allows parents
to work from home or get a loaner
laptop. Together the job gets done.

KARI SOKOLOW
Houston

Ms. Johnson lays out a wholesale
reorganization of the workplace, in-
cluding a sweeping cultural change,
all for the purpose of facilitating
working motherhood at the highest
levels. Among numerous remedies
to a lack of workplace diversity, she
suggests that harried, distracted
women, juggling work and home re-
sponsibilities, be singled out for
team leadership.

As I read, I wondered what high-
level business executive with real-
world experience would seriously
suggest such fundamentally unwork-
able ideas. The answer is at the end
of her piece: Ms. Johnson is a ca-
reer academic administrator at an
exclusive college. But of course.

STEVE BOEHME
Peebles, Ohio

Ms. Johnson’s piece on her per-

ceived need for the world to accom-
modate working mothers is so typi-
cal of the current generation’s
position that it is the responsibility
of others to satisfy them. I can’t
believe that anyone with any con-
cern for others would bring a six-
month-old child to a professional
conference. For that matter, it
might even qualify as cruelty to a
child.

ROBERT KITZINGER
Carmel, Ind.

I applaud Ms. Johnson for bring-
ing her baby to a professional con-
ference, although I can’t imagine
much work gets done with a six-
month-old on your hip.

Why don’t organizations pay
young women professionals more
than the salary of a nanny? Women
are driven out of the workplace
simply because of the math. Lower
pay (than their husbands) combined
with the high cost of child care re-
sults in women staying home be-
cause it’s “not worth it” to work. If
you can’t bring home substantially
more money than the nanny, you
might as well become one.

MIMI FARMER, M.D.
St. Petersburg, Fla.

Ms. Johnson underscores that the
glass ceiling impeding women’s
ability to “move up” is at home, not
in the workplace. I have yet to see
an article titled “If You Want Men
to Move Up, You Have to Accommo-
date Fathers.” For all the progress
in the equality of women and men
in the workplace, women and men
often remain in separate, different
and not always equal roles at home.

SUZANNE FRANKS
Austin, Texas

Ms. Johnson is almost right.
Companies need to support working
parents, not just working mothers.
My responsibility as a father didn’t
end at conception.

BRUCE WEBER
Bremerton, Wash.

LETTERS TO THE EDITOR

Letters intended for publication should
be addressed to: The Editor, 1211 Avenue
of the Americas, New York, NY 10036,
or emailed to wsj.ltrs@wsj.com. Please
include your city and state. All letters
are subject to editing, and unpublished
letters can be neither acknowledged nor
returned.

“It came from a grape that was
very comfortable in its skin.”

THEWALL STREET JOURNAL

Most Online Travel Sites Help Their Patrons
Regarding your editorial “Google-

Hotel Travelopoly” (Dec. 28): Con-
sumers need to be able to trust the
information they are getting from
travel search websites. It’s troubling
that the Journal is acting as a
cheerleader for hotel-room resellers
that have a history of deceiving con-
sumers.

Consumers rely on websites like
Expedia, Google, Orbitz, Travelocity
and others because they allow travel-
ers to easily compare prices and
amenities. Unfortunately, some hotel-
room resellers use confusing URLs
and websites, misleading ads and
call-center scripts that can deceive
consumers. The harm is real. When
consumers book through a reseller
which deceptively mimics a hotel
chain, they often forego benefits like

reward points, special rates or better
cancellation and refund policies. The
Federal Trade Commission recently
found such conduct to be deceptive.
This appears to be the very conduct
Google was prohibiting—a practice
that the Journal suggests is being
used to “stifle competition.”

The FTC found that a consumer
looking for a Hilton hotel in Bir-
mingham, Ala., was likely to see ads
with titles like “Hilton Birmingham
Alabama” and “Hilton Birmingham”
pointing to URLs like “Reservation-
Counter.com/Hilton,” or “Reserva-
tion-Desk.com/Hilton.” Clicking on
such ads would take the consumer
to websites that appear to be asso-
ciated with Hilton. Reserving a
room through such a channel could
come with significant limitations
that don’t apply to reservations
booked through the hotel or a
trusted online travel agent. So-
called “meta search” travel websites
like TripAdvisor and Kayak enforce
rules that require the inventory they
advertise to be made available in a
clear, nonmisleading manner.

Instead of pillorying travel search
companies that are trying to do the
right thing, the Journal should inves-
tigate why misleading hotel websites
continue to proliferate.

JOHN BREYAULT
National Consumers League

Washington

No, Trump’s Censorship
Bluster Is Truly Worrying

Your editorial “Book Banning Bun-
kum” (Jan. 8) is far too serene in
dismissing as routine Trumpish
“feckless bluster” in his efforts to
pressure Michael Wolff’s publisher
into abandoning publication of his
book. Of course, you are right to re-
call other such threats by the presi-
dent which weren’t followed up by
actual litigation, including one to
this newspaper. But not all publica-
tions and journalists can so easily
shrug off such threats of financially
crippling litigation.

Some of the threats of Mr. Trump,
in his pre-presidential days, have
been followed by meritless but ex-
pensive litigations. In one, he sued
the Chicago Tribune and its architec-
ture critic for mocking as “one of
the silliest things anyone could in-
flict on New York or any other city”
his announced plan to build the
world’s largest building in Manhat-
tan. In another, he sued journalist
Timothy O’Brien for writing in his
book “TrumpNation” that Trump
was only worth between $150-$250
million. Both cases were dismissed.
After the latter ruling, Mr. Trump
stated that “I did it to make
[O’Brien’s] life miserable, which I’m
happy about.”

I suggest two governing princi-
ples. Presidents should not authorize
their lawyers to send “cease and de-
sist” letters designed to chill authors
and publishers from criticizing them.
And journalists should be the first to
take seriously and condemn vigor-
ously any president who does so.

FLOYD ABRAMS
New York

Pepper ...
And Salt

TheBardProphesied aWolff
After reading Barton Swaim’s ex-

cellent review of Michael Wolff’s in-
stant best seller “Fire and Fury”
(Bookshelf, Jan. 8), I couldn’t help
but think of how prescient William
Shakespeare was when Macbeth says,
“It is a tale told by an idiot, full of
sound and fury, signifying nothing.”
How could he have so well antici-
pated “Fire and Fury”? Amazing.

FRED EHRMAN
New York

The Fusion Transparency Rap

C alifornia Senator Dianne Feinstein is get-
ting media raves for flouting Judiciary
Committee rules Tuesday and releasing

the testimony of Fusion GPS
founder Glenn Simpson with-
out committee approval. Mrs.
Feinstein’s disrespect for pro-
cedure aside, she has the right
idea. Let’smake all of the Rus-
sian-Trump-FBI record public.

Democrats seem interested in revealing only
what adds to their hope that Donald Trump ca-
noodled with the Kremlin. This includes Mr.
Simpson’s self-serving account of the origins of
the infamous dossier about Mr. Trump that he
hired British ex-spy Christopher Steele to com-
pile. Mr. Simpson, a political gun for hire, spun
a heroic tale of noble intentions and praise for
Mr. Steele, calling him a “Boy Scout”with “qual-
ity” intelligence-gathering skills.

Yet Mr. Simpson couldn’t corroborate the
dossier’s claims and had to backtrack on his
newsiest allegation. Democrats and the media
seized on his claim that the dossier supported
information the FBI already had from “a human
source from inside the Trump organization.”
The Fusion CEO used the same language about
a source “inside the Trump camp” last week in
a New York Times op-ed.

Yet Fusion waited until after the testimony
was released to inform its media friends that
this was a “mischaracterization” by Mr. Simp-
son. Turns out hewasn’t referring to a confiden-
tial informant fromwithin TeamTrump, but to
the fact the FBI had been tipped off by a foreign
diplomatabout a Trump staffer, George Papado-
poulos. Mr. Simpson has a hard time telling a
straight story.

The bigger point is that the public is in an evi-
dence-free zone in which Democrats spin the
dossier’s unproven claims, while Republicans
speculate about the FBI’s partisanmotives. The
way out is to release to the public the documents
the FBI used to justify spying onTrumpofficials
during a presidential campaign. The good news
is that Congressional investigators have finally
obtained those documents from the FBI and Jus-
tice Department.

First up for declassification should be the
eight-pagememoRepublican Senators Charles
Grassley and Lindsey Graham last week sent to
Justice. The Senators want Justice to begin a
criminal investigation into whether Mr. Steele
made false statements to the government. Mr.
Steele has refused numerous requests to testify
to Congress, so the Senators must be referring
to his interactions with the FBI, to which he
brought his dossier and for which he later
worked as an informant.

Some media outlets have reported the FBI
used the Steele dossier to get the Foreign Intelli-
gence Surveillance Court to issue a warrant to

eavesdrop on Trump officials
who were then private citi-
zens. This is important to
know because Mr. Steele has
since claimed in court that he
shared his dossier allegations
with themedia before the elec-

tion—even as he was working with the FBI.
Suchpoliticalmaneuveringwould surely give

a FISA court pause. Did the FBI know?Did it ask?
Did it tell the court? The question iswhetherMr.
Steelemisled theFBI on this or anythingelse, and
whether the FBI wittingly or unwittingly pre-
sented false information to the court. TheGrass-
ley-Graham memo suggests the answers.

Also inneedof declassificationare records the
House IntelligenceCommittee has extracted from
anunwilling FBI, including interview transcripts
and reports filed by Mr. Steele’s FBI handlers
aboutmeetingswithhim.These cananswer some
pressing and straightforward questions.

Did the FBI knowMr. Steelewasworkingwith
Fusion, which had been hired by associates of
the Clinton campaign? Did it know the identity
ofMr. Steele’s Russian sources? Did or does the
FBI have solid evidence to corroborate the dos-
sier’s claims? Did it share confidential informa-
tionwithMr. Steele thatwas relayed back toMr.
Simpson and thus to the Clinton campaign? The
fact that Mr. Simpson knew about the Papado-
poulos tip suggests it did.

If the FBI has evidence that Mr. Trump was
cavorting with prostitutes in a Russian hotel
room (which he has denied), the country de-
serves to know. But if Congress has evidence
that the FBI used unproven opposition-research
as an excuse to spy on a presidential campaign,
orwas in anyway duped byRussian disinforma-
tion, Americans also should know.

Florida Rep. Ron DeSantis has called on
House Speaker Paul Ryan to declassify all the
documents, and Congress could do so. The bet-
ter precedentwould be for the executive branch
to retain the declassification power, and for the
White House to step in and order an immediate
process for public transparency. President
Trump has declassification authority and can
deputize a national security professional to
workwith Congress to protect sources,methods
and current investigations.

Speculation over the Trump-Russia probe,
the dossier and Robert Mueller’s investigation
has become politically polarizing, and the coun-
try needs the real facts. Now that Senator Fein-
stein has set the disclosure precedent, Republi-
cans should see her transparency bet and raise.

Per Sen. Feinstein, let’s
get the full FBI-Trump-

Russia record out.

Children’s Health-Care Myths

B y now perhaps you’ve heard that Repub-
licans in Congress are denying health
care to poor children, because what else

would those robber barons
do? The debate over funding
the children’s health-insur-
ance program could benefit
from a fact or two, not least
about political cynicism.

The program known as
CHIPwas passed in the 1990s to offer health in-
surance to children in low- and middle-income
families that earn toomuch to qualify forMedic-
aid. CHIP expired Sept. 30, but states have had
unspent money in the interim, and Congress
freed up for more in last month’s budget deal.
None of the some ninemillion beneficiaries have
lost insurance, and the program enjoys biparti-
san support. This has not stopped press stories
about children who will be denied care.

The hold up for long-term funding has been
finding ways to pay for the program’s exten-
sion, and Democrats claim that the GOP put a
tax bill for the wealthy ahead of children’s
health care. Irony alert: House Republicans sug-
gested paying for part of the program with
slightly higher premiums for affluentMedicare
beneficiaries. Democrats refused.

Irony two: Last week the Congressional Bud-
get Office reduced the cost of a five-year exten-
sion to $800 million over 10 years from more
than $8 billion. Here’s why: Republicans as part
of tax reform zeroed out the ObamaCare pen-
alty for declining to buy health insurance.

CBOsays that repealing the individualmandate
willmake coverage on theObamaCare exchanges
more expensive, andwithoutCHIPmore children
and families would end up on the exchanges. By
this logic the government “saves” money by
spending on CHIP instead of the alternative. In
otherwords, theRepublican taxbillmade it easier
to pass abill for children’s health care, though the
GOP can expect no political credit.

This magic math continued this week with
a CBO projection leaked to Politico that if Con-
gress reauthorized the program for a full de-

cade, the government would
save $6 billion. No doubt the
purpose is to make CHIP look
like a deal for the government,
which actually spent more
than $14 billion on the pro-
gram in 2017. If Republicans

extend the program for 100 years, will they save
$60 billion?

The GOPwill reauthorize CHIP with demini-
mis changes, but there are reasons to reform
this entitlement on themerits, even if Republi-
cans don’t have the capital to do so in a mid-
term year. One problem is that CHIP crowds out
private insurance. States can also set eligibility
requirements that reach up to 405% of the pov-
erty level, whichmeans fewer resources for the
truly needy. The program started as a partner-
ship but in 2016 states pitched in less than $2
billion of the $15.6 billion total, according to the
Heritage Foundation.

Someone should track downHenryWaxman,
the former Democratic Congressman who dur-
ing the Affordable Care Act debates of 2009
told Kaiser Health News that “once health care
reform is in place, however, the case for a sepa-
rate program for children” that excludes par-
ents is “less compelling.” The exchanges will of-
fer “solid coverage” that is affordable for
parents and kids, Mr.Waxman said. Democrats
never have to answer for these failures because
the press prefers to pump stories about Repub-
lican meanness.

The only CHIP question in Washington is
whether to extend it as part of a new budget
deal or by itself, and Democrats appear to be
holding up the process by demanding a deal on
immigration first. That Republicans don’t care
if poor children lose medical care is one more
falsehood you can dismiss this week.

CHIP won’t be ended,
though Democrats

once said it should be.

More Libel Law Bluster

D onald Trump keeps baiting the press,
and the press keeps biting. In remarks
before a Cabinet meeting Wednesday,

Mr. Trump returned, in a familiar if tedious non
sequitur, to American libel law.

“On a separate front, we are going to take a
strong lookatourcountry’s libel lawssothatwhen
somebodysayssomethingthat is falseanddefam-
atoryaboutsomeone, thatpersonwillhavemean-
ingful recourse inourcourts,”Mr. Trumpsaid.He
can look all he wants, but he can’t do anything
about it. Cue cable news fainting anyway.

Our contributorFloydAbrams takesus to task
nearby for being too nonchalant about Mr.
Trump’s libel rants, andwe respectMr. Abrams
as much as anyone on First Amendment law.

But on Mr. Trump’s comments, we associate
ourselves, toourastonishment,withBrianHauss,
an attorney with the American Civil Liberties
Union, who issued the following statement
Wednesday: “PresidentTrump’s threat to revise
our country’s libel laws is, frankly, not credible.
There is no federal libel law, and the president
does not have the authority to change state libel
laws.Furthermore, theFirstAmendmentprovides
strongprotections against libel liability, particu-
larlywith respect to statements aboutpublic fig-
uresormattersofpublic concern.WhateverPresi-
dent Trump might think, he has no power to
override these constitutional protections.”

Exactly right. Worry about genuine threats,
not more feckless bluster.

REVIEW & OUTLOOK
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Donald Trump has consis-
tently called on America’s
fellow members of the
North Atlantic Treaty Or-
ganization to shoulder

more of the alliance’s defense burden.
He often portrays other countries as
freeloaders enjoying America’s costly
protection. This description of the al-
liance is incomplete, damaging and
counterproductive—especially since
there are significant areas where the
Trump administration could push for
change.

Well before Mr. Trump entered
the Oval Office, every NATO country
committed to spend 2% of its gross
domestic product on defense by
2024. Most of America’s allies have
increased spending, but the presi-
dent is right that they should spend
more. The gap between underfunded
NATO allies’ budgets today and the
agreed target is about $116 billion a
year, according to NATO data. But
military spending alone will not
solve NATO’s problems.

The alliance’s most pressing chal-
lenge is to spend new resources
wisely—in ways that generally im-
prove trans-Atlantic security and
specifically make NATO’s deterrence

What good is buying more
tanks without the bridges
and rail lines to get
them to a flashpoint?

Oprah’s ‘Truth’ and Its Potentially Deadly Consequences

F ormer daytime television su-
perstar and rumored Demo-
cratic presidential candidate

Oprah Winfrey won the Cecil B. De-
Mille Award at Sunday night’s
Golden Globes. In the “complicated
times” we live in, she said during
her acceptance speech, “speaking
your truth is the most powerful tool
we all have.”

While such bromides may play
well with an audience of entertain-
ers, Ms. Winfrey’s applause lines
should be a warning to those who
take her political ambitions seriously.
She built her media empire by craft-
ing pleasing narratives. She isn’t in-
terested in boring things like data
and facts. She has difficulty acknowl-
edging that some things are true and
some things are not.

Like President Trump, who for
years made inflammatory remarks
about vaccines and even flirted
with the idea of appointing noted
skeptic Robert F. Kennedy Jr. to a
vaccine safety commission, Ms. Win-
frey has a penchant for promoting the
myth that vaccines are dangerous.

While she claims publicly to be pro-
vaccine, she has allowed antivaccine
megastars a platform to share “their
truths.” Yet those “truths” aren’t
true at all. They are a collection of
unsubstantiated and conspiratorial
charges linking vaccines to autism—
never mind the mountain of evi-
dence to the contrary.

Ms. Winfrey’s biggest gift to the
antivaccine movement came in Sep-
tember 2007 when she invited the
actress Jenny McCarthy to appear
on her top-rated talk show. Ms.
McCarthy proceeded to explain that
her son Evan’s autism symptoms ap-
peared only after he received the
vaccine for measles, mumps and ru-
bella, known as MMR. That vaccine
has long been associated with au-
tism because of a flawed 1998 study.
The prestigious journal Lancet even-
tually retracted the study, and a
British government commission de-
termined that its author, Andrew
Wakefield, had acted “dishonestly
and irresponsibly” in his research.
Mr. Wakefield lost his license to
practice medicine in the United
Kingdom.

Yet the safety record of the MMR

vaccine, along with details of Mr.
Wakefield’s downfall, weren’t men-
tioned on the show. Instead, Ms.
McCarthy made outrageous claims
about the vaccine’s dangers while pro-
moting equally ungrounded theories
about “cures” for autism, including a
diet she found on the internet.

In a brief moment of responsible
journalism, Ms. Winfrey read a state-
ment from the Centers for Disease
Control and Prevention stating—ac-
curately—that autism’s cause is un-
known and that vaccines “protect
and save lives.” This brief statement
carried none of the emotional punch
provided by the testimony of a
struggling mom.

Despite employing dozens of pro-
ducers and support staff, Ms. Winfrey
failed to challenge Ms. McCarthy’s

data or inform her viewers about
the substantial body of scientific
studies showing vaccines to be safe.
Ms. Winfrey also failed to mention
that major medical organizations
such as the American Academy of
Pediatrics and the American Medical
Association affirm the safety of vac-
cines. Instead, the famous taste-
maker put her trust in the famous
actress, who, when asked about her
own expertise, answered, “My sci-
ence is [my son] Evan. . . . That’s my
science.”

In Ms. Winfrey’s world of per-
sonal truths, this approach makes
sense. Ms. McCarthy’s “truth” defied
truths showing the opposite. She be-
lieved her son had been harmed by a
vaccine. Therefore all vaccines are
bad. Her “truth” didn’t have to make
room for facts, such as a steady de-
crease in world-wide mortality rates
because of widely available vaccines
for diseases that once killed millions
of people.

Ms. McCarthy benefited greatly
from being a regular guest on “The
Oprah Winfrey Show.” She used her
association as a springboard to other
programs—“The Doctors,” “The Larry

King Show,” “Ellen,” “The Rosie
Show” and others. Ms. Winfrey’s
blessing also helped Ms. McCarthy
land a season-long spot on “The
View,” where she continued to pro-
mote her antivaccine message. The
support of her beloved benefactress
may have allowed Ms. McCarthy to
convince thousands of parents to
forgo vaccinating their children,
which could be to blame for the re-
surgence of measles and other infec-
tious diseases in the U.S.

While many Democrats seem
thrilled that Ms. Winfrey could run
for president, her vague and shifting
sense of the truth is the very thing
they often claim to despise about
Republicans. The left was quick to
criticize President George W. Bush’s
“truthiness” and decries Mr. Trump’s
use of “alternative facts.” But the
antivaccine hysteria Ms. Winfrey
helped incubate was more dangerous
than mere “fake news.” It actually
put people’s lives at risk.

Ms. Gunlock is a senior fellow at
the Independent Women’s Forum
and leads the organization’s Culture
of Alarmism Project.

By Julie Gunlock

She gave Jenny McCarthy
a platform to promote the
discredited idea that
vaccines cause autism.

OPINION

NATO’s Problem in Europe Is Mobilization
of Russia more effective. The Trump
administration is overlooking other
substantial contributions Europe
could make.

Start with rapid military mobiliza-
tion and deployment. Since 2013,
NATO has watched Russia conduct
multiple large military exercises in
and around Europe. These training
missions demonstrate Moscow’s abil-
ity to move its forces rapidly to the
frontier with NATO and the European
Union. At the same time, Russia has
employed disruptive tactics below
the threshold that would provoke a
NATO military response.

To counter Russia’s attempts at
coercion in Europe, NATO allies
agreed in 2014 to position “tripwire”
forces in the Baltic states and Po-
land. The alliance has also deployed
multinational forces in the Black Sea
region. But those forces are rela-
tively small. They are meaningful
only if, during a crisis, NATO is able
to reinforce them promptly with
larger forces. That is a crucial weak-
ness in NATO’s strategy: Since the
end of the Cold War, the alliance has
failed to ensure that large-scale rein-
forcement can happen quickly and
efficiently.

Studies by the Center for Strate-
gic and International Studies and
others have highlighted Europe’s
readiness problems. Lt. Gen. Ben
Hodges, who commanded U.S. Army
forces in Europe until his retirement
last year, frequently stressed the
need to expedite border crossing ar-
rangements. Since 2015, Gen. Hodges
had called for a “military Schengen
zone” akin to the agreement that al-
lows unchecked movement of people

and goods across most of the EU’s
internal borders.

The U.S. needs a two-pronged
strategy to address these shortcom-
ings and make deterrence in Europe
credible and effective. The first ele-
ment is to address regulatory imped-
iments and expedite national ap-
provals so that NATO military forces
and equipment can move across Eu-
ropean borders rapidly.

But border-crossing bureaucracy
is not the biggest obstacle. The more
crucial shortcoming is Europe’s lo-
gistical capacity to move heavy mili-
tary equipment and troops at scale.
This requires adequate rail connec-
tions, rolling stock, ports, reinforced
bridges and other infrastructure
meeting the technical requirements
for military transport. It makes little
sense to spend billions on tanks

without the means to get them to a
flashpoint in time. Military com-
manders and defense ministers are
unable to fix this problem. Improving
infrastructure is the responsibility of
national transportation authorities,
the EU and private companies across
NATO nations.

As NATO approaches a summit
meeting in July, Washington should
engage with Europe to rebuild the
Continent’s logistics infrastructure.
This means addressing the EU effec-
tively and seriously as a partner on
political and security initiatives,
something the Trump administration
has seemed unwilling to do. Secre-
tary of State Rex Tillerson, after De-
cember meetings in Brussels with
his EU and NATO colleagues, had lit-
tle to say publicly about this crucial
civilian burden-sharing.

Currently, the EU’s central budget
devotes some $19 billion a year on
key transport corridors across Eu-
rope. Meanwhile the national govern-
ments of EU member states invest
more than $120 billion annually, ac-
cording to Organization for Economic
Cooperation and Development data.
Washington should work with the EU
to ensure that infrastructure meeting
NATO requirements is prioritized in
the EU’s military-mobility review,
which is due in March. In exchange,
the U.S. should explore a formula un-
der which European countries can
count toward their 2% spending tar-
get a portion of dual-use infrastruc-
ture spending, which enhances mili-
tary deterrence while also supporting
economic growth.

The U.S. should elevate this to an
initiative that President Trump and
his counterparts in Brussels can en-
dorse in July. This would greatly im-
prove NATO and EU cooperation, a
longtime trans-Atlantic goal.

Mr. Trump has made clear he
wants America’s allies to shoulder
more of the defense burden, and he
has won that argument. Now he
should find meaningful ways for
these allies to meet their commit-
ments. By focusing on mobilization
and rapid deployment, and not only
on spending numbers, NATO would
strengthen its collective defense.
This would bring NATO and the EU
closer together—making conflict less
likely and the trans-Atlantic commu-
nity more secure.

Mr. Rathke is a senior fellow at
the Center for Strategic and Interna-
tional Studies.

By Jeffrey Rathke
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American forces during NATO exercises in southern Germany, May 11, 2017.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY
Rupert Murdoch

Executive Chairman, News Corp
Gerard Baker

Editor in Chief

Robert Thomson

Chief Executive Officer, News Corp
William Lewis

Chief Executive Officer and Publisher

EDITORIAL AND CORPORATE HEADQUARTERS:
1211 Avenue of the Americas, New York, N.Y., 10036
Telephone 1-800-DOWJONES

DOW JONES MANAGEMENT:
Mark Musgrave, Chief People Officer;
Edward Roussel, Innovation & Communications;
Anna Sedgley, Chief Operating Officer;
Katie Vanneck-Smith, President
OPERATING EXECUTIVES:
Ramin Beheshti, Product & Technology;
Jason P. Conti, General Counsel;
Frank Filippo, Print Products & Services;
Steve Grycuk, Customer Service;
Kristin Heitmann, Transformation;
Nancy McNeill, Advertising & Corporate Sales;
Christina Van Tassell, Chief Financial Officer;
JonathanWright, International
DJ Media Group:
Almar Latour, Publisher;
Kenneth Breen, Commercial
Professional Information Business:
Christopher Lloyd, Head;
Ingrid Verschuren, Deputy Head

Matthew J. Murray Karen Miller Pensiero

Executive Editor Managing Editor

Jason Anders, Chief News Editor; Thorold Barker,

Europe; Elena Cherney, Coverage Planning;
Andrew Dowell, Asia; Neal Lipschutz, Standards;
MegMarco, Digital Content Strategy; Alex Martin,

Writing;Mike Miller, Features & Weekend;
Christopher Moran, Video; Shazna Nessa, Visuals;
Rajiv Pant, Technology; Ann Podd, News
Production;Matthew Rose, Enterprise;
Michael Siconolfi, Investigations; Nikki Waller,

Live Journalism; StephenWisnefski, Professional
News; Carla Zanoni, Audience & Analytics
Paul A. Gigot, Editor of the Editorial Page;
Daniel Henninger, Deputy Editor, Editorial Page
WALL STREET JOURNAL MANAGEMENT:
Suzi Watford, Marketing and Circulation;
Joseph B. Vincent, Operations;
Larry L. Hoffman, Production

The U.N. Agency That Keeps Palestinians From Prospering

F rustrated by Palestinian in-
transigence, the Trump admin-
istration has reportedly frozen

$125 million of the American contri-
bution to the internationally funded
welfare agency for Palestinian “refu-
gees,” the United Nations Relief and
Works Agency for Palestine Refu-
gees in the Near East.

Mr. Trump had expressed his irri-
tation with the agency, known by
the acronym Unrwa, in a character-
istic tweet, noting that the U.S. pro-
vides “HUNDREDS OF MILLIONS OF
DOLLARS a year” and gets “no ap-
preciation or respect” from Palestin-
ians. Nikki Haley, the U.S. ambassa-
dor to the U.N., echoed the
sentiment, saying the U.S. would use
funding as leverage “until the Pales-
tinians are agreeing to come back to
the negotiation table.”

This approach is unprecedented.
The U.S. is Unrwa’s largest single
donor, contributing more than

$360 million of the agency’s annual
$1.25 billion budget. Historically,
U.S. support to Unrwa has been un-
touchable despite the agency’s role
keeping Palestinians in social sta-
sis, providing health, education and
welfare services while undermining
resettlement efforts and fomenting
rejectionism—thereby perpetuating
the Palestinians’ “refugee” status
for decades.

The Trump administration is not
the only factor militating for
change. The titanic crisis created
by the Syrian civil war, which has
produced millions of actual refu-
gees (along with half a million ci-
vilian deaths), puts the Palestinian
issue in a new and dramatically di-
minished light. Unrwa’s own mis-
management—such as reports that
the agency has dramatically over-
counted the Palestinians it serves
in Lebanon—also makes the status
quo more difficult to sustain.

The U.S. supported Unrwa for
decades largely because it did not
wish the Palestinian issue to

threaten other policy imperatives.
During the Cold War, that meant
containing communism and main-
taining the flow of oil from Arab
states. Since the end of the Cold
War, U.S. policy has revolved
around containing the Arab-Israeli
conflict in order to prevent re-
gional conflagration and preventing
nuclear proliferation in the Middle
East, especially Iran.

American diplomatic support for
a Palestinian state began in these
contexts but was routed through
the Oslo process and the Palestin-
ian Authority, which has deliber-
ately failed to create stable founda-
tions for a functioning state. The
Trump administration’s Middle East
policy is not yet formally wedded
to any existing diplomatic process,
whether with Iran or in the Israeli-
Palestinian arena. While stability is
a long-term American political goal,
shifting funds from Unrwa and ad-
dressing other refugee crises has
become likelier than at any time in
the past 60 years.

So how can the Trump adminis-
tration move forward regarding
Unrwa? The first step needs to be a
clear presidential policy statement
on the question, made with the sup-
port of key congressional leaders:

Unrwa has outlived its usefulness;
the Palestinians are not “refugees”
but are entitled to citizenship in the
countries where they’ve lived for
decades, and the Palestinian Author-
ity must assume its responsibilities
toward it own population.

This must be followed by de-
tailed plans to shift funds and re-
sponsibilities from Unrwa to the
Palestinian Authority, with equally
detailed mechanisms for oversight

and auditing. And a long-term plan
should be developed to take Pales-
tinians off welfare and to make
them self-sufficient, while shifting
international funds to real refugee
crises.

Given the State Department’s
long support of Unrwa’s agendas,
implementing such plans will re-
quire political will. The positions
of other U.S. agencies, such as the
Defense Department and the Na-
tional Security Council, are diffi-
cult to predict. Congressional pres-
sure has historically been unable to
move any bureaucratic parties
from their long-held positions re-
garding the Palestinian status quo
and Unrwa.

A carefully developed political
program simply to bring American
officials on board is thus required.
But the old adage that failure to
support Unrwa and the Palestinian
refugees would undermine Arab al-
lies and lead to radicalization can
no longer be taken seriously. Nor
can the claim that the Palestinian
issue is the most important refugee
problem in the world.

By confronting the problem of
Unrwa, the Trump administration
has the rare opportunity to disrupt
dysfunctional patterns that are long
entrenched and fantastically expen-
sive. It also has the opportunity to
confront the Palestinian Authority
with a choice: If it wishes to be re-
garded as a state, then it must as-
sume its responsibilities and act
like a state. Western donors should
demand nothing less. Otherwise,
more pressing problems await, and
the Palestinians will have missed
another opportunity to take control
of their own destinies.

Mr. Joffe is a fellow at the Mid-
dle East Forum. Mr. Romirowsky is
executive director of Scholars for
Peace in the Middle East. They are
co-authors of “Religion, Politics and
the Origins of Palestine Refugee Re-
lief” (Palgrave Macmillan, 2013).

By Alex Joffe
And Asaf Romirowsky

The administration’s
freeze on funds for Unrwa
is a first step in breaking
the Mideast stalemate.

From a Jan. 9 report by Geoff Her-
bert of Syracuse.com:

Last year, there were more than
40 Mark’s Pizzeria locations in Up-
state New York. Today, there are ex-
actly 29—a number aimed at avoid-
ing the higher minimum wage.

The Auburn Citizen reports the
Mark’s Pizzeria in Skaneateles quietly
changed its name to Mike’s Pizzeria
last month. Technically, it’s a new
business, but Mike Harvard and Ja-
mie Schneider are still slinging pizzas
in the same location they’ve co-
owned since 2003.

Harvard told the publication that
they reached a mutual agreement
with Mark’s Pizzeria Inc. to re-open
as a separate business because of the
state’s rising minimum wage require-

ments. Fast food establishments, de-
fined by the Department of Labor as
a chain with 30 or more locations,
must pay workers at least $15 an
hour by the end of the year in New
York City and by 2021 in the rest of
the state.

Fast food wages in New York went
up $1 to $11.75 on Dec. 31, but Mark’s
is avoiding that hike because it now
has just 29 locations—one less than
the number that would define them
as a fast food chain. . . .

Another Mark’s Pizzeria in Central
New York closed last month and
quickly re-opened with a new name.
Mike Haynes, a 21-year veteran at
Mark’s, opened up his own pizza
shop—Uncle Mike’s Hometown
Pizza—in a former Mark’s site in Ca-
millus on Milton Avenue.

Notable & Quotable: Chains
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The new tax law is complex, with implications that will be different for everybody.
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The new tax
law just passed.

Now what?
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This would suggest that
loan demand is set to re-
bound now that tax reform
has passed, but analysts re-
main cautious.

UBS analyst Saul Martinez
says in a note that average
loan growth could rise to
roughly 3% to 4% over the
next couple of years, from 1%
to 2% in 2017.

U.S. Treasurys sold off again
on Wednesday, raising expec-
tations that higher bond yields
will affect everything from as-
set prices to mortgage rates.

The yield on the benchmark
10-year U.S. Treasury note,
which rises as bond prices fall,
approached its 52-week clos-
ing high of 2.609% early
Wednesday, before paring its
gains and settling higher for
the fifth consecutive session.
Bank stocks soared, as rising
yields tend to boost lenders’
profits, while high-dividend
stocks fell as their payouts
faced greater competition
from bonds.

The 10-year yield is a criti-
cal benchmark for global fi-
nance, influencing everything
from borrowing costs to de-
mand for riskier assets, such as
stocks. For years, investors and
analysts have expected a rise
in yields, long depressed by ex-
traordinary stimulus measures
adopted by central banks in or-
der to spur growth and infla-
tion after the financial crisis.

If inflation is behind the
rise in yields, “it could change
the relationship between
stocks and bonds,” said James
Bianco, head of the Chicago-
based advisory firm Bianco
Research. Inflation poses a
threat to the value of long-
term government bonds be-
cause it erodes the purchasing
power of their fixed payments,
while also depressing the
value of corporate earnings
over time.

Concerns about foreign de-
mand for Treasurys spurred the
latest bout of selling, as central
banks from Europe to Asia sig-
nal that they may be preparing
to scale back stimulus. The

Please see BONDS page B2

BY DANIEL KRUGER

Treasury
Yields
Climb for
Fifth Day

Corporate boards are seek-
ing greater insight into cyber-
security risks in the aftermath
of the recent breach at Equi-
fax Inc.

The hacking attack on the
credit-reporting firm last sum-
mer was a defining moment
for directors, technology and
corporate-governance experts
say.

As cybercriminals damage
company reputations and
cause tens of millions in reme-

diation and
legal costs,
s o m e
boards are

increasing cybersecurity over-
sight and weighing how to del-
egate responsibilities among
directors. Others are pushing
for more meetings with corpo-
rate security chiefs.

Directors at HD Supply
Holdings Inc. reviewed the
company’s entire cybersecurity
program after learning of
Equifax’s breach—and discov-
ered a glaring hole, said Betsy
Atkins, lead independent di-
rector of the industrial-prod-
ucts distributor. She said the
company had no formal proce-
dure for dealing with ransom-
ware attacks, in which hackers
stymie computers or freeze ac-
cess to data and then demand
payment for release.

“Equifax triggered a reac-
tive review of the thorough-
ness of our oversight and com-
pliance and of our gaps, and
we acted,” Ms. Atkins said. HD
Supply’s board and manage-

Please see BOARD page B6

By Kim S. Nash,
Joann S. Lublin
and AnnaMaria

Andriotis

Boards
Scramble
To Defuse
Cyberrisks
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than two million users in Ger-
many now are responsible for
cleaning it up themselves.

The new law pushes U.S.-
based social-media platforms
in Germany one step closer to
the level of responsibility that
newspapers and media here
have long faced—a level far
higher than what the plat-
forms have faced domestically.
Under U.S. law, tech platforms
aren’t liable for user content
shared on their services.

Many Silicon Valley giants
affected by the rules have
pushed back publicly. The law
has also raised alarm among
free-speech watchdogs and le-
gal experts. “In a democracy, it
has to be a state organization

that enforces the law,” said
Dieter Frey, a lawyer and me-
dia expert in Cologne.

Social-media companies
typically rely on software and
a mix of in-house and third-
party content moderators to
sift through posts users have
flagged as problematic and de-
lete those that violate local
law. In certain cases, the com-
panies’ legal teams jump in.
The law often has companies
working under time pressure
to determine whether a post
breaches one of 24 paragraphs
of the criminal code.

Ahead of the new law, Face-
book contracted with provid-
ers for 1,200 moderators in
Germany, a number that com-

pares with 7,500 moderators
world-wide. Just 1.5% of Face-
book’s 2.07 billion monthly us-
ers are in Germany.

Tech companies, facing in-
creased pressure after the U.S.
election and terror attacks
around the globe, have taken
some voluntary steps to moni-
tor content on their platforms.
Facebook, for instance, is figur-
ing out how to monitor and an-
alyze the more than one mil-
lion user reports of potentially
objectionable content that it
says it receives every day.

At YouTube, a unit of Al-
phabet Inc.’s Google where us-
ers watch more than a billion
hours of video a day, the com-
pany has used both software

and humans to screen for con-
tent that warrants removal,
such as extremist videos. In
the U.S., Google has said it in-
structs human reviewers to
mark violent or hateful con-
tent as low quality, which will
likely move it lower in Google
search results. Twitter has
been using internal technology
to flag accounts that promote
terrorism.

This month, Twitter tempo-
rarily suspended the account
of a German satire magazine,
Titanic, demanding that it de-
lete a parody tweet mocking a
German nationalist lawmaker,
Beatrix von Storch.

Tim Wolff, Titanic editor in
Please see RULES page B2

BERLIN—Germany has gone
live with one of the most oner-
ous laws aimed at forcing
Facebook Inc., Twitter Inc.
and YouTube to police content
on their platforms.

The verdict after 10 days in
effect? It’s complicated.

Since Jan. 1, companies face
fines up to €50 million ($60
million) if they fail to delete il-
legal content, from slander and
libel to neo-Nazi propaganda
and calls to violence. The law
applies to most social-media
networks in Germany.

The banned content was al-
ways illegal. What’s new is
that social networks with more

BY ZEKE TURNER

Germany Forces Social Media to Police Itself
A symbolic wall in Berlin showing hate messages taken from Facebook and other networks is dismantled as part of a campaign for more tolerance toward immigrants.
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Earnings Season May Temper Bank Rally
Bank

shares have
been riding
high, seen by
investors as
among the

biggest beneficiaries of tax
reform and a strengthening
economy. But this enthusi-
asm could soon collide with
just mediocre fundamentals.

Two of the nation’s larg-
est lenders, JPMorgan
Chase and Wells Fargo, will
report fourth-quarter earn-
ings on Friday, followed by
several more next week. The
results will be noisy as banks
take multibillion-dollar
write-downs related to the
tax package.

For the most part, inves-
tors should look past these
one-time movements. For in-
stance, banks’ deferred tax
assets, which are credits
against future tax bills left-
over from crisis-era losses,
are now worth less.

But this is more than out-
weighed by the fact that

their future tax bills will be
lower.

There are exceptions,
however: For some banks,
these write-downs could
meaningfully hit capital lev-
els, making it harder to keep
up share buybacks. One bank
that could be tripped up by
this is Goldman Sachs. In
recent notes, analysts at No-
mura, Credit Suisse and
Keefe, Bruyette & Woods all
warned that Goldman could
have to reduce planned buy-
backs after taking a tax-re-
lated write-down of around
$5 billion.

But investors will be fo-
cusing more on the funda-
mental drivers of the bank-
ing business.

This means loan growth,
particularly business lend-
ing, which was anemic in
2017. The cause still isn’t en-
tirely clear, but for much of
the year many bank execu-
tives blamed the policy un-
certainty that prevailed in
Washington.

A return to the high-sin-
gle-digit loan growth that
prevailed from 2014 to 2016
seems unlikely.

Over the long run it is dif-
ficult for overall loan growth
to exceed the rate of eco-
nomic growth plus inflation,
or roughly around 4%, notes
Mr. Martinez.

Similarly, while further
rate increases by the Federal
Reserve in 2018 still would
be positive for banks, there
will be diminishing returns
each time to bank profits as
deposit costs creep up.

Since the end of Septem-
ber, shares of the six largest
banks in the U.S. have risen
an average of 11.6%, com-
pared with a 9.4% climb for
the S&P 500.

Heading into a messy
earnings season with many
long-term issues still uncer-
tain, banks may be due for a
breather.

Hoping for a Rebound
Total commercial and industrial
loans by U.S. banks, change from
year earlier
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Xerox Corp. is in talks to
potentially do a major deal
with Japan’s Fujifilm Hold-
ings Corp. as the U.S. docu-
ment pioneer struggles to re-
invent itself.

The companies, which al-
ready have a joint venture, are
discussing an array of possible
deals that may or may not in-
clude a change of control of
Xerox, according to people fa-

miliar with the matter.
A full takeover of the Nor-

walk, Conn., company isn’t on
the table, one of the people
said.

No deal appears imminent
and one may not be reached.

Should there be a change of
control of Xerox, it would
mark the end of the indepen-
dence of a stalwart of Ameri-
can industry that was an early
technological trailblazer but
has been bedeviled by a drop-

off in demand for office print-
ing. It is also facing a new bat-
tle with activist investor Carl
Icahn.

A deal would give both Fuji-
film and Xerox a chance to
root out costs and make their
legacy businesses more effi-
cient, some of the people said.

Xerox shares, which topped
out at more than $150 in the
late 1990s, now trade at just
over $30 amid a continued
slump in sales and profit. Xe-
rox’s market value stands at
roughly $7.7 billion; it also has
more than $4 billion of net
debt.

The company was founded

in 1906 in Rochester, N.Y., as
the Haloid Co., a maker of
photography paper. In 1947,
Haloid entered an agreement
that gave it a license to de-
velop a xerographic machine,
the invention of patent attor-
ney Chester Carlson. Haloid in-
troduced its first machine, the
XeroX, in 1949, and the com-
pany officially changed its
name to Xerox in 1961 and
listed on the New York Stock
Exchange.

Xerox and Fujifilm have a
long history together. They
struck a joint venture 55 years
ago that is known as Fuji Xe-
rox and sells copiers and

printers in the Asia-Pacific re-
gion. Fuji Xerox is 75% owned
by Fujifilm and now has about
$10 billion in annual sales.

Xerox dominated the copier
market for decades but by the
1970s new competitors from
Japan chipped away at its em-
pire after U.S. antitrust regula-
tors forced it to license its pat-
ent portfolio. The Fuji Xerox
joint venture helped the U.S.
company fend off Canon Inc.
and other rivals with low-end
copiers, but by the end of the
1990s the rise of email and
desktop printers had upended
its market and forced several

Please see XEROX page B2

Xerox in Deal Talks With Fujifilm
Possible options may
include change of
control of pioneering
document-copier firm

By David Benoit,
Dana Cimilluca

and DanaMattioli
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sharply, reaching as high as
2.597%, according to
Tradeweb, then pared those
gains after robust demand for
the debt at the U.S. govern-
ment’s afternoon auction of
$20 billion of 10-year notes.

Analysts and investors
questioned whether China has
suitable alternatives to Trea-
surys, given the size of their
reserves. Several said the com-
ments could signal criticism of
recent sweeping tax cuts,
which are projected to raise
deficits by more than $100 bil-
lion annually through 2027, or
as a warning to President Don-

ald Trump before the next
round of trade negotiations
between the U.S. and China.

The benchmark Treasury
10-year yield rose to 2.551%
Wednesday, its highest closing
level since March 14, from
2.542% Tuesday.

“If China really wanted to
move its reserves around for
financial reasons, they’d
keep it quiet,” said Brad Set-
ser, a senior fellow at the
Council on Foreign Relations
and a former senior U.S.
Treasury official in the
Obama administration.

China typically maintains

about 40% of its reserves in
Treasury debt, and with $1.2
trillion of U.S. government debt
is near that level, given $3.1
trillion in reserves, Mr. Setser
said. Should reserves remain
stable, there would be no rea-
son for China to add more
bonds anyway, he said.

Whichever factor pushes
yields upward, investors said
higher Treasury yields may
prompt a re-examination of
the competing valuations of
stocks versus bonds. That
could attract a cohort of aging
individual investors, who in-
vest in fixed-income as part of

retirement-savings strategies,
said Jack McIntyre, who man-
ages global bond portfolios at
Brandywine Global Investment
Management.

Investors on Wednesday
sold shares of utilities and real-
estate companies. Known as
bond proxies because they typi-
cally pay hefty dividends, the
two sectors tend to become
less appealing when bond
yields rise. Shares of real-estate
companies in the S&P 500 fell
1.5% Wednesday, while shares
of utilities lost 1.1%, making the
two sectors the biggest declin-
ers in the index.

The KBWNasdaq Bank Index
of large U.S. commercial lend-
ers rose 1.3% even as the S&P
500 declined. Rising interest
rates tend to boost bank profits.

Demand from individual in-
vestors and questions about
the Fed’s commitment to its
current pace of interest-rate
increases could cap yields for
some time, some analysts said.

“Investors will be looking
back in three, six, nine months
and saying it wasn’t a bad idea
to be maintaining or increasing
bond exposure,” said Robert
Tipp, chief investment strate-
gist at PGIM Fixed Income.
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chief, said Twitter notified him
of the suspension by email on
Jan. 2 and asked him to delete
the tweet. Later, other users
piled on and flagged four other
tweets on Titanic’s account, in-
cluding one that made fun of
German police and another
about Austrian Chancellor Se-
bastian Kurz, whom Titanic
has called “Baby Hitler” and
said should be killed.

Twitter asked Mr. Wolff to
delete those four tweets as
well. Then, after an internal
review that included input
from legal professionals on its
support team in Germany,
Twitter dropped that request
and reversed Titanic's suspen-
sion. The tweet about Ms. von
Storch remains offline.

Mr. Wolff said, “Our sugges-
tion is to let us at Titanic de-
cide what is satire and what
isn’t.”

In another case, on Dec. 22,
before the law had taken full
effect, Facebook blocked the
account of Mike Samuel Del-
berg, a 28-year-old political
representative of Berlin’s Jew-
ish community, after he posted
a video of an Israeli restaurant
owner in Berlin being threat-
ened on the street.

Facebook content monitors
thought the video violated its
community standards. “It went
viral,” Mr. Delberg said. Then
“all of a sudden Facebook de-
leted the video and blocked me
and said that I broke their
guidelines.” Facebook has

Continuedfromthepriorpage

since apologized to Mr. Del-
berg for deleting the video and
he is back online.

“It can’t be true that...while
raising awareness in public of
anti-Semitism, an account gets
deleted,” Mr. Delberg said.

“We should not be the ones
who judge if a post is illegal or
not,” said Semjon Rens, Face-
book’s public-policy manager
in Germany. “This is the re-
sponsibility of courts.” He said
Facebook is “working hard to
put the right processes in
place and to comply.”

A spokesman for Google’s
YouTube said it would “con-
tinue to invest heavily in
teams and technology” to be
able to remove “content that
breaks our rules or German
law” more quickly.

A representative for Twitter
declined to comment on the
record or to disclose the size
of the team reviewing content.

German enforcement offi-
cials are still finding their way.
Ulf Willuhn, a senior public
prosecutor in Cologne, spent
the beginning of the year con-
sidering whether his office
would have to pursue legal ac-
tion based on a tweet from an
anti-immigrant lawmaker—the
real Ms. von Storch, not a par-
ody this time—who had re-
ferred to the local Arabic-
speaking community as “group
rapists.” After some research,
Mr. Willuhn decided his office
wasn’t responsible. Separately,
Twitter had already asked her
to delete her tweet.

“At the end of the day…it’s
not as easy as it seems at first
glance,” Mr. Willuhn said.
“Yeah, it’s very, very difficult.”
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Germany
32 million

Other countries
2.04 billion

Germany
1,200 monitors

Germany has 16% of Facebook
content monitors...

...but only 1.5% of Facebook
users are based in Germany.
Monthly active users

Das Ist Verboten
Germany is now host to an outsized proportion of Facebook's
content monitors.

Source: the company THEWALL STREET JOURNAL.
Note: German content monitors are employed by services companies that contract to Facebook.

Other countries
6,300

Bank of Japan surprised mar-
kets Tuesday by reducing the
amount of its bond purchases
by 5%, after the European Cen-
tral Bank began the year by
lowering its monthly buying to
€30 billion from €60 billion.

Fresh selling began
Wednesday after reports that
Chinese officials have recom-
mended reducing or stopping
purchases of U.S. Treasury
debt. The 10-year yield rose

Continuedfromthepriorpage
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WASHINGTON—Federal
regulators are expected to
push wireless carriers to im-
prove the targeting of local
emergency alerts, in hopes
that public-safety officials
will use the system more.

Local officials say they
sometimes don’t issue wire-
less alerts—which produce a
distinctive buzzing and
squawking in mobile de-
vices—lest they needlessly
alarm people who aren’t in
immediate danger.

Federal Communications
Commission Chairman Ajit Pai
proposes to adopt new stan-
dards requiring wireless car-
riers such as Verizon Commu-
nications Inc. and AT&T Inc.
to narrow the area affected by
many alerts.

In localized emergencies
such as severe weather or
wildfires, public-safety offi-
cials provide the information
for determining the alert
area.

“Pinpointing these alerts
will encourage more local of-
ficials to use these alerts with
confidence during emergen-
cies,” Mr. Pai wrote in a blog
post announcing the move on
Tuesday. “They’ll also lead
Americans to take more seri-
ously the alerts they receive
on their mobile devices.”

The FCC is expected to ap-
prove Mr. Pai’s proposal at its
meeting on Jan. 30.

The program known as
Wireless Emergency Alerts, or
WEA, was launched in 2012
with alerts targeted to areas
no larger than the county or
counties affected by an emer-

gency.
In 2016, the FCC narrowed

the targeting standard to bet-
ter approximate the emer-
gency zone.

Industry officials say the
current targeting system has
worked well and helped save
lives in numerous emergency
situations, including some re-
cent wildfires in Southern
California.

But some local emergency
managers believe that in
practice even the current
standard winds up being too
broad.

In addition, there were
complaints that the system
wasn’t used in some wildfires
in Northern California last

year that caused numerous
deaths.

California’s two senators,
Dianne Feinstein and Kamala
Harris, both Democrats, criti-
cized the FCC last year for
not moving more quickly to
improve the system.

The proposed standard
would narrow targeting of
messages to wireless devices
located within one-tenth of a
mile of the affected area.
While the new system won’t
be technology-specific, it
likely would rely on individual
devices to determine whether
they are located in the alert
area and suppressing the
emergency message if they
aren’t.

The emergency-alert sys-
tem is based on broadcasting
from local cell towers to
nearby devices.

Industry officials expressed
cautious support for the over-
all FCC effort, while express-
ing concern about moving too
fast to a technically challeng-
ing new standard.

“We support Chairman
Pai’s efforts to enhance the
WEA system’s geo-targeting
capabilities through device-
based solutions, and believe
the FCC should adopt new
rules that are technically fea-
sible along an achievable
timeline,” said Matt Gerst, an
official of CTIA, the wireless
trade association.

BY JOHN D. MCKINNON

FCCSeeks Pinpoint Safety Alerts

painful restructurings.
Last year, the company

broke itself in half, spinning its
business-services operations
into a new company dubbed
Conduent Inc. The legacy com-
pany returned to its roots of
making printers and copiers,
an industry facing upheaval
and an uncertain future.

The talks come as Xerox
faces a second fight with Mr.
Icahn over its board and Chief
Executive Jeff Jacobson. Mr.
Icahn, Xerox’s biggest share-
holder, with a 9.7% stake, last
month canceled a previous
agreement with the company
by pulling off his board repre-

Continuedfromthepriorpage

sentative to campaign for
more board seats.

Mr. Icahn has warned Xerox
is at risk of losing ground it
staked out with decades of re-
search and development. He
worries the company could
face a fate akin to Eastman
Kodak Co., once one of Amer-
ica’s former corporate titans,
which filed for bankruptcy in
2012 and emerged a year later
after selling assets and shed-
ding unprofitable business
lines.

Fujifilm, based in Tokyo, got
its start in film and cameras
and now derives most of its
revenue from document ser-
vices—copiers—and health-
care, from in-vitro diagnostic
systems to pharmaceuticals
and skincare products. Its
market value is about $22 bil-

lion.
Xerox trades at a dis-

counted price/earnings valua-
tion compared with most of its
peers, and while its stock
popped on the first day of
trading after splitting from
Conduent, it was largely flat
the rest of 2017 while the
broader market soared.

Xerox has been cutting
costs to try to make the re-
maining business more profit-
able. Meanwhile, it and rivals
are hunting for more revenue
in faster-growing fields.

Xerox touts its 11,500 pat-
ents and talks about innova-
tion changing how companies
and people communicate and
share work.

It is working on buzzy top-
ics like automation, artificial
intelligence and the internet of

things, as physical paper be-
comes less and less the chosen
mode of office communication.

It has said it is ahead of
plan on refocusing its business
toward markets that are gain-
ing, and it increased its 2017
profit forecast in October. The
company typically reports
fourth-quarter results near the
end of January.

JPMorgan analysts said in
October that they didn’t ex-
pect the company to return to
earnings growth until 2023,
adding “there remains an ever-
present risk of secular decline
in printing documents.”

Still, JPMorgan recom-
mended the stock for its divi-
dend and potential to gain af-
ter recent slumps.

—Nathan Becker
contributed to this article.

Emergency alerts were credited in saving lives in the Southern California regional wildfires.
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XEROX

the top seller of vinyl in the
world, with a vast offering of
classics like Beatles albums
to the latest Kendrick Lamar.

But sales of those products
have been slowing lately, leaving
Urban Outfitters up against
tough comparisons to previ-
ous holiday seasons when sales
were booming.

Sales of vinyl records slowed
to 2% in the first half of 2017,
compared with growth of 38% in

2015, according to Nielsen Music.
In a presentation this week,

Urban Outfitters Finance
Chief Frank Conforti said the
company had expected sales of
those products to be “challeng-
ing” this holiday season. But the
decline in sales, he
said, was “worse than what we
had anticipated.”

The drop-off dragged compa-
rable sales for the overall com-
pany—which also owns the Free

People and Anthropologie
brands—down to 2%, below the
3.4% increase analysts had ex-
pected.

Baird’s Mr. Altschwager’s isn’t
too worried about the decline.

Outside of those products, he
said Urban Outfitters saw
strength in apparel sales for
both men and women, while
sales at Free People and Anthro-
pologie also were encouraging.

—Chelsey Dulaney

Urban Outfitters Misses the Mark
Urban Outfitters Inc. knew

sales of record players and vin-
tage film cameras would be
down this holiday season. They
just didn’t think they would fall
this much.

The company reported this
week that sales at Urban Outfit-
ters stores open at least a year
rose 1% in the November-and-
December period, a slowdown
from 3.6% growth the prior year.
Executives attributed the weak
numbers to a drop-off in sales
of Crosley record players and
vintage film cameras.

“Apparently, cameras and re-
cord players were less popular
gift items this year,” said Robert
W. Baird analyst Mark Altschwa-
ger in a research note.

The disappointing holiday
sales report sent the stock
down 4.1% on Tuesday before
recovering somewhat on
Wednesday to finish up 1.8%.

Vinyl records and film cam-
eras became trendy a few years
ago as ’80s and ’90s nostalgia
swept the retail world. The col-
orful Crosley record players and
Polaroid film cameras sold by
Urban Outfitters were particu-
larly popular among its core
base of hipster millennials and
teens.

In 2014, a company executive
claimed Urban Outfitters was
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world aerospace power, but “if
it was up to management at
Chinese airlines, they wouldn’t
order more A380s,” said Will
Horton, senior analyst at the
CAPA Center for Aviation, a
provider of aviation intelli-
gence.

Chinese airlines are focused
on boosting revenue and don’t
want an expensive jet that is
hard to fill, he said.

Chinese commercial avia-
tion has also moved away
from the hub-and-spoke model
for which the A380 was de-
signed, choosing instead to
connect regional airports di-
rectly with foreign cities, said
Richard Aboulafia, vice presi-
dent at Teal Group Corp., an
aerospace consultancy. “The
A380 is the perfect jet for
China in 1993,” he said.

Securing A380 sales in
China has become a priority
for Airbus, after the aircraft’s
main buyer, Dubai’s Emirates
Airline, failed to close an ex-
pected order for 30 new jets
late last year.

China has ordered only five
A380s to date. Airbus’s former
China head, Eric Chen, told re-
porters last year that he ex-
pected local demand for up to
70 superjumbos given the
surge in Chinese air travel.

An Airbus spokeswoman
declined to say whether the
company would agree to doing
some A380 production in
China with the aim of landing
more orders.

Buying A380s to secure an
industrial partnership may be
attractive to China, which has
a strategic goal of becoming a

due to open its first overseas
production facility in eastern
China this year, though it will
only put the finishing touches
on jets assembled in the U.S.
The company announced $37
billion in Chinese orders dur-
ing President Donald Trump’s
visit to China in November,
though some of those orders
appeared to have been dis-
closed before.

Expanding opportunities for
French businesses was a key
part of Mr. Macron’s China
mission as his government
tries to reorient France’s trade
toward Asia. He brought along
a delegation of corporate lead-
ers and praised Mr. Xi’s plan
for massive infrastructure
spending to promote trade and
economic development across
Eurasia and Africa.

BUSINESS NEWS

On Wednesday, Mr. Sargent
confirmed a report in the New
Yorker magazine in which Mr.
Wolff said a million copies had
been sold by the close of busi-
ness Monday. Mr. Sargent said
that figure includes e-books,
audiobooks and hardcover edi-
tions that have been sold or
are on order by consumers.

The hardcover book is
priced at $30, though many re-

tailers have been selling it at a
discount. The e-book is $14.99
at Amazon and elsewhere.

Mr. Wolff’s book, which fo-
cuses on the early months of
the Trump administration, of-
fers a harsh view of the presi-
dent and his family.

The president on Saturday
called it “a work of fiction,
and I think it’s a disgrace that
somebody’s able to…do some-

thing like that.”
“The libel laws are very

weak in this country,” he
added. His lawyer, Charles
Harder, sent a cease-and-de-
sist letter to Henry Holt last
week that threatened legal ac-
tion and demanded a retrac-
tion and apology.

The publisher proceeded
with publication, and Mr. Sar-
gent called the demand to

cease publication “flagrantly
unconstitutional” in a memo
to staffers.

Steve Bannon, the former
chief strategist in the Trump
White House, stepped down as
executive chairman of Breit-
bart News Network on Tues-
day after he was harshly criti-
cized for his comments in the
book about the president, his
family and the administration.

Sales of Michael Wolff’s
book “Fire and Fury: Inside
the Trump White House” have
gotten off to a sizzling start.

The book about President
Donald Trump and his admin-
istration has sold out in many
bookstores across the country
and is out of stock on Ama-
zon.com and Barnesand-
Noble.com. According to new
data provided Wednesday by
book tracker NPD BookScan,
the title sold 29,000 hardcover
copies in its first two days,
topping its print best-seller
list for the reporting week.

By comparison, Hillary Clin-
ton’s “What Happened” sold
an average of 33,000 copies a
day in its first week, according
to NPD BookScan, but the title
was well stocked in stores, the
book tracker noted.

“Fire and Fury” was pub-
lished last Friday, four days
sooner than Macmillan im-
print Henry Holt & Co. had
originally scheduled, as criti-
cism from the White House
helped stoke interest.

NPD BookScan only had
data on the first two days of
the book’s sales. While it
tracks 85% of retail book sales
in the U.S., it doesn’t report e-
book or audiobook sales.

John Sargent, Macmillan’s
chief executive, said in an inter-
view Monday that Henry Holt
originally printed about 150,000
hardcover copies but is now re-
printing as quickly as it can.

BY JEFFREY A. TRACHTENBERG

‘Fire and Fury’ Sales Are Smoking
Buyers snap up a
million copies of the
unflattering look at
TrumpWhite House

A display in a London book shop of ‘Fire and Fury,’ whose harsh narrative President Donald Trump dismisses as ‘a work of fiction.’
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dossier were true. In a state-
ment, BuzzFeed noted that the
dossier remains the subject of
active investigations by Con-
gress and intelligence agen-
cies. “Its interest to the public
is obvious,” the privately held
site said. “This is not the first
time Trump’s personal lawyer
has attacked the free press,
and we look forward to de-
fending our First Amendment
rights in court.”

The suit also names Buzz-
Feed News Editor-in-Chief Ben
Smith, reporter Ken Bensinger
and editors Miriam Elder and
Mark Schoofs as defendants.

The 35-page dossier was
compiled in 2016 by former
British intelligence officer
Christopher Steele, working on
behalf of political firm Fusion

GPS. It purported to contain
information indicating that
Russian officials have compro-
mising personal and financial
information about Mr. Trump
and that the Kremlin colluded
with members of his team to
help get him elected.

Separately, Mr. Cohen filed
a similar defamation suit late
Tuesday against Fusion GPS in
federal court in Manhattan al-
leging the firm was reckless in
allowing the dossier “to fall
into the hands of media.”

A representative for Fusion
GPS, a research firm made up
of several former Wall Street
Journal reporters, didn’t re-
spond to a request for com-
ment. Both Mr. Trump and the
Russian government have dis-
missed the allegations.

President Donald Trump’s
personal attorney filed a defa-
mation suit against BuzzFeed
Inc., claiming his reputation
was damaged when the news
site published an unsubstanti-
ated intelligence dossier alleg-
ing he played a role in working
with Russia to help Mr. Trump
become president.

In the lawsuit filed electron-
ically late Tuesday in New
York Supreme Court, Michael
Cohen argued that BuzzFeed
acted with “reckless disregard”
when it chose to publish the
dossier in its entirety a year
ago. When it posted the docu-
ment, BuzzFeed acknowledged
that it couldn’t confirm
whether the allegations in the

BY LUKAS I. ALPERT

Trump’s Lawyer Sues BuzzFeed Over Dossier

BEIJING—China will final-
ize orders for 184 Airbus A320
aircraft soon, French President
Emmanuel Macron said follow-
ing talks with his Chinese
counterpart at the end of a
three-day visit.

Chinese President Xi Jin-
ping pledged to maintain or-
der volumes and parity be-
tween Airbus SE and rival
Boeing Co., Mr. Macron told a
news conference Wednesday.
He said his government hopes
to see deals struck as well to
sell Airbus A350 and A380
models to China in the coming
weeks or months.

Airbus, which is based in
Toulouse, France, said Tues-
day it would increase produc-
tion at its A320 final-assembly
line in the northeast Chinese
city of Tianjin and promised to
deepen its industrial coopera-
tion with China.

Mr. Macron didn’t specify
when the deal for the new
planes would be finalized.

An order for 184 A320s
would be worth around $20
billion at list prices, though
discounts typically accompany
large deals.

The A320 is the company’s
best-selling single-aisle pas-
senger jet. The A350 is a new
long-range twin-aisle jet.

Mr. Macron’s boost for Air-
bus comes as the company is
struggling to find buyers for
the superjumbo A380, making
the fast-growing China market
crucial for its success. At the
same time, trade tensions are
on the rise between China and
the U.S., home to Airbus rival
Boeing.

Chicago-based Boeing is

BY JEREMY PAGE
AND TREFOR MOSS

France’s Macron Touts Airbus in China

The European aircraft maker does some final assembly of its A320 passenger jets in Tianjin, China.
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Michael Cohen, center, says the site acted ‘with reckless disregard.’
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21st Century Fox is nearing
a deal to buy about 10 televi-
sion stations that Sinclair
Broadcast Group is shedding
as it seeks regulatory approval
for its purchase of Tribune
Media Co., according to peo-
ple familiar with the matter.

The transaction comes as
Fox prepares to sell the bulk of
its assets to Walt Disney Co.,
leaving behind a new Fox fo-
cused on broadcast television,
live news and sports.

The stations Sinclair is sell-
ing include major football
markets such as Seattle, which
will help Fox maximize its
rights to NFL games, the peo-
ple said.

The Financial Times first
reported the pending deal.

When Fox’s deal with Dis-
ney was announced last
month, 21st Century Fox Exec-
utive Chairman Rupert Mur-
doch signaled that the “new
Fox” would be interested in
acquiring more stations, and
would have financial flexibility
to do deals. “We’ll be in a
mood to expand and do new
things and we’ll have the abil-
ity,” Mr. Murdoch said.

The deal doesn’t necessarily
signal a strategic direction for
Fox. Talks were under way as
part of the Sinclair-Tribune
deal before Fox began contem-
plating selling its interna-
tional, studio and cable assets
to Disney, and likely would
have continued regardless of
that deal, according to one of
the people familiar with the
matter.

Broadcasting giant Sinclair
owns many stations affiliated
with the Fox network, mean-
ing the two sides must agree
in periodic negotiations how
to divvy up revenue from cable
TV subscriptions. At one point
last year, Fox had teamed up
with private-equity firm Black-
stone Group to go after all of
Tribune Media, because it was
worried about Sinclair owning
such a large portion of Fox af-
filiates.

The Federal Communica-
tions Commission, which must
approve the deal, has regula-
tions limiting the concentra-
tion of media ownership in a
local market.

21st Century Fox and The
Wall Street Journal parent
News Corp share common
ownership.

—Joe Flint
contributed to this article.

BY KEACH HAGEY

Fox Nears
Deal to
Buy Local
Stations
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Videogame League Kicks Off
Teams compete in Activision Blizzard’s ‘Overwatch’ in an early test of esports’ business prospects

If the closely watched Over-
watch League fizzles, it could
rattle other esports endeavors.
Take-Two Interactive Soft-
ware Inc. is building a pro
league for its NBA 2K series
in partnership with the Na-
tional Basketball Association.

Also at stake is a growth
streak that has helped Activi-
sion Blizzard’s stock price
more than triple in the past

three years.
“There is some value built

into Activision’s stock for es-
ports,” said Cowen & Co. ana-
lyst Doug Creutz. “If people
think the Overwatch League
is a failure, the stock will
trade off on that.”

Activision Blizzard, the
largest videogame publisher
in the U.S. by market value,
said “Overwatch” has 35 mil-

lion players. For its league to
succeed, it will need to con-
vince those gamers and be-
yond to watch others play.

In an age of cord-cutters,
though, the company doesn’t
necessarily need to conquer
traditional media, analysts
say. Much of the growth in
viewership is online, fueled
by platforms such as Ama-
zon.com Inc.’s Twitch and Al-

phabet Inc.’s YouTube.
An estimated 191 million

spectators world-wide watch
esports competitions at least
once a month, more than
double the number from
2012, according to Newzoo
BV. Revenue from sponsor-
ships, media rights, ticket
sales and other sources is ex-
pected to eclipse $1 billion by
2019, it estimates.

On Tuesday, Activision
Blizzard announced a two-
year deal to stream Over-
watch League matches on
Twitch.

For now, the matches will
take place at the former “To-
night Show” studio in Bur-
bank, Calif., while the teams
work to secure their own fa-
cilities for home games. Still,
Activision Blizzard is con-
vinced it can fill seats in its
league’s respective cities.

“It will be just as common
in the future to take your
family to an ‘Overwatch’
game as it is to a Major
League Baseball game,” Nate
Nanzer, commissioner of the
Overwatch League, said in an
interview.

Activision Blizzard Inc.’s
“Overwatch” videogame
league launched Wednesday,
in a crucial test of whether e-
sports can join their tradi-
tional counterparts in the
quest for eyeballs and adver-
tising dollars.

By wrapping videogame
contests in a format sports
fans appreciate—city-based
teams backed by owners of
major pro teams—Activision
Blizzard hopes it can build a
franchise that eventually mir-
rors the success of profes-
sional athletics.

Wall Street analysts,
though, think the company
faces significant challenges in
converting casual players into
dedicated spectators, whether
in arenas or on screens.

“Overwatch,” a cartoonish
shooter game, is more diffi-
cult to follow than football or
basketball, said Evan Wingren,
an analyst at KeyBanc Capital
Markets Inc. There is no ball
to track, for example, and a
dozen characters with unique
abilities battle across numer-
ous maps rather than a con-
sistent field of play such as a
baseball diamond, he said.

Activision Blizzard said it
has taken steps to make com-
petitions watchable, including
hiring broadcasters, some
from traditional sports, to ex-
plain the on-screen action.

BY SARAH E. NEEDLEMAN

An attendee at trade fair in Cologne, Germany, last year toted a play gun in a portrayal of an ‘Overwatch’ character.
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saying it needs to ensure the
privacy of its citizens’ data.
Late last year, to comply with
the new rules, Amazon Inc.’s
Amazon Web Services unit sold
computing equipment used for
its cloud services in China to
its local partner.

Apple announced its plans
to transfer the cloud data to its
Guizhou partner last summer.
This week’s announcement set
the date and other details.

Last year, following Beijing’s
requests, Apple shut down
hundreds of virtual private
network apps, or VPNs, that al-
low users to access blocked
websites. Apple chief Tim Cook
defended that action at a busi-
ness forum last month in
Guangzhou, saying Apple needs
to abide by Chinese laws so it
can participate in the market.

—Yang Jie and Xiao Xiao
contributed to this article.

Game On
The number of people world-wide
who watch esports at least once
a month.

BEIJING—Apple Inc. said it
would turn over its cloud oper-
ations in China to a state-
owned local partner at the end
of February, complying with a
new Chinese mandate that cus-
tomer data collected on the
mainland be stored here.

With the handover, photos,
documents and messages up-
loaded by Apple users through-
out China will be stored at a
data center in the southwest
province of Guizhou operated
by the local partner, Guizhou-
Cloud Big Data Industry Co.

Customers who log on to
the Chinese iCloud service are
told of the change and in-
formed they can either keep
using iCloud or deactivate it.

Apple said that over the
next seven weeks it will seek to
make sure customers know
about the coming changes,
adding that the company “has
strong data-privacy and secu-
rity protections in place and no
backdoors will be created into
any of our systems.”

China has tightened its
cloud-computing oversight,

BY YOKO KUBOTA

Apple Bends to Chinese Data Law

Customer data collected in the country must be localized under a
new rule. A shopper at an Apple showroom in Beijing last year.
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began around 11:15 a.m. PST
and affected the central and
south halls of the convention
center. It lasted for more than
an hour.

Power since had been fully
restored, the organization
said.

Heavy rainfall the day be-
fore drenched the streets
around the convention cen-
ter—buckets were still scat-
tered throughout the halls col-
lecting water from leaks.
According to a preliminary as-
sessment, condensation from
the rain affected a facility
transformer, the CTA said.

Josiah Nuzum was standing
near an area where people
could sit and experience an
automated-driving demo.
“This indeed does require
power,” Mr. Nuzum, a sports-
marketing manager with Intel,
said sarcastically.

“Most technology” does, he
added.

About 10 minutes after the
power went out, a musician
who goes by the name Häana
and slated to perform live on
Intel’s stage got up and began
playing her electric violin un-
plugged. A crowd formed
around the musician, cheering
when she finished.

Around the fringes of the
great hall, the normally low-
profile vendors of boomboxes
and DJ equipment switched to
battery power and fired up the
dark venue with booming bass
and laser lights. Klipsch, a
speaker maker, had a boat at
its booth.

With the lights out and mu-
sic still playing, it was among
the few signs of activity. Vlad
Grodzinskiy, who works for
the company, hadn’t seen any-
thing like the power outage in
his 11 visits to CES.

Still, he was unfazed. “We
work better with the lights
off,” he said.

LAS VEGAS—The lights
went out at the nation’s pre-
mier consumer-technology
conference, leaving thousands
of attendees and a legion of
shiny gadgets in the dark.

The culprit was a power
outage at the Las Vegas Con-
vention Center, where tech en-
thusiasts, corporate vendors
and members of the media
were on hand for the annual
CES show.

The illumination from
scores of smartphones
equipped with bright screens
and flashlight-camera apps
filled the large central hall,
home to the booths of Sam-
sung Electronics Co., Intel
Corp., Huawei Technologies
Co. and dozens of other com-
panies.

The Consumer Technology
Association, which runs the
conference, said the outage

BY KATHERINE BINDLEY

CES Unplugged, for a Bit
The power went out for more than an hour at the Las Vegas consumer-technology conference.
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TheWall Street Journal Business Travel Service is operated independently of the Journal's news department.
All international and domestic travel must start in the U.S. and all buyersmust be U.S.-based.

Exclusively for the “do-it-yourself” business traveler.
Great prices. Concierge-level service at no extra charge, 24/7.
You travel on business . . . to get business done.

But if youhavenocorporatetraveldepartmentorsupport,

you’re on your own. You do it all yourself, every time.

You research �lights, hotels and rental cars.Thenyou

compare prices, book everything. . . andmaybe re-book

everythingwhen your plans shift or badweather hits.

It’s time to change. Our new service does it all for you.

Wework directly for the do-it-yourself business traveler.

There are no fees or commitments, just great prices

with 24/7 concierge-level support at no extra charge.

Youcansavehoursshoppingfor�lightsandroomsbecause

we do it for you in seconds. Choosewhatever you need

and you’re done. You can pay even less if you buy air and

hotel together with our special package pricing.

Wherewe really shine is howwe take care of you.

Our travel experts are easy to reach everyminute of

your trip. Just one touch on ourmobile app and you

are connected to real people, right away.

What’smore, we never rush you. You can call, chat or

email andwe’ll staywith you until you’re fully satis�ied.

Canceled �light?We �ind alternatives. Badweather?

We can help. Business travel is far less stressful when

someone has your back, day and night.

If you’re a do-it-yourself business

traveler, nowyou can buy your business

travel from the newspaper that has

been covering business for 128 years.

We’remakingbusiness travel better,

so you canget business done.

WSJBU S I N E S ST RAVE L . COM

Business Travel Service
P O W E R E D B Y

Live expert customer

service, 24/7, on every

trip at no extra charge.

Timetochangewhere
youbuybusiness travel.
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Borrowing Benchmarks | WSJ.com/bonds

MoneyRates January 10, 2018

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a guide to general levels but don’t always
represent actual transactions.

Inflation
Nov. index ChgFrom (%)

level Oct. '17 Nov. '16

U.S. consumer price index
All items 246.669 0.002 2.2
Core 253.492 –0.06 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 4.50 4.50 4.50 3.75
Canada 3.20 3.20 3.20 2.70
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.50 0.50 0.50 0.50
Britain 0.50 0.50 0.50 0.25
Australia 1.50 1.50 1.50 1.50

Overnight repurchase
U.S. 1.36 1.56 1.62 0.48

U.S. government rates
Discount

2.00 2.00 2.00 1.25

Federal funds
Effective rate 1.4200 1.4200 1.4400 0.6000
High 1.5625 1.5625 1.6125 0.8125
Low 1.3000 1.3000 1.3900 0.4500
Bid 1.4100 1.4100 1.4100 0.5600
Offer 1.4200 1.4200 1.4400 0.5800

Treasury bill auction
4weeks 1.280 1.270 1.300 0.400
13weeks 1.430 1.435 1.445 0.505
26weeks 1.575 1.575 1.575 0.590

Secondarymarket
FannieMae
30-yearmortgage yields
30days 3.631 3.501 3.865 3.253
60days 3.662 3.535 3.899 3.281

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
3.25 3.25 3.25 2.50

Commercial paper (AA financial)
90days 1.65 1.68 1.68 0.72

Week —52-WEEK—
Latest ago High Low

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effectiveDecember 14, 2017. Other prime rates aren’t directly comparable; lending practices
varywidely by location; Discount rate is effectiveDecember 14, 2017.DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted average for overnight trades in applicable CUSIPs. Value
traded is in billions ofU.S. dollars.Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Futures on theDTCCGCFRepo Index are traded onNYSELiffeUS.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; SIX Financial Information;
Tullett Prebon Information, Ltd.

Libor
Onemonth 1.55375 1.55688 1.56900 0.76722
Threemonth 1.70911 1.69593 1.70911 1.02178
Sixmonth 1.87144 1.84269 1.87144 1.33156
One year 2.15552 2.11782 2.15552 1.69400

Euro Libor
Onemonth -0.405 -0.408 -0.381 -0.420
Threemonth -0.381 -0.385 -0.341 -0.387
Sixmonth -0.325 -0.325 -0.237 -0.325
One year -0.244 -0.252 -0.093 -0.261

Euro interbankoffered rate (Euribor)

Onemonth -0.369 -0.368 -0.366 -0.375
Threemonth -0.329 -0.329 -0.325 -0.332

Week —52-WEEK—
Latest ago High Low

Sixmonth -0.271 -0.271 -0.233 -0.276
One year -0.186 -0.187 -0.091 -0.194

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 1.339 36.100 1.836 0.489
MBS 1.376 100.090 1.852 0.496

Open Implied
Settle Change Interest Rate

DTCCGCFRepo IndexFutures
Treasury Jan 98.570 0.015 3107 1.430
Treasury Feb 98.560 unch. 1198 1.440
TreasuryMar 98.460 unch. 288 1.540

MANAGEMENT

WORKAROUND

Payouts Rise
For Settling
Worker Suits

U.S. employers are shelling
out more money than ever to
resolve legal fights over their
treatment of workers.

Settlements from the 10
biggest class-action suits
reached a record $2.72 billion
last year, reports Seyfarth
Shaw LLP. That is up from
$1.75 billion in 2016 and rep-
resents the highest amount
since the Chicago law firm
began tracking these work-
place cases in 2003.

Many 2017 settlements in-
volved wage-and-hour viola-
tions such as insufficient pay,
alleged employment bias or
underfunded pension plans,
according to the firm’s 885-
page report. Among the larg-
est was a $227 million pay-
ment by FedEx Corp.
following a fight over
whether its delivery drivers
were employees or indepen-
dent contractors.

“Several longstanding pri-
vate plaintiff class actions and
government enforcement law-

suits initiated by the Obama
administration coalesced
into some blockbuster settle-
ments in 2017,’’ said Gerald
Maatman Jr., co-chairman of
the class-action defense
group at Seyfarth Shaw.

And “2018 is shaping up
to be another year of pro-
found change in workplace
litigation,’’ Mr. Maatman
said. Management and plain-
tiffs’ attorneys anticipate a
rise in suits over sexual ha-
rassment, for instance.

Litigation over employ-
ment practices often drags
on for years, and costly
class-action settlements can
hurt companies’ market
share and reputation.

The FedEx case was the
largest 2017 wage-and-hour
settlement tracked by Sey-
farth Shaw. Drivers hired as
independent contractors had
sued the delivery company,
arguing they were employees.
Contractors usually don’t get
overtime wages or benefits.

Top settlements from fed-
eral government enforcement
litigation hit a high of $485.3
million—a nearly 10-fold in-
crease from $52.3 million the
prior year. The U.S. Equal
Employment Opportunity
Commission alone brought
184 suits, up from 86 in 2016.

“You will not see these
numbers in 2018,” Mr. Maat-
man predicted. As Trump ad-
ministration appointees de-
liver on promises of less
government intervention and
reduce federal enforcement
efforts, those types of cases
are likely to be reduced. Still,
he expects plaintiffs’ attor-
neys and state attorneys
general will become more
aggressive about pursuing
workplace class-action cases.

“We already are very
busy,’’ says Joseph M. Sellers,
chair of the civil rights and
employment practice group
at Cohen Milstein, a Wash-
ington, D.C.-based law firm.
Still, “it will be very hard to
fill what I expect to be that
[U.S. government] void.’’

—Joann S. Lublin

$227M
A FedEx settlement was among
the largest cases tracked in 2017

made changes to the member-
ship of some of its commit-
tees. Scott McGregor, former
CEO of networking vendor
Broadcom Corp., joined the
board in October and was
added to its technology com-
mittee, which has duties that
include oversight of cyberse-
curity. Mark L. Feidler, a pri-
vate-equity executive, was a
member of the committee at
the time of the breach but is
no longer on it. He succeeded
Mr. Smith as Equifax chairman
and joined the board’s com-
pensation committee.

Board committees dedicated
to information-technology
risks and strategy are still
rare. Just four Fortune 100
companies operate one, ac-
cording to a review of the lat-
est proxy statements by The

An Equifax spokeswoman
said the company wouldn’t
comment on the length of time
that passed before the board
was informed. She said the
board receives regular updates
from management on issues
facing the company.

Boards must better prepare
to respond to a crisis quickly,
said David DeWalt, former CEO
of cybersecurity firm FireEye
Inc. Equifax hired FireEye’s cy-
ber investigations unit to look
into previous incidents.

Boards need to be “pre-
pared with proper talent,
proper technology and proper
process,” said Mr. DeWalt, who
is vice chairman of the board
safety and security committee
at Delta Air Lines. “Most
boards fail on most or all of
these components.”

information that the board
gets from management, ac-
cording to a 2017 survey of
583 directors and executives
with governance duties by the
National Association of Corpo-
rate Directors. Those who feel
confident the company they
serve is properly secured
against a cyberattack fell to
37% last year from 42% in
2016.

Equifax said in its third-
quarter earnings call in No-
vember that it incurred $87.5
million in expenses tied to
the breach it revealed in Sep-
tember. The incident involved
personal information of up to
145.5 million Americans.

Richard Smith, Equifax’s
chairman and chief executive,
resigned in late September.

Equifax’s board recently

1980s—likely has contributed
modestly, he said.

Finally, activist sharehold-
ers and other factors have put
pressure on managers to re-
duce costs, Prof. Bloom noted.
“You could almost see it as an
unpleasant side effect of capi-
talism, that it’s led to a shift
of compensation from low-
paid to high-paid,” he said.
“It’s what tends to maximize
stock prices.”

Other research has chroni-
cled how large companies have
shifted functions through out-
sourcing, contracting and
franchising, said David Weil, a
dean at Brandeis University.

ing less of a bonus.”
The trend meshes with oth-

ers, including the rising domi-
nance of large firms and a
rapid increase in pay among
the top earners at large com-
panies. At smaller firms, by
contrast, pay for employees
has tended to rise and fall to-
gether, Prof. Bloom’s research
has found.

Lower-paid jobs are in-
creasingly outsourced at large
companies, which makes it
easier to push wages down for
those still directly employed.
In addition, low union mem-
bership—already pronounced
in the private sector in the

The significant pay pre-
mium that Americans would
receive for working at larger
companies has shrunk rapidly
in recent decades, especially
for lower-wage workers, a new
study finds.

Over the last century, econ-
omists say, workers doing sim-
ilar jobs tended to earn signif-
icantly more at large firms
than at small ones. The pre-
mium amounted to nearly 50%
higher pay in the early 1980s
for an employee who went
from a company employing
fewer than 100 people to one
employing 10,000 or more.

But more recently, that pre-
mium has shrunk to just 20%,
Stanford University economist
Nicholas Bloom and his co-au-
thors found in an analysis of
federal income data from the
late 1970s through 2013.

“This large-firm pay pre-
mium that’s been around for
over 100 years, in the last 30
or 40 years, it seems to have
collapsed in the U.S.,” Prof.
Bloom said.

It has essentially disap-
peared for lower-paid workers
and those without college de-
grees, he said. The bottom
50% of workers, as ranked by
pay, received almost no pre-
mium for working at large
companies in 2013, while the
premium remained steady for
college graduates.

“Almost all of the drop is
large firms are paying the
same types of people less,”
Prof. Bloom said. “It isn’t that
they’re hiring worse employ-
ees; they just seem to be pay-

BY THEO FRANCIS

Bigger Company but Not Big Pay
U.S. workers moving
from smaller firms
no longer get as big a
boost in compensation

Employees leaving a Ford factory in Michigan, circa 1915. For U.S. workers, bigger companies once meant a much bigger paycheck.
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A Bigger Pond
Percentage increase in pay received when moving from a 100- to a
10,000-employee firm.

THEWALL STREET JOURNAL.Source: Nicholas Bloom, Stanford University
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ment devised a response plan,
including creation of a bitcoin
account from which to pay
ransoms, she said.

The boards of Volvo Car AB
and Schneider Electric SE, on
which Ms. Atkins also serves,
are considering reallocating
cybersecurity oversight duties
among board committees this
year, she said. Currently, the
audit committees of both
boards are mainly responsible
for cybersecurity, she said. The
topic could get more attention
if it is also assigned to the
governance committee or a
new digital committee, she
said. Ms. Atkins said she plans
to push her boards to request
two comprehensive cybersecu-
rity reviews a year instead of
one.

Disclosure of the Equifax
breach kicked off “an immedi-
ate analysis” of the attack by
management at Options Clear-
ing Corp., said Mark Morrison,
chief information security offi-
cer at the clearinghouse oper-
ator. Findings were sent to
Craig Donohue, board chair-
man and OCC chief executive.
Members of the board’s tech-
nology committee also re-
ceived the report, Mr. Morri-
son said. The board wanted to
know whether OCC was vul-
nerable to a similar attack, he
said, adding that he also pro-
vided a more detailed analysis
in October at OCC’s quarterly
board meeting.

More than one in five direc-
tors say they are dissatisfied
with the quality of cyberrisk

ContinuedfrompageB1

BOARD

Betsy Atkins, lead independent director of HD Supply, said the board acted to fix cybersecurity gaps.
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The Cost of Hacks
The average cost for a company
to respond to cyberattacks—not
including loss of sales or damaged
business relationships— has
nearly doubled since 2013.

THEWALL STREET JOURNAL.
Sources: Ponemon Institute LLC; Accenture

Note: Based on annual surveys of 250 to 400
U.S. companies per year.
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Wall Street Journal.
It isn’t clear how closely

Equifax directors oversaw cy-
bersecurity. According to con-
gressional testimony from Mr.
Smith, the board didn’t know
about the hack for more than

three weeks after suspicious ac-
tivity was discovered by Equi-
fax and well after the company
hired a cyber investigations
firm and contacted the Federal
Bureau of Investigation.

A breach at Equifax
led corporate boards
to seek a greater role
in fending off hackers.
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Dow Jones Industrial Average
25369.13 t16.67, or 0.07%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

22.97 21.76
20.04 18.68
2.06 2.40

25385.80, 01/09/18
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Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.

Bars measure the point change from session's open

t
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65-day moving average

S&P 500 Index
2748.23 t3.06, or 0.11%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high:

22.09 25.02
19.25 17.65
1.86 2.06

2751.29, 01/09/18
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ConsumerRates andReturns to Investor
Selected rates
Five-year ARM, Rate

Bankrate.comavg†: 4.00%
FlorenceSavingsBank 2.88%
Florence,MA 800-644-8261

ManasquanSavingsBank 2.88%
Manasquan, NJ 732-292-8400

Somerset SavingsBank, SLA 2.88%
BoundBrook, NJ 732-560-1700

Oritani Bank 3.00%
TwpofWashington, NJ 888-674-8264

RTNFederal CreditUnion 3.00%
Waltham,MA 781-736-9900

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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t

5-year adjustable-
rate mortgage

(ARM)

t

5-year Treasury
note yield

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 1.25-1.50 1.25-1.50 0.50 l 1.50 1.25
Prime rate* 4.50 4.50 3.75 l 4.50 1.25
Libor, 3-month 1.71 1.70 1.02 l 1.71 1.46
Moneymarket, annual yield 0.26 0.34 0.25 l 0.36 -0.16
Five-year CD, annual yield 1.49 1.53 1.20 l 1.53 -0.01
30-yearmortgage, fixed† 4.01 3.91 3.73 l 4.33 0.19
15-yearmortgage, fixed† 3.46 3.37 2.99 l 3.47 0.37
Jumbomortgages, $424,100-plus† 4.43 4.33 4.21 l 4.87 0.03
Five-year adjmortgage (ARM)† 4.00 3.92 3.20 l 4.08 0.63
New-car loan, 48-month 3.21 3.24 2.85 l 3.36 0.32
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: SIX Financial Information;WSJMarket Data Group; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: RyanALM; Tullett Prebon;WSJMarketDataGroup

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3189.01 5.38 0.17 3.3
DJGlobal Index 408.35 –0.18 –0.04 2.8
DJGlobal exU.S. 274.54 0.12 0.04 2.9

Americas DJAmericas 658.85 –1.17 –0.18 2.6
Brazil SaoPauloBovespa 78200.57 –662.97 –0.84 2.4
Canada S&P/TSXComp 16247.95 –71.29 –0.44 0.2
Mexico S&P/BMV IPC 48785.25 –916.12 –1.84 –1.2
Chile Santiago IPSA 4295.93 –23.99 –0.56 2.0

EMEA StoxxEurope600 398.60 –1.51 –0.38 2.4
Eurozone EuroStoxx 398.53 –1.55 –0.39 3.4
Belgium Bel-20 4157.55 15.91 0.38 4.5
France CAC40 5504.68 –19.26 –0.35 3.6
Germany DAX 13281.34 –104.25 –0.78 2.8
Israel TelAviv 1516.89 –12.02 –0.79 0.5
Italy FTSEMIB 23157.42 152.44 0.66 6.0
Netherlands AEX 560.44 –2.60 –0.46 2.9
Russia RTS Index 1234.64 5.49 0.45 6.9
Spain IBEX35 10428.30 1.80 0.02 3.8
Sweden SXAll Share 589.07 –2.02 –0.34 3.6
Switzerland SwissMarket 9524.96 –86.65 –0.90 1.5
U.K. FTSE 100 7748.51 17.49 0.23 0.8

Asia-Pacific
Australia S&P/ASX200 6096.70 –39.10 –0.64 0.5
China Shanghai Composite 3421.83 7.93 0.23 3.5
HongKong HangSeng 31073.72 62.31 0.20 3.9
India S&PBSESensex 34433.07 –10.12 –0.03 1.1
Japan Nikkei StockAvg 23788.20 –61.79 –0.26 4.5
Singapore Straits Times 3520.45 –4.20 –0.12 3.5
SouthKorea Kospi 2499.75 –10.48 –0.42 1.3
Taiwan Weighted 10831.09 –83.80 –0.77 1.8
Sources: SIX Financial Information;WSJMarketDataGroup

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 25404.92 25256.99 25369.13 -16.67 -0.07 25385.80 19732.40 27.1 2.6 12.7
TransportationAvg 11093.54 10991.94 11030.10 11.64 0.11 11030.10 8783.74 20.1 3.9 7.6
UtilityAverage 699.32 692.05 693.14 -7.84 -1.12 774.47 654.98 5.5 -4.2 3.6
Total StockMarket 28426.09 28270.29 28396.00 -33.30 -0.12 28429.30 23526.88 20.0 2.6 10.1
Barron's 400 730.55 726.05 729.28 -0.48 -0.07 729.77 600.24 19.5 2.6 11.0

NasdaqStockMarket
NasdaqComposite 7154.24 7111.52 7153.57 -10.01 -0.14 7163.58 5538.73 28.6 3.6 15.0
Nasdaq 100 6663.51 6619.35 6662.66 -15.28 -0.23 6677.94 5041.43 31.9 4.2 16.5

S&P
500 Index 2750.80 2736.06 2748.23 -3.06 -0.11 2751.29 2263.69 20.8 2.8 10.4
MidCap400 1939.15 1929.10 1933.26 -9.24 -0.48 1946.11 1667.44 14.6 1.7 10.3
SmallCap600 949.81 944.44 948.33 -1.27 -0.13 950.19 815.62 12.5 1.3 11.7

Other Indexes
Russell 2000 1561.91 1551.52 1559.80 -0.30 -0.02 1561.81 1345.24 13.6 1.6 9.6
NYSEComposite 13131.11 13070.84 13106.60 -14.24 -0.11 13120.84 11148.85 16.7 2.3 7.0
Value Line 573.19 570.03 571.85 -1.34 -0.23 574.84 503.24 11.2 1.7 5.0
NYSEArcaBiotech 4433.53 4373.11 4431.09 6.01 0.14 4431.09 3134.03 38.1 4.9 7.8
NYSEArcaPharma 557.65 554.96 557.43 -1.39 -0.25 560.52 469.13 15.1 2.3 0.7
KBWBank 112.24 110.24 111.37 1.44 1.31 111.37 88.02 19.4 4.4 16.6
PHLX§Gold/Silver 86.71 85.63 86.07 1.12 1.32 96.72 76.42 -0.4 0.9 4.2
PHLX§Oil Service 160.39 158.06 159.39 0.20 0.13 191.34 117.79 -15.9 6.6 -7.1
PHLX§Semiconductor 1312.01 1296.10 1306.22 -16.35 -1.24 1341.69 909.48 41.0 4.2 24.0
CboeVolatility 10.85 9.82 9.82 -0.26 -2.58 16.04 9.14 -12.8 -11.1 -17.6

NasdaqPHLX Sources: SIX Financial Information;WSJMarketDataGroup

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 810,238,061 18,549,837
Adv. volume* 416,524,818 7,418,899
Decl. volume* 384,338,313 10,572,893
Issues traded 3,059 336
Advances 1,141 133
Declines 1,800 181
Unchanged 118 22
Newhighs 176 5
New lows 62 5
Closing tick 159 27
ClosingArms† 0.56 1.19
Block trades* 6,938 196

Nasdaq NYSEArca

Total volume*2,070,171,953 244,130,836
Adv. volume*1,090,211,625 89,475,322
Decl. volume* 915,037,924 152,458,349
Issues traded 3,096 1,343
Advances 1,403 431
Declines 1,530 881
Unchanged 163 31
Newhighs 136 118
New lows 43 48
Closing tick 44 18
ClosingArms† 0.77 0.93
Block trades* 9,103 1,401

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers
Latest Session 52-Week

Company Symbol Close Net chg % chg High Low %chg

Ameri Holdings AMRH 5.88 2.46 71.93 13.50 1.27 -10.2
SemiLEDS LEDS 6.55 2.73 71.47 10.49 1.61 74.2
National Holdings NHLD 5.30 2.09 65.11 6.26 2.08 94.1
Eastman Kodak KODK 10.70 3.90 57.35 15.50 2.95 -30.5
Helios Matheson Analy HMNY 9.17 2.01 28.07 38.86 2.20 150.5

AmTrust Financial AFSI 12.69 2.54 25.02 27.93 8.80 -53.6
DST Systems DST 79.89 14.74 22.62 81.20 50.22 44.5
Biomerica BMRA 5.30 0.90 20.45 9.32 1.93 139.8
Tandem Diabetes Care TNDM 3.43 0.57 19.93 30.00 2.15 -85.1
TSR TSRI 7.01 1.16 19.74 11.10 3.80 20.8

Epizyme Inc. EPZM 14.90 2.40 19.20 20.45 9.30 29.6
GigaMedia GIGM 3.98 0.63 18.77 4.18 2.78 34.0
IZEA IZEA 6.15 0.95 18.27 7.85 1.37 16.0
Global Blood Therapeutics GBT 55.45 8.30 17.60 55.65 14.70 239.1
PAVmed PAVM 3.21 0.47 17.16 9.31 1.90 -38.9

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

ChinaNet Online Holdings CNET 5.03 -0.91 -15.32 11.90 0.90 370.1
Supervalu SVU 16.94 -2.69 -13.70 32.41 14.55 -45.4
Cesca Therapeutics KOOL 3.27 -0.52 -13.64 6.44 2.62 9.0
NetScout Systems NTCT 26.28 -4.13 -13.57 38.48 26.00 -17.8
Klondex Mines KLDX 2.09 -0.29 -12.18 5.91 1.61 -58.8

Cerecor CERC 2.24 -0.29 -11.46 4.25 0.34 130.4
AquaBounty Technologies AQB 5.62 -0.67 -10.65 30.50 3.05 -78.8
Biohaven Pharm BHVN 27.09 -2.98 -9.91 39.51 17.00 ...
Yulong Eco-Materials YECO 3.02 -0.32 -9.45 9.00 0.50 -29.0
Therapix Biosciences ADR TRPX 5.96 -0.61 -9.28 10.95 4.26 ...

Silicon Motion Tech ADR SIMO 51.25 -5.24 -9.28 56.51 37.37 16.0
Sphere 3D ANY 2.68 -0.27 -9.15 14.00 1.90 -62.9
China Adv Constr Matrl CADC 4.15 -0.40 -8.79 9.75 1.55 59.9
Ambarella AMBA 54.92 -5.29 -8.79 66.23 40.06 7.7
Quotient QTNT 4.05 -0.34 -7.74 7.74 3.22 -31.9

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Eastman Kodak KODK 106,017 7835.6 10.70 57.35 15.50 2.95
Novavax NVAX 83,727 1457.6 2.12 59.40 2.14 0.73
General Electric GE 74,023 -8.5 18.93 1.99 31.52 17.25
iShares MSCI Emg Markets EEM 70,365 41.4 48.74 -0.63 49.22 36.05
Finl Select Sector SPDR XLF 64,162 11.9 28.83 0.84 28.95 22.00

Bank of America BAC 60,632 -9.6 30.55 0.93 30.73 22.01
SPDR S&P 500 SPY 54,604 -23.0 274.12 -0.15 275.25 224.96
Sirius XM Holdings SIRI 54,255 198.2 5.56 4.61 5.89 4.52
Ford Motor F 53,572 60.7 13.03 -0.38 13.22 10.47
Micron Technology MU 52,577 33.6 43.31 0.79 49.89 21.49
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

iSh Int Rate Hi Yield Bd HYGH 1,018 13587 91.48 -0.21 92.18 88.33
Eastman Kodak KODK 106,017 7836 10.70 57.35 15.50 2.95
Franklin FTSE China ETF FLCH 467 3477 27.13 -0.70 27.36 24.15
Guggenheim BS 2018 HY BSJI 5,687 3474 25.05 -0.20 25.45 25.01
iSh iBonds Mar 2023 Corp IBDD 195 3443 26.38 0.00 26.95 26.03

M III Acquisition MIII 767 3039 9.92 -0.10 10.09 9.71
Cogint COGT 9,731 2950 5.45 6.86 6.95 3.15
Guggenheim BulletShs 2027 BSCR 185 2598 19.94 0.19 20.12 19.83
Five Point Holdings FPH 3,070 2123 14.56 3.70 16.74 12.00
iShares MSCI Colombia ETF ICOL 101 1843 14.87 -0.12 15.17 12.78
* Common stocks priced at $5 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
7153.57 t 10.01, or 0.14%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield
All-time high:

27.15 24.57
21.01 18.54
1.03 1.22
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LateTrading
Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer.
and Nasdaq issues from 4 p.m. to 6:30 p.m. ET as reported by electronic
trading services, securities dealers and regional exchanges. Minimum
share price of $2 and minimum after-hours volume of 5,000 shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

SPDRS&P500 SPY 14,879.7 274.26 0.14 0.05 274.44 273.85
SPDRBloombergHYBd JNK 11,894.8 36.83 … unch. 36.83 36.80
General Electric GE 8,263.1 18.96 0.03 0.16 18.97 18.46
CenturyLink CTL 7,760.5 17.48 … unch. 17.49 17.26

iShares iBoxx $HYCpBd HYG 7,179.9 87.44 … unch. 87.44 87.34
iSharesRussell 1000Val IWD 5,892.7 126.60 0.02 0.01 126.66 126.56
Altaba AABA 5,006.8 76.80 0.29 0.38 76.97 76.33
SPDRBloombergSTHYBd SJNK 4,730.8 27.62 -0.02 -0.07 27.64 27.62

Percentage gainers…
ProgressSoftware PRGS 41.6 47.05 3.38 7.74 47.70 43.67
Ballard PowerSystems BLDP 8.7 4.38 0.17 4.04 4.38 4.21
ArenaPharmaceuticals ARNA 8.6 40.99 1.58 4.01 40.99 39.23
KBHome KBH 454.8 35.54 1.19 3.46 35.99 33.00
SunOpta STKL 24.1 8.20 0.25 3.14 8.20 8.15

...And losers
Orchid IslandCapital ORC 20.3 8.20 -0.49 -5.64 8.70 8.20
XtrackersMSCI Japan DBJP 273.1 43.42 -2.29 -5.01 45.73 43.42
CareTrustREIT CTRE 8.8 15.22 -0.65 -4.10 15.87 15.22
HalozymeTherapeutics HALO 120.3 18.95 -0.79 -4.00 19.83 18.95
Immunogen IMGN 44.7 7.25 -0.24 -3.20 7.49 7.25

MARKETS DIGEST
EQUITIES

Currencies
U.S.-dollar foreign-exchange rates in late New York trading

US$vs,
Wed YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0537 18.6383 0.2
Brazil real .3098 3.2282 –2.5
Canada dollar .7970 1.2547 –0.2
Chile peso .001643 608.60 –1.1
EcuadorUSdollar 1 1 unch
Mexico peso .0519 19.2843 –2.0
Uruguay peso .03489 28.6600 –0.5
Venezuela b. fuerte .098967 10.1044 –2.3
Asia-Pacific
Australian dollar .7842 1.2752 –0.4
China yuan .1536 6.5085 0.1
HongKong dollar .1278 7.8223 0.1
India rupee .01568 63.771 –0.2
Indonesia rupiah .0000744 13448 –0.3
Japan yen .008974 111.43 –1.1
Kazakhstan tenge .003028 330.28 –0.7
Macau pataca .1242 8.0541 0.1
Malaysia ringgit .2497 4.0045 –1.4
NewZealand dollar .7198 1.3893 –1.5
Pakistan rupee .00904 110.650 unch
Philippines peso .0198 50.566 1.2
Singapore dollar .7495 1.3342 –0.2
SouthKoreawon .0009345 1070.14 0.3
Sri Lanka rupee .0065024 153.79 0.2
Taiwan dollar .03379 29.595 –0.2
Thailand baht .03113 32.120 –1.4
Vietnam dong .00004403 22714 0.02

US$vs,
Wed YTDchg

Country/currency inUS$ perUS$ (%)

Europe
CzechRep. koruna .04674 21.393 0.5
Denmark krone .1604 6.2330 0.5
Euro area euro 1.1949 .8369 0.5
Hungary forint .003863 258.89 –0.04
Iceland krona .009547 104.75 1.2
Norway krone .1238 8.0743 –1.6
Poland zloty .2861 3.4948 0.5
Russia ruble .01753 57.056 –1.1
Sweden krona .1219 8.2014 0.2
Switzerland franc 1.0221 .9784 0.4
Turkey lira .2632 3.7997 0.1
Ukraine hryvnia .0355 28.2024 0.2
UK pound 1.3508 .7403 0.04
Middle East/Africa
Bahrain dinar 2.6525 .3770 –0.03
Egypt pound .0564 17.7170 –0.3
Israel shekel .2919 3.4263 –1.5
Kuwait dinar 3.3181 .3014 –0.02
Oman sul rial 2.5978 .3849 ...
Qatar rial .2744 3.645 –0.1
SaudiArabia riyal .2666 3.7503 ...
SouthAfrica rand .0804 12.4344 0.6

Close Net Chg %Chg YTD%Chg

WSJDollar Index 85.78 –0.23–0.26 –0.23
Sources: Tullett Prebon,WSJMarketDataGroup

CREDIT MARKETS & CURRENCIES

Commodities
Pricing trends on some raw materials, or commodities

Wednesday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 627.80 1.35 0.21 629.45 532.01 10.61 0.39
TR/CCCRB Index 194.86 0.71 0.37 195.37 166.50 1.34 0.52
Crude oil,$per barrel 63.57 0.61 0.97 63.57 42.53 21.67 5.21
Natural gas,$/MMBtu 2.906 -0.017 -0.58 3.42 2.56 -9.86 -1.59
Gold,$per troy oz. 1317.40 5.70 0.43 1346.00 1188.10 10.19 0.85

COMMODITIES

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

Treasury, RyanALM 1449.022 2.384 2.298 2.384 1.818 1.171 0.726
10-yr Treasury, RyanALM 1709.565 2.551 2.445 2.609 2.058 0.630 0.179
DJCorporate 379.951 3.219 3.171 3.390 2.879 4.691 3.168
Aggregate, Barclays Capital 1934.010 2.820 2.750 2.820 2.380 2.529 1.738
HighYield 100, Merrill Lynch 2877.108 5.517 5.529 5.890 4.948 6.213 4.745
Fixed-RateMBS, Barclays 1980.270 3.020 2.920 3.120 2.660 1.869 1.600
MuniMaster, Merrill 520.455 2.229 2.166 2.281 1.736 3.421 2.130

EMBIGlobal, J.P.Morgan 806.242 5.588 5.530 5.962 5.279 8.185 6.959

Sources: J.P.Morgan; RyanALM; S&PDowJones Indices; Barclays Capital;Merrill Lynch

MostActiveStocks VolumeMovers Ranked by change from 65-day average*

Track the Markets
Compare the performance of selected global stock
indexes, bond ETFs, currencies and commodities at
WSJ.com/TrackTheMarkets

Get real-time U.S. stock quotes and track most-active
stocks, new highs/lows and mutual funds. Plus,
deeper money-flows data and email delivery of key
stock-market data. Available free at WSJMarkets.com
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
Jan 3.2265 3.2265 3.2235 3.2150 0.0205 905
March 3.2205 3.2745 3.2175 3.2355 0.0195 167,208
Gold (CMX)-100 troy oz.; $ per troy oz.
Jan 1320.30 1320.70 1315.30 1317.40 5.70 181
Feb 1313.30 1328.60 s 1308.90 1319.30 5.60 344,176
April 1318.20 1333.00 s 1313.90 1324.10 5.60 108,496
June 1322.20 1335.50 1318.80 1329.10 5.70 47,385
Aug 1326.30 1339.80 s 1326.20 1334.10 5.80 16,674
Dec 1335.60 1350.60 s 1333.30 1344.10 6.00 27,054
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Jan ... ... ... 1080.05 –20.75 3
March 1095.80 1098.15 1077.00 1077.40 –20.75 36,801
June 1087.80 1088.35 1069.15 1069.50 –20.65 2,449
Sept 1078.00 1078.00 s 1065.00 1063.30 –20.65 304
Platinum(NYM)-50 troy oz.; $ per troy oz.
Jan ... ... ... 974.40 6.50 154
April 971.80 979.20 s 962.30 978.80 6.50 77,161
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Jan 16.960 16.960 16.955 16.963 0.027 48
March 16.985 17.220 t 16.930 17.035 0.025 148,176
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Feb 63.41 63.67 s 63.09 63.57 0.61 347,408
March 63.31 63.54 s 62.95 63.42 0.55 448,153
April 63.14 63.34 s 62.74 63.21 0.51 165,371
May 62.99 63.08 s 62.53 62.98 0.49 140,783
June 62.61 62.79 s 62.24 62.68 0.45 284,655
Dec 60.31 60.49 s 59.96 60.33 0.26 247,353
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Feb 2.0778 2.0844 2.0632 2.0807 .0145 128,928
March 2.0649 2.0741 s 2.0539 2.0698 .0131 115,754
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Feb 1.8451 1.8513 s 1.8200 1.8327 –.0035 103,359
March 1.8620 1.8681 s 1.8402 1.8518 –.0012 109,700
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Feb 2.962 2.989 2.869 2.906 –.017 241,484
March 2.882 2.906 2.788 2.822 –.030 336,574
April 2.740 2.760 2.676 2.709 –.015 169,932
May 2.732 2.753 2.673 2.711 –.012 132,558
July 2.799 2.821 2.752 2.792 –.006 59,434
Oct 2.810 2.828 2.759 2.800 –.007 95,971

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
March 348.75 350.00 348.00 349.00 … 829,986
July 365.00 366.25 364.50 365.00 –.50 244,557
Oats (CBT)-5,000bu.; cents per bu.
March 249.00 254.00 s 247.00 251.00 2.00 4,437
May 251.00 252.50 247.50 251.50 2.50 1,844
Soybeans (CBT)-5,000bu.; cents per bu.
Jan 953.25 954.00 t 944.50 947.00 –8.75 622
March 962.75 963.50 t 951.75 955.00 –8.75 353,307
SoybeanMeal (CBT)-100 tons; $ per ton.
Jan 313.00 313.10 312.10 312.90 –1.60 336
March 318.20 318.40 t 315.50 316.40 –1.80 179,291
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Jan 33.61 33.62 33.16 33.29 –.26 257
March 33.65 33.83 t 33.23 33.45 –.25 212,971
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Jan ... ... ... 1169.50 –1.50 42
March 1192.50 1197.00 1184.50 1190.50 –4.00 8,931
Wheat (CBT)-5,000bu.; cents per bu.
March 432.25 435.00 431.50 434.25 2.00 284,555
May 445.00 448.00 444.50 447.75 2.50 92,963
Wheat (KC)-5,000bu.; cents per bu.
March 439.00 441.00 437.25 440.50 1.50 175,859
May 452.50 454.50 450.75 454.00 1.50 63,179
Wheat (MPLS)-5,000bu.; cents per bu.
March 629.25 634.50 s 628.75 634.00 3.25 37,052
May 634.50 639.75 s 633.75 639.25 3.50 13,515
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Jan 145.875 146.850 144.000 144.375 –1.100 6,096
March 143.225 144.425 141.700 142.225 –.525 24,546
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Feb 117.850 118.525 t 116.550 116.875 –.800 95,219
April 119.750 120.200 t 118.300 118.675 –.850 115,399
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Feb 73.500 73.675 s 71.575 72.525 –.650 66,146
April 76.975 77.050 75.025 75.775 –1.000 82,994
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Jan 472.00 484.50 s 472.00 480.20 8.70 239
March 458.60 462.70 s 458.50 460.70 4.00 5,225
Milk (CME)-200,000 lbs., cents per lb.
Jan 13.80 13.87 t 13.76 13.78 –.02 3,302
Feb 13.16 13.26 13.10 13.13 –.05 3,708
Cocoa (ICE-US)-10metric tons; $ per ton.
March 1,906 1,956 s 1,900 1,941 42 138,349
May 1,911 1,960 s 1,908 1,948 42 53,823

COMMODITIES
FuturesContracts Contract Open

Open High hi lo Low Settle Chg interest

Coffee (ICE-US)-37,500 lbs.; cents per lb.
March 125.45 125.95 123.00 123.95 –1.20 115,129
May 127.85 128.30 125.40 126.35 –1.20 51,389
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
March 14.70 14.85 14.53 14.65 –.08 363,272
May 14.77 14.86 14.58 14.72 –.05 172,769
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
March 27.00 27.00 t 26.73 26.83 .10 3,537
May 27.00 27.20 27.00 27.19 .19 2,165
Cotton (ICE-US)-50,000 lbs.; cents per lb.
March 78.35 79.93 78.33 79.65 1.30 168,016
May 78.69 80.12 s 78.69 79.96 1.27 58,135
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Jan 134.50 134.50 t 134.50 134.85 –.55 140
March 135.80 137.20 135.55 136.90 .45 8,445

InterestRate Futures
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
March 150-010 150-060 149-030 150-020 –5.0 771,283
June 148-230 149-010 148-040 149-010 –5.0 247
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
March 122-315 123-030 122-225 123-000 –1.5 3,349,503
June 122-205 122-220 122-115 122-195 –2.5 11,782
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
March 115-192 115-212 115-155 115-200 –.5 3,166,521
June 115-122 115-122 115-102 115-127 –1.2 1,127
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
March 106-287 106-295 106-280 106-290 –.2 1,851,906
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Jan 98.585 98.588 t 98.585 98.588 … 253,468
Feb 98.580 98.585 t 98.580 98.585 … 200,163
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
March 96.594 97.047 t 96.594 97.016 … 25,624
1Month Libor (CME)-$3,000,000; pts of 100%
Feb 98.4575 98.4575 t 98.4550 98.4550 –.0025 4,652
Eurodollar (CME)-$1,000,000; pts of 100%
Jan 98.3000 98.3025 t 98.2875 98.2900 –.0100 251,026
March 98.1850 98.1900 t 98.1700 98.1850 –.0050 1,487,934
Dec 97.7650 97.7700 t 97.7550 97.7650 –.0050 1,521,268
Dec'19 97.5450 97.5650 t 97.5250 97.5550 –.0050 1,325,363

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Jan .8903 .8980 s .8878 .8984 .0103 2,311
March .8911 .9018 s .8897 .9012 .0104 229,265
CanadianDollar (CME)-CAD 100,000; $ per CAD
Jan .8023 .8041 t .7956 .7953 –.0074 1,179
March .8031 .8053 t .7953 .7958 –.0075 142,613
BritishPound (CME)-£62,500; $ per £
Jan 1.3532 1.3563 t 1.3484 1.3511 –.0023 2,904
March 1.3572 1.3592 t 1.3511 1.3539 –.0023 197,803
Swiss Franc (CME)-CHF 125,000; $ per CHF
March 1.0220 1.0301 t 1.0204 1.0272 .0056 76,960
AustralianDollar (CME)-AUD 100,000; $ perAUD
Jan .7820 .7862 .7810 .7837 .0013 627
Feb .7807 .7861 .7807 .7835 .0013 576
March .7821 .7865 .7806 .7835 .0013 121,478
April .7834 .7860 .7808 .7835 .0012 143
June .7810 .7861 .7810 .7835 .0013 566
MexicanPeso (CME)-MXN500,000; $ perMXN
March .05136 .05156 s .05090 .05092 –.00042 184,049
June .05054 .05073 s .05013 .05012 –.00040 167
Euro (CME)-€125,000; $ per €
Jan 1.1935 1.2020 1.1928 1.1962 .0027 6,036
March 1.1985 1.2066 1.1971 1.2006 .0026 532,763

IndexFutures
MiniDJ Industrial Average (CBT)-$5 x index
March 25354 25384 s 25222 25351 –22 150,396
June 25389 25396 s 25245 25369 –18 217
S&P500 Index (CME)-$250 x index
March 2751.00 2751.60 s 2736.80 2750.60 –1.70 56,400
Mini S&P500 (CME)-$50 x index
March 2749.75 2752.00 s 2736.50 2750.50 –1.75 3,190,900
June 2753.00 2754.50 s 2739.50 2753.25 –1.75 34,961
Mini S&PMidcap400 (CME)-$100 x index
March 1942.70 1943.90 1930.30 1935.30 –9.00 90,868
MiniNasdaq 100 (CME)-$20 x index
March 6679.8 6686.8 s 6628.3 6677.3 –9.8 258,186
June 6700.8 6704.8 s 6650.5 6698.8 –8.5 1,074
Mini Russell 2000 (ICE-US)-$100 x index
March 1558.90 1564.10 1548.50 1561.80 1.20 23,290
June 1560.00 1560.00 t 1560.00 1564.30 1.20 20
Mini Russell 1000 (ICE-US)-$100 x index
March 1519.50 1522.80 1515.00 1521.50 –2.30 297
U.S. Dollar Index (ICE-US)-$1,000 x index
March 92.23 92.29 91.65 92.07 –.19 49,826
June 91.80 91.94 91.34 91.70 –.22 1,120

Source: SIX Financial Information

WSJ.com/commodities

CashPrices Wednesday, January 10, 2018
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Wednesday

Energy
Propane,tet,MontBelvieu-g 0.9043
Butane,normal,MontBelvieu-g 0.9695
NaturalGas,HenryHub-i 3.110
NaturalGas,TranscoZone3-i 3.060
NaturalGas,TranscoZone6NY-i 3.220
NaturalGas,PanhandleEast-i 2.550
NaturalGas,Opal-i 2.580
NaturalGas,MarcellusNEPA-i 2.630
NaturalGas,HaynesvilleN.LA-i 2.930
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 58.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 12.250

Metals

Gold, per troy oz
Engelhard industrial 1322.89
Engelhard fabricated 1422.11
Handy&Harmanbase 1319.75
Handy&Harman fabricated 1464.92
LBMAGold PriceAM *1314.95
LBMAGold Price PM *1311.00
Krugerrand,wholesale-e 1371.76
Maple Leaf-e 1384.95
AmericanEagle-e 1384.95
Mexican peso-e 1598.32
Austria crown-e 1295.88
Austria phil-e 1384.95
Silver, troy oz.
Engelhard industrial 17.1000
Engelhard fabricated 20.5200
Handy&Harmanbase 16.9700
Handy&Harman fabricated 21.2130
LBMAspot price £12.6400

Wednesday

(U.S.$ equivalent) 17.1350
Coins,wholesale $1,000 face-a 12715
Othermetals
LBMAPlatinumPrice PM *971.0
Platinum,Engelhard industrial 973.0
Platinum,Engelhard fabricated 1073.0
Palladium,Engelhard industrial 1100.0
Palladium,Engelhard fabricated 1200.0
Aluminum, LME, $ permetric ton *2143.5
Copper,Comex spot 3.2150
IronOre, 62%FeCFRChina-s 78.5
ShreddedScrap, USMidwest-s,m 339
Steel, HRCUSA, FOBMidwestMill-s 665

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6400
Cotton,1 1/16 std lw-mdMphs-u 0.7865
Cotlook 'A' Index-t *88.80
Hides,hvy native steers piece fob-u 72.000
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u 4.85
Bran,wheatmiddlings, KC-u 118
Corn,No. 2 yellow,Cent IL-bp,u 3.2550
Corn gluten feed,Midwest-u,w 99.2
Corn glutenmeal,Midwest-u,w 470.3
Cottonseedmeal-u,w 238
Hominy feed,Cent IL-u,w 94
Meat-bonemeal,50%proMnpls-u,w 228
Oats,No.2milling,Mnpls-u 2.8350
Rice, LongGrainMilled, No. 2AR-u,w 25.00
Sorghum,(Milo)No.2Gulf-u 8.0175
SoybeanMeal,Cent IL,rail,ton48%-u 312.40

Wednesday

Soybeans,No.1 yllw IL-bp,u 9.1500
Wheat,Spring14%-proMnpls-u 7.5650
Wheat,No.2 soft red,St.Louis-bp,u 4.4000
Wheat -Hard - KC (USDA) $ per bu-u 4.3050
Wheat,No.1softwhite,Portld,OR-u 5.3063

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 189.49
select 1-3,600-900 lbs.-u 180.64

Broilers, National compwghtd-u,w 0.9500
Butter,AAChicago 2.1675
Cheddar cheese,bbl,Chicago 129.50
Cheddar cheese,blk,Chicago 144.00
Milk,Nonfat dry,Chicago lb. 66.50
Cocoa,Ivory Coast-w 2148
Coffee,Brazilian,Comp 1.2469
Coffee,Colombian, NY 1.4420
Eggs,largewhite,Chicago-u 1.0350
Flour,hardwinter KC 15.65
Hams,17-20 lbs,Mid-US fob-u 0.57
Hogs,Iowa-So.Minnesota-u 67.67
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 0.8595
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 169.00

Fats andOils
Corn oil,crudewet/drymill-u,w 33.4400
Grease,choicewhite,Chicago-h 0.2250
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3203
Tallow,bleach;Chicago-h 0.2700
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=Hurley Brokerage; I=Natural Gas Intelligence;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly, Z=not quoted. *Data as of 1/9

Source:WSJMarket Data Group

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l) 0 20 40 60 80100120 Previous Month ago Year ago Latest Prev Year ago

1.875 U.S. 2 1.969 t l 1.977 1.799 1.190

2.250 10 2.551t l 2.555 2.375 2.378

4.500 Australia 2 2.021 s l 1.907 1.806 1.870 5.3 -7.0 68.1
2.750 10 2.697 s l 2.652 2.537 2.722 14.6 9.7 34.4

1.000 France 2 -0.476 t l -0.468 -0.612 -0.622 -244.5 -244.5 -181.1
0.750 10 0.816 s l 0.811 0.625 0.806 -173.5 -174.5 -157.2

0.000 Germany 2 -0.615 s l -0.616 -0.740 -0.727 -258.3 -259.3 -191.6
0.500 10 0.477 s l 0.469 0.309 0.286 -207.4 -208.7 -209.1

0.050 Italy 2 -0.185 s l -0.187 -0.355 -0.137 -215.4 -216.3 -132.6
2.050 10 2.039 s l 2.031 1.648 1.910 -51.2 -52.4 -46.8

0.100 Japan 2 -0.122 s l -0.134 -0.151 -0.241 -209.0 -211.1 -143.0
0.100 10 0.089 s l 0.071 0.049 0.062 -246.2 -248.4 -231.6

2.750 Spain 2 -0.394 s l -0.401 -0.370 -0.266 -236.3 -237.7 -145.5
1.450 10 1.551 s l 1.505 1.389 1.466 -100.0 -105.0 -91.1

1.750 U.K. 2 0.546 s l 0.536 0.500 0.214 -142.2 -144.1 -97.5
4.250 10 1.290 s l 1.286 1.281 1.456 -126.1 -126.9 -92.2

Source: Tullett Prebon

CorporateDebt
in that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

Macy'sRetail Holdings M 6.700 Sept. 15, ’28 326 –18 n.a. … …
CME CME 3.000 Sept. 15, ’22 24 –13 n.a. 152.90 0.18
DeutscheTelekom Intl Finance DT 1.950 Sept. 19, ’21 55 –13 n.a. ... ...
HP HPQ 6.000 Sept. 15, ’41 253 –13 n.a. 22.05 1.10
EQT EQT 3.900 Oct. 1, ’27 138 –11 154 57.99 –1.21
LloydsBanking LLOYDS 7.500 June 27, ’49 209 –11 228 ... ...
CoxCommunications COXENT 3.500 Aug. 15, ’27 107 –9 n.a. ... ...
Abbott Laboratories ABT 4.900 Nov. 30, ’46 121 –8 126 58.83 –0.15

…Andspreads thatwidened themost
General Electric GE 5.000 Jan. 21, ’49 124 25 112 18.93 1.99
Barclays BACR 6.625 Sept. 15, ’49 157 22 200 ... ...
JPMorganChase JPM 3.125 Jan. 23, ’25 81 17 61 110.25 1.10
Columbia Property TrustOperatingPartnership CXP 4.150 April 1, ’25 143 16 n.a. … …
AmericanExpress AXP 2.650 Dec. 2, ’22 65 15 52 101.22 0.70
WalgreensBootsAlliance WBA 3.450 June 1, ’26 114 14 122 74.08 0.90
Wal–Mart Stores WMT 2.350 Dec. 15, ’22 25 10 19 99.67 –0.72

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

GenOnEnergy GENONE 9.875 Oct. 15, ’20 83.500 1.50 n.a. ... ...
NobleHolding International NE 6.050 March 1, ’41 70.938 1.34 70.000 … …
Sprint Capital S 8.750 March 15, ’32 118.752 1.25 115.063 … …
Ensco ESV 5.750 Oct. 1, ’44 74.750 1.25 71.375 7.12 0.99
Sunoco SUN 5.500 Feb. 15, ’26 101.625 1.13 n.a. 30.40 0.66
Charter CommunicationsOperating CHTR 5.375 May1, ’47 103.595 1.11 102.440 … …
SMEnergy SM 6.125 Nov. 15, ’22 103.500 1.00 102.000 26.89 2.79
TullowOil TLWLN 6.250 April 15, ’22 102.450 0.86 n.a. ... ...

…Andwith thebiggest price decreases
SUPERVALU SVU 6.750 June 1, ’21 98.125 –2.38 100.375 16.94 –13.70
Intelsat LuxembourgS.A. INTEL 7.750 June 1, ’21 46.500 –2.25 54.188 ... ...
Freeport–McMoran FCX 5.400 Nov. 14, ’34 104.000 –2.00 104.000 19.51 3.12
ARDFinanceS.A. ARGID 7.125 Sept. 15, ’23 104.000 –1.72 105.250 ... ...
Altice LuxembourgS.A. ATCNA 7.625 Feb. 15, ’25 94.750 –1.50 97.250 ... ...
Iheartcommunications IHRT 9.000 Sept. 15, ’22 72.000 –1.50 72.000 ... ...
PetSmart PETM 7.125 March 15, ’23 64.750 –1.49 63.875 ... ...
SFR S.A. SFRFP 6.250 May15, ’24 98.250 –1.38 100.775 ... ...

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker;WSJMarketDataGroup

BroadMarketBloombergBarclays

1934.01 -0.6 U.S. Aggregate 2.820 2.380 2.820

U.S. Corporate IndexesBloombergBarclays

2783.22 -0.6 U.S. Corporate 3.340 3.030 3.500

2613.34 -0.3 Intermediate 2.970 2.530 2.990

3888.13 -1.3 Long term 4.120 3.990 4.680

566.42 -0.6 Double-A-rated 2.810 2.470 2.870

720.16 -0.5 Triple-B-rated 3.620 3.340 3.830

HighYieldBondsMerrill Lynch

420.17 0.6 HighYield Constrained 5.738 5.373 6.189

426.23 1.4 Triple-C-rated 10.211 9.584 11.091

2877.11 0.6 HighYield 100 5.517 4.948 5.890

381.11 0.6 Global HighYield Constrained 5.114 4.934 5.738

307.88 0.5 EuropeHighYield Constrained 2.353 1.897 3.196

U.SAgencyBloombergBarclays

1632.06 -0.4 U.SAgency 2.290 1.690 2.290

1459.94 -0.2 10-20 years 2.160 1.490 2.160

3339.04 -1.5 20-plus years 3.070 2.730 3.410

2456.01 -0.4 Yankee 3.050 2.610 3.050

Bonds | WSJ.com/bonds

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources:Merrill Lynch; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

1980.27 -0.5 Mortgage-Backed 3.020 2.660 3.120

1945.86 -0.4 GinnieMae (GNMA) 2.990 2.630 3.090

1161.68 -0.5 Fanniemae (FNMA) 3.030 2.670 3.120

1789.07 -0.5 FreddieMac (FHLMC) 3.050 2.680 3.130

520.46 -0.3 MuniMaster 2.229 1.736 2.281

363.46 -0.6 7-12 year 2.274 1.744 2.394

409.69 -0.6 12-22 year 2.570 2.213 2.872

397.41 -0.7 22-plus year 2.940 2.716 3.449

Global Government J.P.Morgan†

541.25 -0.5 Global Government 1.520 1.300 1.560

750.18 -0.6 Canada 2.190 1.570 2.220

369.74 -0.2 EMU§ 1.173 0.956 1.363

708.81 -0.2 France 0.900 0.690 1.210

505.40 -0.4 Germany 0.570 0.210 0.620

287.67 -0.4 Japan 0.430 0.340 0.460

558.30 -0.4 Netherlands 0.680 0.390 0.760

923.45 -0.8 U.K. 1.580 1.340 1.790

806.24 -0.2 EmergingMarkets ** 5.588 5.279 5.962

Macro&Market Economics
Watching theGauges: U.S. Supply andDemand
Inventories, imports and demand for theweek ended January 5. Current figures are in thousands of barrels or
thousands of gallons per day, except natural-gas figures,which are in billions of cubic feet. Natural-gas import
Natural-gas import and demanddata are availablemonthly only.

Inventories,000sbarrels Imports,000sbarrels per day
Expected Previous Year 4-week 5-year Expected Previous Year 4-week 5-year

Current change week ago avg avg Current change week ago avg avg

Crude oil and
petroleumprod 1,219,747 ... 1,225 1,335 1,226 1,194 9,592 ... 9,843 11,121 9,977 9,832
Crude oil
excludingSPR 419,515 -2,500 424 483 428 417 7,658 ... 7,966 9,052 7,863 7,730
Gasoline 237,322 ... 233 240 232 240 264 ... 349 683 372 548
Finished gasoline 24,375 2,500 25 29 25 37 6 ... 13 10 9 55
Reformulated 44 ... 0 0 0 0 0 ... 0 0 0 0
Conventional 24,331 ... 25 29 25 37 6 ... 13 10 9 55
Blend. components 212,948 ... 208 212 207 203 258 ... 336 673 363 493
Natural gas (bcf) 3,126 ... 3 3 3 3 ... ... ... ... ... ...
Kerosene-type
jet fuel 41,353 ... 41 43 40 40 134 ... 289 162 218 142
Distillates 143,088 1,100 139 170 135 145 175 ... 129 103 231 203
Heating oil 9,005 ... 10 13 10 17 66 ... 56 25 61 84
Diesel 134,083 ... 129 157 126 128 109 ... 73 78 170 113
Residual fuel oil 31,092 ... 30 42 31 37 158 ... 139 120 187 266
Other oils 262,976 ... 267 257 269 228 1,013 ... 779 774 932 746
Net crude, petroleum
products, incl. SPR 1,883,494 ... 1,889 2,030 1,889 1,888 3,447 ... 3,898 5,175 3,367 5,802

iShMSCIEurozone EZU 44.74 –0.43 3.1
iShMSCIJapan EWJ 62.84 0.64 4.9
iShNasdaqBiotech IBB 110.91 0.45 3.9
iShNatlMuniBd MUB 110.17 –0.19 –0.5
iShRussell1000Gwth IWF 139.26 –0.26 3.4
iShRussell1000 IWB 152.53 –0.17 2.6
iShRussell1000Val IWD 126.58 –0.07 1.8
iShRussell2000Gwth IWO 189.92 –0.17 1.7
iShRussell2000 IWM 154.84 0.01 1.6
iShRussell2000Val IWN 127.31 0.04 1.2
iShRussell3000 IWV 162.19 –0.14 2.5
iShRussellMid-Cap IWR 212.24 –0.37 2.0
iShRussellMCValue IWS 90.09 –0.24 1.1
iShS&PMC400Growth IJK 220.99 –0.59 2.4
iShS&P500Growth IVW 157.82 –0.28 3.3
iShS&P500Value IVE 116.61 –0.01 2.1
iShUSPfdStk PFF 38.07 –0.18 ...
iShShortTreaBd SHV 110.24 –0.01 ...
iShTIPSBondETF TIP 113.39 –0.04 –0.6
iSh1-3YTreasuryBd SHY 83.78 0.04 –0.1
iSh7-10YTreasuryBd IEF 104.57 –0.03 –0.9
iSh20+YTreasuryBd TLT 123.80 –0.12 –2.4
iShRussellMCGrowth IWP 124.40 –0.46 3.1
PIMCOEnhShMaturity MINT 101.60 0.03 0.0
PwrShQQQ1 QQQ 162.18 –0.23 4.1
PwrShS&P500LoVol SPLV 47.71 –0.58 –0.1
PwrShSrLoanPtf BKLN 23.08 –0.04 0.2
SPDRBlmBarcHYBd JNK 36.83 –0.19 0.3
SPDRGold GLD 125.03 0.24 1.1
SchwabIntEquity SCHF 34.99 –0.23 2.7
SchwabUSBrdMkt SCHB 66.17 –0.17 2.6
SchwabUSDiv SCHD 52.02 –0.29 1.7
SchwabUSLC SCHX 65.49 –0.15 2.7

Closing Chg YTD
ETF Symbol Price (%) (%)

AlerianMLPETF AMLP 11.47 0.53 6.3
CnsmrDiscSelSector XLY 102.03 –0.07 3.4
CnsStapleSelSector XLP 56.71 –0.49 –0.3
EnSelectSectorSPDR XLE 75.14 –0.12 4.0
FinSelSectorSPDR XLF 28.83 0.84 3.3
GuggS&P500EW RSP 103.22 –0.30 2.2
HealthCareSelSect XLV 85.79 –0.17 3.8
IndSelSectorSPDR XLI 78.43 –0.01 3.6
iShIntermCredBd CIU 108.91 0.04 –0.3
iSh1-3YCreditBond CSJ 104.49 ... –0.0
iShCoreMSCIEAFE IEFA 67.98 –0.18 2.9
iShCoreMSCIEmgMk IEMG 58.78 –0.64 3.3
iShCoreMSCITotInt IXUS 64.93 –0.31 2.9
iShCoreS&P500 IVV 276.13 –0.16 2.7
iShCoreS&PMC IJH 193.00 –0.47 1.7
iShCoreS&PSC IJR 77.77 –0.17 1.2
iShS&PTotlUSStkMkt ITOT 62.68 –0.14 2.5
iShCoreUSAggBd AGG 108.71 ... –0.6
iShSelectDividend DVY 99.04 –0.16 0.5
iShEdgeMSCIMinEAFE EFAV 73.92 –0.20 1.3
iShEdgeMSCIMinUSA USMV 53.21 –0.49 0.8
iShGoldTr IAU 12.66 0.24 1.2
iShiBoxx$InvGrCpBd LQD 120.52 0.07 –0.9
iShiBoxx$HYCpBd HYG 87.44 –0.22 0.2
iShJPMUSDEmgBd EMB 115.81 –0.29 –0.2
iShMBSETF MBB 106.12 ... –0.4
iShMSCIACWI ACWI 74.12 –0.23 2.8
iShMSCIBrazil EWZ 42.31 –0.07 4.6
iShMSCI EAFE EFA 72.27 –0.19 2.8
iShMSCI EAFESC SCZ 66.10 –0.35 2.5
iShMSCIEmgMarkets EEM 48.74 –0.63 3.4

Closing Chg YTD
ETF Symbol Price (%) (%)

Wednesday, January 10, 2018

WeeklyDemand, 000sbarrels per day
Expected Previous Year 4-week 5-year

Current change week ago avg avg

Total petroleum
product 20,639 ... 19,947 18,606 20,618 19,697

Finished

motor gasoline 8,814 ... 8,650 8,470 9,094 8,498
Kerosene-type

jet fuel 1,585 ... 1,898 1,689 1,850 1,500
Distillates 3,655 ... 3,588 3,198 3,874 3,890
Residual fuel oil 264 ... 406 332 343 481
Propane/propylene 1,892 ... 1,691 1,591 1,610 ...
Other oils 4,428 ... 3,713 3,327 3,848 ...

Natural gas storage
Billions of cubic feet; weekly totals

250

1250

2250

3250

4250

J
2017

F M A M J J A S O N D

t

Natural gas,
lower 48 states

t

Five-year average
for each week

Note: Expected changes are provided byDowJonesNewswires' survey of analysts. Previous and average inventory data are inmillions.

Sources: SIX Financial Information viaWSJMarketDataGroup; U.S. Energy InformationAdministration; DowJonesNewswires

SPDRDJIATr DIA 253.62 –0.08 2.5
SPDRS&PMdCpTr MDY 351.28 –0.46 1.7
SPDRS&P500 SPY 274.12 –0.15 2.7
SPDRS&PDiv SDY 94.70 –0.54 0.2
TechSelectSector XLK 66.15 –0.35 3.4
UtilitiesSelSector XLU 50.74 –1.09 –3.7
VanEckGoldMiner GDX 23.25 0.61 0.0
VangdInfoTech VGT 171.32 –0.33 4.0
VangdSCVal VBR 134.47 –0.14 1.3
VangdDivApp VIG 104.20 –0.44 2.1
VangdFTSEDevMk VEA 46.06 –0.26 2.7
VangdFTSEEM VWO 47.65 –0.44 3.8
VangdFTSEEurope VGK 60.56 –0.38 2.4
VangdFinls VFH 72.14 0.73 3.0
VangdFTSEAWxUS VEU 56.29 –0.30 2.9
VangdGrowth VUG 145.56 –0.27 3.5
VangdHlthCr VHT 159.90 –0.12 3.7
VangdHiDiv VYM 87.13 –0.17 1.8
VangdIntermBd BIV 83.31 –0.01 –0.6
VangdIntrCorpBd VCIT 86.97 0.09 –0.5
VangdLC VV 125.98 –0.15 2.8
VangdMC VO 158.00 –0.35 2.1
VangdMCVal VOE 113.68 –0.11 1.9
VangdREIT VNQ 79.52 –1.12 –4.2
VangdS&P500 VOO 251.87 –0.17 2.7
VangdSTBond BSV 78.98 0.03 –0.2
VangdSTCpBd VCSH 79.27 0.01 –0.0
VangdSC VB 150.02 –0.20 1.5
VangdTotalBd BND 81.04 0.01 –0.6
VangdTotIntlBd BNDX 54.22 –0.11 –0.3
VangdTotIntlStk VXUS 58.47 –0.34 2.9
VangdTotalStk VTI 140.73 –0.16 2.5
VangdTotlWrld VT 76.27 –0.33 2.7
VangdValue VTV 108.51 –0.06 2.1
WisdTrEuropeHdg HEDJ 65.66 –0.74 3.1
WisdTrJapanHdg DXJ 61.39 –0.57 3.5

Closing Chg YTD
ETF Symbol Price (%) (%)
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How to Read the Stock Tables
The following explanations apply to NYSE,
NYSE Arca, NYSE American and Nasdaq Stock
Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.
The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent
four quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Net
Stock Sym Close Chg

AmericaMovil AMX 16.98 -0.53
AmericaMovil A AMOV 16.83 -0.67
AmerAirlines AAL 53.78 1.70
AEP AEP 69.50 -1.08
AmerExpress AXP 101.22 0.70
AmericanFin AFG 107.57 -0.16
AIG AIG 61.00 0.37
AmerTowerREIT AMT 137.61 -3.44
AmerWaterWorks AWK 85.70 -1.01
Ameriprise AMP 175.83 1.75
AmerisourceBrgn ABC 97.21 -0.31
Ametek AME 73.72 -0.28
Amgen AMGN 182.86 -0.52
Amphenol APH 89.51 -1.30
AnadarkoPetrol APC 55.41 -0.11
AnalogDevices ADI 90.11 -1.53

s Andeavor ANDV 116.48 0.44
AndeavorLog ANDX 52.83 1.49
AB InBev BUD 113.92 -0.41
AnnalyCap NLY 11.37 -0.14
AnteroResources AR 19.12 -0.30
Anthem ANTM 233.89 -0.77
Aon AON 136.66 -0.26
Apache APA 43.99 -0.56

t ApartmtInv AIV 41.46 -0.52
s ApolloGlbMgmt APO 35.56 -0.13

Apple AAPL 174.29 -0.04
ApplMaterials AMAT 53.30 -1.56
Aptiv APTV 90.46 -2.29
AquaAmerica WTR 36.73 -0.65
Aramark ARMK 43.66 0.09

s ArcelorMittal MT 35.85 0.37
ArchCapital ACGL 86.75 -0.48
ArcherDaniels ADM 39.91 -0.31
Arconic ARNC 29.79 -0.02

s AristaNetworks ANET 252.28 2.30
ArrowElec ARW 82.35 -1.64
AstraZeneca AZN 35.27 -0.20
Athene ATH 51.26 0.76
Atlassian TEAM 51.05 -1.67
AtmosEnergy ATO 80.80 -1.79
Autodesk ADSK 111.47 -0.64
Autohome ATHM 78.28 -1.12
Autoliv ALV 131.69 -1.00
ADP ADP 117.65 -1.11
AutoZone AZO 767.78 -3.17
Avalonbay AVB 170.96 -2.11
Avangrid AGR 47.99 -0.92
AveryDennison AVY 118.59 -0.32
AxaltaCoating AXTA 32.55 -0.36

s BB&T BBT 52.71 0.62
BCE BCE 46.45 -0.46
BHPBilliton BHP 48.87 0.03
BHPBilliton BBL 43.22 -0.06

s BOK Fin BOKF 94.71 1.09
BP BP 42.90 0.03
BRF BRFS 12.05 -0.20
BT Group BT 18.47 -0.04
BWX Tech BWXT 61.23 -0.14
Baidu BIDU 248.95 -5.78

Net
Stock Sym Close Chg

BakerHughes BHGE 35.47 0.44
Ball BLL 37.85 -0.65
BancoBilbaoViz BBVA 8.82 0.14
BancodeChile BCH 99.45 -0.96
BancoMacro BMA 111.50 -1.46
BcoSantChile BSAC 33.10 0.22
BancoSantander SAN 6.94 0.18
BanColombia CIB 42.22 0.04

s BankofAmerica BAC 30.55 0.28
s BankofMontreal BMO 81.70 -0.44
s BankNY Mellon BK 57.30 1.74

BkNovaScotia BNS 65.86 -0.59
BankofOzarks OZRK 50.89 0.78
Barclays BCS 10.86 -0.05
BarrickGold ABX 14.58 0.02
BaxterIntl BAX 68.43 -0.95
BectonDicknsn BDX 224.56 -1.86
Berkley WRB 67.95 -0.84

s BerkHathwy B BRK.B 205.61 2.59
s BerkHathwy A BRK.A 3083503850.00

BerryGlobal BERY 59.99 -0.40
s BestBuy BBY 70.34 0.56

Bio-RadLab A BIO 249.80 -6.32
Biogen BIIB 336.72 0.36
BioMarinPharm BMRN 88.37 -0.77
Bioverativ BIVV 58.75 -0.28
BlackKnight BKI 48.55 -0.05
BlackBerry BB 13.67 -0.73
BlackRock BLK 531.57 -2.37
Blackstone BX 34.18 0.44
BlueBuffaloPet BUFF 32.37 -0.93
bluebirdbio BLUE 171.95 2.45

s Boeing BA 320.26 1.83
BorgWarner BWA 54.51 -1.23
BostonProps BXP 124.65 -0.75
BostonSci BSX 27.52 -0.44
Braskem BAK 27.79 -0.44
BrightHorizons BFAM 94.88 -0.09
BrighthouseFin BHF 64.00 2.29
Bristol-Myers BMY 62.01 0.16
BritishAmTob BTI 67.15 0.26
Broadcom AVGO 262.83 -5.67
BroadridgeFinl BR 92.98 -0.33
BrookfieldMgt BAM 42.17 -1.39
BrookfieldInfr BIP 42.76 -0.82
Brown&Brown BRO 52.22 -0.33
Brown-Forman B BF.B 67.89 0.44
Brown-Forman A BF.A 67.26 0.84
BuckeyePtrs BPL 52.48 0.03
Bunge BG 69.39 -0.24
BurlingtonStrs BURL 121.38 -0.24
CA CA 33.48 -0.28
CBD Pao CBD 22.70 0.04
CBRE Group CBG 44.27 -0.88
CBS B CBS 56.66 0.67
CBS A CBS.A 56.67 0.35
CDK Global CDK 71.59 -0.45
CDW CDW 72.34 -0.52
CF Industries CF 42.42 -0.05
CGI Group GIB 53.03 -0.72

Net
Stock Sym Close Chg

CH Robinson CHRW 91.44 -0.02
s CIT Group CIT 51.20 -0.19

CME Group CME 152.90 0.27
CMS Energy CMS 44.98 -0.73
CNA Fin CNA 52.73 -0.26

s CNOOC CEO 154.92 -0.40
CPFLEnergia CPL 12.26 0.67
CRH CRH 37.46 -0.19
CSX CSX 58.48 -0.78
CVS Health CVS 77.44 -0.25
CabotOil COG 27.96 -1.16
CadenceDesign CDNS 44.84 -0.23
CaesarsEnt CZR 13.00 0.25

s CalAtlantic CAA 61.04 1.30
CamdenProperty CPT 86.61 -1.64
CampbellSoup CPB 45.82 -1.48
CIBC CM 98.16 -0.92
CanNtlRlwy CNI 81.17 -2.84
CanNaturalRes CNQ 36.52 -0.43
CanPacRlwy CP 179.74 -7.09
Canon CAJ 38.71 0.04

s CapitalOne COF 103.14 1.45
CardinalHealth CAH 68.06 0.96
Carlisle CSL 117.17 -0.77
Carlyle CG 24.25 ...
CarMax KMX 70.30 0.50
Carnival CCL 67.95 0.32
Carnival CUK 68.35 0.85

s Caterpillar CAT 165.87 -0.56
Cavium CAVM 88.03 0.12

s CboeGlobalMkts CBOE 132.33 1.54
Celanese A CE 108.17 -0.31
Celgene CELG 105.46 -0.03
Cemex CX 7.75 0.03
CenovusEnergy CVE 10.46 0.09
Centene CNC 105.80 -0.17
CenterPointEner CNP 27.26 -0.50
CentraisElBras EBR 5.32 -0.09
CenturyLink CTL 17.48 0.94
Cerner CERN 72.35 0.65
CharterComms CHTR 350.83 -3.93
CheckPoint CHKP 103.14 -0.06
Chemours CC 51.20 0.90
CheniereEnergy LNG 53.88 -0.06
CheniereEnerPtrs CQP 29.94 ...
CheniereEnHldgs CQH 27.59 -0.05
Chevron CVX 128.66 0.82
ChinaEastrnAir CEA 38.21 -1.02
ChinaLifeIns LFC 15.55 -0.09
ChinaLodging HTHT 154.66 -2.95
ChinaMobile CHL 49.42 -0.39
ChinaPetrol SNP 81.32 0.71
ChinaSoAirlines ZNH 52.89 -2.59
ChinaTelecom CHA 47.87 -0.75
ChinaUnicom CHU 14.06 -0.10
Chipotle CMG 321.80 2.43
Chubb CB 145.29 -0.56
ChunghwaTel CHT 36.47 -0.06
Church&Dwight CHD 49.79 -0.60
Cigna CI 207.09 -0.78
CimarexEnergy XEC 125.55 -2.06
CincinnatiFin CINF 72.19 -1.02
Cintas CTAS 160.33 -0.89

s CiscoSystems CSCO 39.91 0.22
Citigroup C 75.65 0.34

s CitizensFin CFG 44.90 0.71
CitrixSystems CTXS 90.82 -0.37
Clorox CLX 144.43 -1.73
Coca-Cola KO 46.07 -0.16
Coca-Cola Euro CCE 38.80 -0.85
Coca-Cola Femsa KOF 69.70 -1.19
Cognex CGNX 67.02 -0.72
CognizantTech CTSH 73.97 0.51
Coherent COHR 293.09 -7.70
ColgatePalm CL 74.82 -0.82
ColonyNorthStar CLNS 10.95 -0.04
Comcast A CMCSA 41.09 0.48

s Comerica CMA 91.31 0.94
CommerceBcshrs CBSH 57.35 0.87
CommScope COMM 38.21 -0.51
SABESP SBS 10.23 -0.15
ConagraBrands CAG 36.83 -0.56

Net
Stock Sym Close Chg

ConchoRscs CXO 154.51 -0.48
ConocoPhillips COP 57.65 -0.28
ConEd ED 80.92 -1.09
ConstBrands B STZ.B 221.04 1.72
ConstBrands A STZ 219.36 -2.72

s ContinentalRscs CLR 56.52 1.05
Cooper COO 230.99 -3.26
Copart CPRT 43.52 0.04
Corning GLW 33.33 -0.32
CoStar CSGP 314.44 -0.22
Costco COST 185.42 -0.87
Coty COTY 20.52 -0.07
Credicorp BAP 220.22 0.09
CreditAcceptance CACC 332.61 0.73

s CreditSuisse CS 18.30 0.29
CrownCastle CCI 104.92 -2.76
CrownHoldings CCK 56.58 0.01
Ctrip.com CTRP 47.15 -0.52
Cullen/Frost CFR 99.25 2.04
Cummins CMI 180.56 -1.40

D E F
DISH Network DISH 48.41 -0.16
DTE Energy DTE 104.64 -1.04
DXC Tech DXC 101.23 -0.40
Danaher DHR 98.24 -0.37
Darden DRI 96.79 -0.70

s DaVita DVA 78.07 0.60
s Deere DE 164.94 -0.66

DellTechs DVMT 84.61 0.33
DeltaAir DAL 55.86 1.69
DentsplySirona XRAY 62.76 -2.69
DeutscheBank DB 18.50 0.37
DevonEnergy DVN 42.18 -0.36
Diageo DEO 143.86 -0.52
DiamondbkEner FANG 127.29 -0.20
DigitalRealty DLR 109.54 -3.06

s DiscoverFinSvcs DFS 79.47 1.23
DiscovComm C DISCK 21.69 1.19
DiscovComm B DISCB 27.80 0.85
DiscovComm A DISCA 22.83 1.18
Disney DIS 109.47 -0.47
DolbyLab DLB 62.26 -0.46
DollarGeneral DG 94.78 0.53
DollarTree DLTR 109.63 -0.06
DominionEner D 76.21 -1.00
Domino's DPZ 200.09 -6.62
Donaldson DCI 49.47 -0.35
DouglasEmmett DEI 38.94 -0.60
Dover DOV 102.70 -1.35
DowDuPont DWDP 74.20 -1.14
DrPepperSnap DPS 95.67 0.15
DrReddy'sLab RDY 37.95 -0.28
DukeEnergy DUK 80.11 -1.13
DukeRealty DRE 25.87 -0.36
ENI E 34.74 0.06

s EOG Rscs EOG 112.01 0.30
EQT EQT 57.99 -0.71
EQT Midstream EQM 76.32 0.18

s E*TRADE ETFC 52.69 0.22
EXACT Sci EXAS 53.96 1.49

s EastWestBncp EWBC 65.90 1.44
EastmanChem EMN 97.25 -0.02

s Eaton ETN 82.47 0.49
s EatonVance EV 59.15 0.54

eBay EBAY 37.70 -1.83
Ecolab ECL 135.12 -1.54

s Ecopetrol EC 17.63 0.19
EdisonInt EIX 62.84 -0.68
EdwardsLife EW 118.50 -1.01
ElectronicArts EA 112.25 0.07

s EmersonElec EMR 72.59 0.27
EnbridgeEnPtrs EEP 14.71 -0.11
Enbridge ENB 39.16 -1.08
Encana ECA 13.80 0.16
EnelAmericas ENIA 11.19 -0.04
EnelGenChile EOCC 27.41 0.10
EnergyTransferEq ETE 17.31 0.01
EnergyTransfer ETP 19.25 0.02
EnLinkMidPtrs ENLK 17.19 0.01
Entergy ETR 79.48 -0.64

Net
Stock Sym Close Chg

EnterpriseProd EPD 28.35 0.32
Equifax EFX 121.18 -1.07
Equinix EQIX 443.00-12.98
EquityLife ELS 85.24 -1.64
EquityResdntl EQR 61.46 -0.89
Ericsson ERIC 6.79 0.02
EssexProp ESS 232.22 -4.05
EsteeLauder EL 130.32 -1.38
EverestRe RE 219.97 3.02
EversourceEner ES 61.32 -0.46
Exelixis EXEL 29.99 -0.02
Exelon EXC 37.95 -0.21
Expedia EXPE 127.18 -0.10
ExpeditorsIntl EXPD 65.44 -0.61

s ExpressScripts ESRX 80.35 0.44
ExtraSpaceSt EXR 82.36 -0.75
ExxonMobil XOM 86.08 -0.69
F5Networks FFIV 139.00 1.16
FMC FMC 97.52 -0.61
Facebook FB 187.84 -0.03
FactSet FDS 195.34 1.16
Fastenal FAST 54.41 -0.95
FederalRealty FRT 123.84 -1.60
FedEx FDX 268.01 0.26
Ferrari RACE 114.27 -0.05
FiatChrysler FCAU 21.85 -0.12
FibriaCelulose FBR 15.32 0.13
FidNatlFin FNF 40.84 0.01

s FidNatlInfo FIS 97.28 1.24
s FifthThirdBncp FITB 31.58 0.33

58.com WUBA 83.30 -1.61
FirstAmerFin FAF 59.32 -0.31
FirstData FDC 17.62 0.35
FirstRepBank FRC 89.99 1.79
FirstSolar FSLR 69.64 -0.38
FirstEnergy FE 29.82 -0.24

s Fiserv FISV 137.01 0.72
s FleetCorTech FLT 200.91 4.00

Flex FLEX 18.64 -0.05
FlirSystems FLIR 49.71 0.32
Fluor FLR 54.06 0.25
FomentoEconMex FMX 93.48 -2.63
FordMotor F 13.03 -0.05
ForestCIty A FCE.A 23.80 -0.10
Fortinet FTNT 44.10 -0.22
Fortis FTS 35.39 -0.58
Fortive FTV 73.02 -0.76
FortBrandsHome FBHS 69.08 -1.24
Franco-Nevada FNV 77.72 -0.77
FranklinRscs BEN 43.27 -0.39
FreeportMcM FCX 19.51 0.59
FreseniusMed FMS 54.27 -0.94

G H I
GGP GGP 23.32 0.08
Gallagher AJG 63.57 -0.06
Gaming&Leisure GLPI 36.27 -0.09
Gap GPS 32.03 0.04
GardnerDenver GDI 34.45 -0.64
Garmin GRMN 60.47 0.62
Gartner IT 128.16 -0.79
Gazit-Globe GZT 10.96 0.21
GeneralDynamics GD 204.75 -1.13
GeneralElec GE 18.93 0.37
GeneralMills GIS 58.63 -0.69
GeneralMotors GM 43.00 -1.05
Genpact G 33.36 -0.20
Gentex GNTX 21.49 -0.23
GenuineParts GPC 99.40 0.45
Gerdau GGB 4.28 -0.04
Gildan GIL 32.18 -0.30
GileadSciences GILD 78.71 0.61
GSK GSK 36.40 -0.55
GlobalPayments GPN 103.57 -1.24
GoDaddy GDDY 50.92 -0.28
Goldcorp GG 13.77 0.24
GoldmanSachs GS 254.33 0.39
Goodyear GT 33.47 -0.42
Graco GGG 46.47 -0.33
Grainger GWW 231.75 -5.54
GreatPlainsEner GXP 30.69 -0.76

s Grifols GRFS 24.63 0.03
GrubHub GRUB 66.53 -2.63
GpoAvalAcc AVAL 8.82 ...
GpoFinGalicia GGAL 68.20 1.08
GpFinSantMex BSMX 7.56 -0.03
GrupoTelevisa TV 18.81 -0.14
GuangshenRail GSH 37.06 -0.36
HCA Healthcare HCA 84.96 -1.04

t HCP HCP 24.36 -0.14
HDFC Bank HDB 101.02 -0.95
HD Supply HDS 38.50 -0.56
HP HPQ 22.05 0.24

s HSBC HSBC 53.92 1.77
Halliburton HAL 52.47 0.36
Hanesbrands HBI 21.65 -0.08
HarleyDavidson HOG 52.15 -0.12
Harris HRS 145.15 -0.47
HartfordFinl HIG 55.04 0.07
Hasbro HAS 92.31 -1.63
Heico HEI 95.85 -1.40
Heico A HEI.A 79.55 -1.60
Helm&Payne HP 68.27 0.06
HenrySchein HSIC 72.79 -0.66
Herbalife HLF 68.90 -1.37
Hershey HSY 110.82 -2.96
Hess HES 53.00 0.54

s HewlettPackard HPE 15.19 0.34
s Hilton HLT 81.65 -0.28

HollyFrontier HFC 51.28 0.02
Hologic HOLX 43.56 -0.66
HomeDepot HD 191.80 -1.30

s HondaMotor HMC 36.28 0.76
s Honeywell HON 157.09 1.08

HormelFoods HRL 35.39 -1.01
DR Horton DHI 50.97 -1.86

s HostHotels HST 20.65 0.21
HuanengPower HNP 25.80 -0.07
Hubbell HUBB 134.16 -1.01
Humana HUM 263.10 0.02

s JBHunt JBHT 120.11 -0.20
s HuntingtonBcshs HBAN 15.48 0.25

HuntingIngalls HII 237.33 -1.87
Huntsman HUN 34.10 0.02

s HyattHotels H 76.91 0.60
IAC/InterActive IAC 132.10 -1.44
ICICI Bank IBN 9.71 -0.11
IdexxLab IDXX 166.14 0.41
IHSMarkit INFO 46.97 0.17

s ING Groep ING 19.68 0.58
Invesco IVZ 36.82 -0.38
IPG Photonics IPGP 254.53 -1.67
IQVIA IQV 98.87 0.33
IRSA Prop IRCP 56.24 -0.01
IcahnEnterprises IEP 56.50 0.75
Icon ICLR 117.81 -0.91

Net
Stock Sym Close Chg

IDEX IEX 134.94 -0.82
IllinoisToolWks ITW 167.31 -1.55
Illumina ILMN 242.59 -0.21
ImperialOil IMO 31.66 -0.08
Incyte INCY 96.62 0.33

s Infosys INFY 16.99 0.25
Ingersoll-Rand IR 90.98 0.09
Ingredion INGR 137.68 -1.87
Intel INTC 42.50 -1.12
InteractiveBrkrs IBKR 62.15 -0.46

s ICE ICE 74.46 0.41
InterContinentl IHG 63.65 -0.03
IBM IBM 164.18 0.35
IntlFlavors IFF 153.78 -0.48
IntlPaper IP 61.62 0.13
Interpublic IPG 20.90 0.59
Intuit INTU 163.51 -1.34

s IntuitiveSurgical ISRG 423.76 26.16
InvitatHomes INVH 22.88 0.06
IonisPharma IONS 53.75 -0.10
IronMountain IRM 36.55 -0.28
IsraelChemicals ICL 4.11 0.04
ItauUnibanco ITUB 13.72 0.04

J K L
JD.com JD 46.45 0.32

s JPMorganChase JPM 110.25 1.20
s JackHenry JKHY 122.33 1.31

JacobsEngg JEC 67.81 0.10
JamesHardie JHX 17.21 -0.40
JanusHenderson JHG 39.74 -0.02
JazzPharma JAZZ 142.14 -0.90
JetBlue JBLU 21.59 0.12
J&J JNJ 143.97 -0.17
JohnsonControls JCI 39.06 0.31
JonesLang JLL 152.56 -1.34
JuniperNetworks JNPR 28.40 -0.23
KAR Auction KAR 52.00 0.15
KB Fin KB 61.76 -0.81

s KKR KKR 22.85 0.18
KLA Tencor KLAC 106.28 -2.92
KT KT 15.83 -0.15
KSCitySouthern KSU 106.54 -3.93
Kellogg K 67.02 -1.76

s KeyCorp KEY 21.01 0.27
KeysightTechs KEYS 44.34 -0.81
KilroyRealty KRC 71.33 -0.79
KimberlyClark KMB 114.96 -1.84

t KimcoRealty KIM 17.13 -0.09
KinderMorgan KMI 18.88 -0.06
Knight-Swift KNX 44.40 -0.50

s Kohl's KSS 58.84 1.82
KoninklijkePhil PHG 39.66 -0.21
KoreaElcPwr KEP 17.32 -0.07
KraftHeinz KHC 77.89 -0.73
Kroger KR 27.99 0.22
Kyocera KYO 69.84 0.11

s LATAMAirlines LTM 15.09 0.08
L Brands LB 48.33 0.95
LG Display LPL 13.98 -0.14
LINE LN 45.43 -1.48

s LKQ LKQ 42.24 0.25
L3 Tech LLL 205.73 0.74
LabCpAm LH 170.47 -0.07
LamResearch LRCX 191.66 -5.91
LamarAdv LAMR 71.86 -0.28
LambWeston LW 57.87 -0.17
LasVegasSands LVS 70.04 0.52

s Lazard LAZ 56.56 -0.47
Lear LEA 182.51 -6.87
Leggett&Platt LEG 47.48 -0.47
Leidos LDOS 66.58 0.34

s Lennar B LEN.B 54.68 0.95
s Lennar A LEN 68.26 1.59

LennoxIntl LII 204.95 -6.72
LeucadiaNatl LUK 27.84 0.24
LibertyBroadbandA LBRDA 88.71 -0.63
LibertyBroadbandC LBRDK 88.72 -0.86
LibertyGlobal A LBTYA 34.90 -0.15
LibertyGlobal C LBTYK 33.34 -0.09
LibertyQVC B QVCB 26.29 0.61
LibertyQVC A QVCA 26.15 -0.06
LibertyVenturesA LVNTA 56.75 -0.64
LibertyFormOne C FWONK 33.31 -0.24
LibertyFormOne A FWONA 31.88 -0.23
LibertyBraves A BATRA 21.70 0.06
LibertyBraves C BATRK 21.90 0.09
LibertySirius B LSXMB 43.93 0.82
LibertySirius C LSXMK 40.72 1.15
LibertySirius A LSXMA 40.99 1.23
LibertyProperty LPT 41.24 -0.64
EliLilly LLY 86.10 0.04
LincolnElectric LECO 95.72 -0.59

s LincolnNational LNC 82.79 1.11
LionsGate B LGF.B 29.85 -0.05
LionsGate A LGF.A 32.15 0.05
LiveNationEnt LYV 43.59 -0.13
LloydsBanking LYG 3.81 0.02

s LockheedMartin LMT 331.05 0.54
s Loews L 51.21 0.08

LogitechIntl LOGI 34.58 -0.21
LogMeIn LOGM 118.25 -1.10
Lowe's LOW 94.17 -0.38
lululemon LULU 78.86 -0.65
LyondellBasell LYB 115.03 -0.12

M N
s M&T Bank MTB 176.75 1.84

MGM Resorts MGM 33.92 0.29
MPLX MPLX 37.35 -0.01
MSCI MSCI 133.75 -0.35
Macerich MAC 63.03 -0.51
Macy's M 25.60 0.91
MagellanMid MMP 72.92 0.26
MagnaIntl MGA 56.87 -2.35
Manpower MAN 129.14 -1.35

s ManulifeFin MFC 21.39 ...
MarathonOil MRO 17.90 -0.15
MarathonPetrol MPC 69.51 0.51
Markel MKL 1106.33-16.33
MarketAxess MKTX 206.38 1.82
Marriott MAR 137.70 -0.01
Marsh&McLen MMC 81.16 -0.83
MartinMarietta MLM 226.63 -1.38
MarvellTech MRVL 23.14 -0.01
Masco MAS 44.71 -0.72
Mastercard MA 159.86 0.36
MatchGroup MTCH 31.94 -0.30
MaximIntProducts MXIM 53.60 -0.22
McCormickVtg MKC.V 101.35 -1.95
McCormick MKC 101.58 -1.54
McDonalds MCD 173.51 -0.03
McKesson MCK 160.67 0.03
Medtronic MDT 85.49 -0.39
MelcoResorts MLCO 27.60 -0.10

Net
Stock Sym Close Chg

MercadoLibre MELI 339.55 1.90
Merck MRK 57.30 0.50
MetLife MET 53.03 0.67
MettlerToledo MTD 646.19 -3.80
MichaelKors KORS 63.92 0.10
MicroFocus MFGP 30.57 0.74
MicrochipTech MCHP 90.95 -1.56
MicronTech MU 43.31 0.34
Microsemi MSCC 55.39 -1.48
Microsoft MSFT 87.82 -0.40
MidAmApt MAA 93.91 -1.10
Middleby MIDD 131.58 -2.68

s MitsubishiUFJ MTU 7.83 0.15
MizuhoFin MFG 3.89 0.06
MobileTeleSys MBT 10.67 0.10
MohawkInds MHK 272.09 -7.70
MolsonCoors B TAP 85.21 1.58
Mondelez MDLZ 42.63 -0.36
Monsanto MON 118.83 -0.49

s MonsterBev MNST 63.59 -1.89
s Moody's MCO 154.81 -1.31
s MorganStanley MS 53.93 0.63

Mosaic MOS 25.91 -0.20
MotorolaSol MSI 92.38 0.26
Mylan MYL 44.39 0.10
NRG Energy NRG 28.24 -0.48
NTTDoCoMo DCM 23.97 -0.06
NVR NVR 3515.85-109.15

s NXP Semi NXPI 119.15 0.70
s Nasdaq NDAQ 81.23 1.06
t NationalGrid NGG 56.84 -0.67

NatlOilwell NOV 37.93 -0.31
NatlRetailProp NNN 40.37 -0.68

s NektarTherap NKTR 68.90 0.87
s NetApp NTAP 60.65 0.98

Netease NTES 334.90 -4.15
s Netflix NFLX 212.52 3.21

Neurocrine NBIX 79.86 0.32
NewOrientalEduc EDU 103.23 -0.28
NY CmntyBcp NYCB 13.55 0.42
NewellBrands NWL 31.15 -0.76
NewfieldExpln NFX 34.03 -0.49
NewmontMin NEM 38.34 0.23
NewsCorp B NWS 17.15 -0.10
NewsCorp A NWSA 16.85 -0.03
NextEraEnergy NEE 150.59 -1.25
NielsenHoldings NLSN 36.26 -0.07
Nike NKE 64.22 0.13
NiSource NI 24.13 -0.57
NobleEnergy NBL 31.34 0.07
Nokia NOK 4.85 -0.05
NomuraHoldings NMR 6.45 0.08
Nordson NDSN 145.66 -1.23
Nordstrom JWN 49.20 1.31
NorfolkSouthern NSC 151.61 -1.99

s NorthernTrust NTRS 105.76 1.50
NorthropGrum NOC 307.61 -2.78
NorwegCruise NCLH 55.60 0.66
Novartis NVS 85.86 -0.51

s NovoNordisk NVO 54.79 -0.07
s Nucor NUE 68.94 1.16

Nutanix NTNX 37.02 -0.26
NVIDIA NVDA 223.68 1.74

O P Q
t OGE Energy OGE 30.89 -1.21

ONEOK OKE 56.74 0.25
OReillyAuto ORLY 258.45 -2.81
OccidentalPetrol OXY 74.25 -0.64
OldDomFreight ODFL 137.89 -1.58
Olin OLN 37.31 -0.44
Omnicom OMC 72.70 0.62
ON Semi ON 22.64 -0.28
OpenText OTEX 33.50 -0.33
Oracle ORCL 48.80 -0.26
Orange ORAN 17.28 -0.25
OrbitalATK OA 132.14 -0.46

s Orix IX 91.70 2.35
Oshkosh OSK 90.16 -0.78
OwensCorning OC 93.50 -0.65
PG&E PCG 44.55 -0.29
PLDT PHI 28.82 0.62

s PNC Fin PNC 149.62 1.80
POSCO PKX 87.64 -0.33
PPG Ind PPG 116.61 -1.61
PPL PPL 30.90 -0.43
PTC PTC 64.57 0.04
PVH PVH 140.94 -0.22
Paccar PCAR 74.11 -0.72
PackagingCpAm PKG 128.00 0.10
PacWestBancorp PACW 52.12 0.43
PaloAltoNtwks PANW 153.06 0.77
ParkHotels PK 28.84 0.13
ParkerHannifin PH 206.61 -0.71
ParsleyEnergy PE 29.31 -0.84
Paychex PAYX 67.54 -0.28
PayPal PYPL 79.37 0.18
Pearson PSO 9.79 -0.14
PembinaPipeline PBA 34.98 -1.03

s Pentair PNR 73.41 0.53
People'sUtdFin PBCT 19.25 0.18
PepsiCo PEP 117.48 -0.60
PerkinElmer PKI 77.14 -0.76
Perrigo PRGO 90.08 -0.76
PetroChina PTR 74.40 0.59
PetroleoBrasil PBR 11.05 -0.09
PetroleoBrasilA PBR.A 10.42 -0.07
Pfizer PFE 36.47 0.06
PhilipMorris PM 105.63 0.74
Phillips66 PSX 102.08 0.36
PilgrimPride PPC 29.93 -0.05
PinnacleFoods PF 59.09 -0.91
PinnacleWest PNW 80.57 -1.45
PioneerNatRscs PXD 178.70 0.75
PlainsAllAmPipe PAA 22.96 0.35
PlainsGP PAGP 23.46 0.54
PolarisIndustries PII 124.72 -2.17
Praxair PX 162.62 -0.26
Priceline PCLN 1872.91 7.62

s PrincipalFin PFG 73.38 0.41
Procter&Gamble PG 90.47 -0.58
Progressive PGR 55.68 -0.49
Prologis PLD 61.44 -1.21

s PrudentialFin PRU 121.51 2.51
s Prudential PUK 53.18 1.51

PublicServiceEnt PEG 49.40 -0.23
PublicStorage PSA 196.11 -5.04
PulteGroup PHM 33.67 -0.98
Qiagen QGEN 31.95 -0.26
Qorvo QRVO 67.74 -1.26
Qualcomm QCOM 65.26 -0.01
QuestDiag DGX 100.37 -0.77

R S
RELX RENX 22.44 -0.27

Net
Stock Sym Close Chg

RELX RELX 23.15 -0.28
RPM RPM 52.90 -0.64
RSP Permian RSPP 40.74 -1.20

s RalphLauren RL 104.98 -0.01
RandgoldRscs GOLD 97.90 0.85

s RaymondJames RJF 94.40 1.25
Raytheon RTN 193.48 -0.22

t RealtyIncome O 53.06 -1.19
RedHat RHT 124.51 0.36
RegencyCtrs REG 65.34 -0.56
RegenPharm REGN 366.46 -2.19

s RegionsFin RF 18.08 0.30
ReinsGrp RGA 161.89 1.97
RelianceSteel RS 88.89 -0.05
RepublicSvcs RSG 67.53 -0.45
ResMed RMD 87.10 -0.90
RestaurantBrands QSR 61.09 -1.46

s RioTinto RIO 56.08 0.34
RobertHalf RHI 55.79 -0.84
Rockwell ROK 202.13 -0.62

s RockwellCollins COL 137.95 0.01
RogersComm B RCI 49.80 -0.67
Rollins ROL 47.19 -0.45
RoperTech ROP 268.77 -1.55
RossStores ROST 80.68 0.17
RoyalBkCanada RY 83.70 -0.42

s RoyalBkScotland RBS 8.03 0.30
RoyalCaribbean RCL 123.06 -0.09

s RoyalDutchA RDS.A 69.04 0.27
s RoyalDutchB RDS.B 70.92 0.34

Ryanair RYAAY 109.33 -1.28
SAP SAP 112.87 -1.29
S&P Global SPGI 175.61 -1.63
SBA Comm SBAC 160.89 -2.66
SEI Investments SEIC 75.00 -0.30
Sina SINA 112.82 -0.37
SINOPEC SHI 59.90 -0.06
SK Telecom SKM 27.52 -0.80
SLGreenRealty SLG 96.08 -2.55

s SS&C Tech SSNC 47.69 5.42
s SVB Fin SIVB 249.65 2.76
s SageTherap SAGE 177.37 6.36
s Salesforce.com CRM 108.80 -0.35

Sanofi SNY 43.72 -0.62
SantanderCons SC 18.35 -0.08

s Sasol SSL 35.32 0.67
Scana SCG 44.26 -0.54
Schlumberger SLB 75.60 0.70

s SchwabC SCHW 53.56 0.22
ScottsMiracleGro SMG 108.36 0.11
ScrippsNetworks SNI 86.85 1.04
Seagate STX 47.07 0.68
SealedAir SEE 48.66 -0.31
SeattleGenetics SGEN 53.38 -2.05
SemicondctrMfg SMI 7.89 -0.27
SempraEnergy SRE 107.19 -0.43
SensataTech ST 52.30 -0.10

s ServiceCorp SCI 38.14 -0.12
s ServiceMaster SERV 52.87 -0.08
s ServiceNow NOW 136.23 0.78

ShawComm B SJR 22.25 -0.49
SherwinWilliams SHW 419.53 -4.68

s ShinhanFin SHG 49.12 0.13
Shire SHPG 149.27 -1.52
Shopify SHOP 111.00 0.27
SignatureBank SBNY 144.62 2.61
SimonProperty SPG 164.98 -0.55
SiriusXM SIRI 5.56 0.25
SkechersUSA SKX 38.72 0.46
Skyworks SWKS 98.60 -2.08
SmithAO AOS 63.41 0.17
Smith&Nephew SNN 34.59 -0.64
Smucker SJM 124.16 -2.63
Snap SNAP 14.65 0.55
SnapOn SNA 180.39 1.63
SOQUIMICH SQM 61.81 -0.55

s Sony SNE 49.78 0.23
t Southern SO 45.96 -0.65
s SoCopper SCCO 49.46 0.40

SouthwestAir LUV 62.96 0.58
SpectraEnerPtrs SEP 42.19 0.19
SpectrumBrands SPB 120.00 -1.31
SpiritAeroSys SPR 92.71 0.06
Splunk SPLK 88.97 -0.50
Sprint S 5.62 -0.07
Square SQ 40.84 -0.04
StanleyBlackDck SWK 171.04 -2.57
Starbucks SBUX 59.82 0.64

s StateStreet STT 104.25 2.85
s Statoil STO 22.86 0.12

SteelDynamics STLD 46.05 0.94
Stericycle SRCL 70.27 0.14
Steris STE 90.06 0.10
STMicroelec STM 23.49 0.05
Stryker SYK 159.54 -1.24

s SumitomoMits SMFG 9.32 0.19
SunComms SUI 88.63 -2.17
SunLifeFinancial SLF 41.40 0.06
SuncorEnergy SU 37.47 -0.24

s SunTrustBanks STI 67.70 0.75
Symantec SYMC 28.66 -0.35

s SynchronyFin SYF 39.66 0.22
Synopsys SNPS 89.34 -0.35
Sysco SYY 61.35 -0.03

T U V
TAL Education TAL 33.26 0.07

s TD Ameritrade AMTD 53.72 0.05
TE Connectivity TEL 98.52 -0.30
Telus TU 37.10 -0.25
Ternium TX 32.77 -0.51
TIM Part TSU 19.69 -0.39
TJX TJX 76.27 0.77
T-MobileUS TMUS 63.89 -1.71

s TRowePrice TROW 112.27 0.52
TaiwanSemi TSM 41.30 -0.88
TakeTwoSoftware TTWO 115.55 0.64
Tapestry TPR 45.23 -0.12
TargaResources TRGP 49.52 1.00
Target TGT 70.73 1.59
TataMotors TTM 33.75 -0.49
TechnipFMC FTI 32.83 0.45

s TeckRscsB TECK 29.10 0.59
TelecomArgentina TEO 39.10 0.07
TelecomItalia TI 9.10 -0.03
TelecomItalia A TI.A 7.59 -0.08
TeledyneTech TDY 187.50 -1.39
Teleflex TFX 257.92 -4.22
TelefonicaBras VIV 15.20 -0.32
Telefonica TEF 9.83 -0.11
TelekmIndonesia TLK 31.00 -0.14
Tenaris TS 32.90 -0.03
Teradyne TER 44.29 -1.12
Tesla TSLA 334.80 1.11
TevaPharm TEVA 20.04 0.67

Net
Stock Sym Close Chg

TexasInstruments TXN 109.70 -0.69
Textron TXT 58.40 -0.05
ThermoFisherSci TMO 206.29 0.19
ThomsonReuters TRI 43.72 -0.32
ThorIndustries THO 152.44 -1.29
3M MMM 241.14 -0.14
Tiffany TIF 105.84 -0.70
TimeWarner TWX 92.09 -0.19
Toll Bros TOL 50.57 -1.53

s Torchmark TMK 92.76 0.69
Toro TTC 66.36 0.19
TorontoDomBk TD 58.98 -0.37
Total TOT 57.54 -0.16

s TotalSystem TSS 81.49 0.80
s ToyotaMotor TM 136.40 2.68

TractorSupply TSCO 78.53 -0.96
TransCanada TRP 47.47 -1.48
TransDigm TDG 281.23 -1.18
TransUnion TRU 56.79 0.11
Travelers TRV 132.11 -0.36
Trimble TRMB 42.68 -0.18
TurkcellIletism TKC 9.67 -0.27
TurquoiseHill TRQ 3.45 0.05
21stCenturyFoxA FOXA 35.60 -0.94
21stCenturyFoxB FOX 35.32 -0.86
Twitter TWTR 24.25 0.08
TylerTech TYL 186.11 -0.75
TysonFoods TSN 81.00 -1.26

s UBS Group UBS 19.02 0.09
UDR UDR 36.41 -0.53
UGI UGI 47.35 -0.44
US Foods USFD 32.09 -0.10
UltaBeauty ULTA 230.45 -2.47
UltSoftware ULTI 223.39 -0.74
UltraparPart UGP 23.70 -0.14
UnderArmour A UAA 15.06 -0.05
UnderArmour C UA 13.94 -0.16
Unilever UN 55.09 -0.82
Unilever UL 54.09 -0.98

s UnionPacific UNP 139.70 -1.30
UnitedContinental UAL 73.08 4.60
UnitedMicro UMC 2.40 -0.09

s UPS B UPS 129.79 0.68
UnitedRentals URI 173.20 0.77

s US Bancorp USB 56.20 0.42
US Steel X 39.20 0.79
UnitedTech UTX 134.90 0.63
UnitedTherap UTHR 146.59 -3.79
UnitedHealth UNH 224.20 -1.68
UnivDisplay OLED 192.60 -2.25
UniversalHealthB UHS 110.36 -0.43

s UnumGroup UNM 57.52 0.56
VEON VEON 3.83 -0.06

t VEREIT VER 7.51 0.02
VF VFC 76.12 -0.01
Visa V 118.98 -0.13
VailResorts MTN 213.51 0.19
Vale VALE 13.15 -0.09
ValeantPharm VRX 23.43 -0.44
ValeroEnergy VLO 94.15 0.05
Vantiv VNTV 75.71 -1.38
VarianMed VAR 111.68 -1.25
Vedanta VEDL 21.19 -0.26
VeevaSystems VEEV 57.68 -0.35

t Ventas VTR 56.84 -0.85
VeriSign VRSN 111.96 -1.01
VeriskAnalytics VRSK 96.34 -0.39
Verizon VZ 51.69 0.08
VertxPharm VRTX 157.38 1.37
Viacom B VIAB 29.16 0.12
Viacom A VIA 33.55 ...
Vipshop VIPS 13.09 -0.14
VistraEnergy VST 18.35 -0.11
VMware VMW 129.22 -0.05
Vodafone VOD 31.65 -0.95
VornadoRealty VNO 72.66 -1.07

s VoyaFinancial VOYA 53.57 0.58
VulcanMatls VMC 132.40 -1.74

W X Y Z
WABCO WBC 149.14 -0.68
WEC Energy WEC 63.67 -1.24
WEX WEX 142.48 0.04
W.P.Carey WPC 65.49 -1.72
WPP WPP 89.57 -1.05
Wabtec WAB 82.38 -0.71
Wal-Mart WMT 99.67 -0.72
WalgreensBoots WBA 74.08 0.66
WasteConnections WCN 70.00 -0.22
WasteMgt WM 87.27 -0.42
Waters WAT 207.32 -1.64
Watsco WSO 171.69 -1.37
Wayfair W 82.96 1.71
Weibo WB 120.10 -1.58
WellCareHealth WCG 205.66 -1.19

s WellsFargo WFC 63.12 0.86
t Welltower HCN 60.71 -0.66

WestPharmSvcs WST 100.21 -2.10
WestarEnergy WR 51.00 -1.25
WestAllianceBcp WAL 58.78 0.13
WesternDigital WDC 80.91 0.29
WesternGasEquity WGP 40.72 -0.40
WesternGasPtrs WES 52.23 ...
WesternUnion WU 21.23 0.19
WestlakeChem WLK 110.46 -1.03
WestpacBanking WBK 24.76 -0.01
WestRock WRK 67.41 0.01
Weyerhaeuser WY 34.83 -0.43
WheatonPrecMet WPM 21.04 -0.01
Whirlpool WHR 166.21 -2.16
Williams WMB 32.75 0.02
WilliamsPartners WPZ 41.97 0.40
WillisTowers WLTW 153.61 1.78
Wipro WIT 5.81 0.11
WooriBank WF 47.36 0.46
Workday WDAY 114.14 4.44
Wyndham WYN 112.71 -0.66
WynnResorts WYNN 162.00 -1.40
XPO Logistics XPO 91.94 -0.67
XcelEnergy XEL 46.13 -0.46
Xerox XRX 30.35 0.16
Xilinx XLNX 74.10 -0.74
Xylem XYL 69.00 -0.50
YPF YPF 23.93 0.17
YY YY 127.48 -1.27
Yandex YNDX 34.54 0.20
YumBrands YUM 82.55 -0.21
YumChina YUMC 42.68 -0.61
ZTO Express ZTO 15.36 -0.38
ZayoGroup ZAYO 36.36 0.05
ZebraTech ZBRA 114.78 0.76
Zillow A ZG 42.19 0.23
Zillow C Z 42.50 0.33
ZimmerBiomet ZBH 122.53 -1.66

s ZionsBancorp ZION 52.35 0.54
Zoetis ZTS 73.91 -1.20

52-Wk %
Stock Sym Hi/Lo Chg

KapStonePaper KS 25.72 1.9
KayneAnAcqnWt KAACW 1.04 5.6
KenonHoldings KEN 30.26 6.0
KeyCorp KEY 21.28 1.3
Kingstone KINS 20.83 2.2
Kohl's KSS 59.32 3.2
LATAMAirlines LTM 15.13 0.5
LKQ LKQ 42.58 0.6
LadenburgThalPf LTSpA 25.70 0.8
Lazard LAZ 57.58 -0.8
Lennar A LEN 68.51 2.4
Lennar B LEN.B 55.11 1.8
LincolnNational LNC 83.79 1.4
LockheedMartin LMT 333.74 0.2
Loews L 51.54 0.2
LoopIndustries LOOP 19.00 13.9
M&T Bank MTB 178.42 1.1
ManulifeFin MFC 21.70 ...
MartenTransport MRTN 21.75 0.9
MedallionFin MFIN 4.72 20.2
MesabiTrust MSB 28.35 -1.6
MiratiTherap MRTX 21.78 14.2
MitsubishiUFJ MTU 7.86 2.0
MonsterBev MNST 66.16 -2.9
Moody's MCO 156.43 -0.8
MorganStanley MS 54.48 1.2
MurphyOil MUR 34.06 ...
NXP Semi NXPI 119.27 0.6
Nasdaq NDAQ 81.38 1.3
NationalWt NHLDW 2.60 128.1
NatlHoldings NHLD 6.26 65.1
NektarTherap NKTR 73.95 1.3
NetApp NTAP 60.66 1.6
Netflix NFLX 213.64 1.5
Newmark NMRK 16.74 0.5
NexeoSolutionsUn NXEOU 10.50 0.1
NoahHoldings NOAH 51.64 2.2
NorthernTrust NTRS 106.31 1.4
Novavax NVAX 2.14 59.4
NovoNordisk NVO 54.97 -0.1
Nucor NUE 69.06 1.7
OakValleyBncp OVLY 23.89 1.9
Orix IX 91.79 2.6
PNC Fin PNC 151.10 1.2
PNC Fin Wt PNC.WS 83.47 2.1
PRGXGlobal PRGX 7.95 5.3
ParkElectrochem PKE 21.49 0.8
PensareAcqn WRLS 9.78 1.0
Pentair PNR 73.68 0.7
PiperJaffray PJC 90.50 1.9
PrincipalFin PFG 74.05 0.6
PrudentialFin PRU 122.94 2.1
Prudential PUK 53.32 2.9
RalphLauren RL 106.30 ...
RaymondJames RJF 95.23 1.3
RegionalMgmt RM 28.12 0.8
RegionsFin RF 18.26 1.7
Remark MARK 14.18 7.7
RiceBranTech RIBT 1.58 ...
RioTinto RIO 56.16 0.6
RockwellCollins COL 138.04 ...
RoyalBkScotland RBS 8.08 3.9
RoyalDutchA RDS.A 69.32 0.4
RoyalDutchB RDS.B 71.23 0.5
SS&C Tech SSNC 48.25 12.8
SVB Fin SIVB 254.10 1.1
SabineRoyalty SBR 48.50 1.2
SageTherap SAGE 180.83 3.7
Saia SAIA 74.25 0.3
Salesforce.com CRM 109.49 -0.3

52-Wk %
Stock Sym Hi/Lo Chg

CreditSuisse CS 18.35 1.6
DST Systems DST 81.20 22.6
DaVita DVA 78.12 0.8
Deere DE 168.44 -0.4
Denny's DENN 14.63 2.0
DiplomatPharmacy DPLO 24.24 1.6
DiscoverFinSvcs DFS 79.91 1.6
DraperOakwoodRt DOTAR 0.60 20.0
DraperOakwoodWt DOTAW 0.70 29.6
EOG Rscs EOG 113.75 0.3
E*TRADE ETFC 53.65 0.4
EastWestBncp EWBC 66.55 2.2
EastmanKodakWt KODK.WS.A 3.15 223.7
Eaton ETN 82.68 0.6
EatonVance EV 59.57 0.9
EtnVncTABS EVLMC 100.06 ...
Ecopetrol EC 18.04 1.1
EmersonElec EMR 72.70 0.4
EnantaPharma ENTA 60.05 1.9
Enerplus ERF 10.54 -1.0
EnterpriseFinSvcs EFSC 46.75 1.7
EvercoreA EVR 95.50 -0.8
ExpressScripts ESRX 80.76 0.6
FB Financial FBK 44.90 2.4
FCB Financial FCB 54.60 1.3
FairIsaac FICO 160.18 -0.1
FidNatlInfo FIS 97.29 1.3
FifthThirdBncp FITB 31.93 1.1
FirsthandTechVal SVVC 9.45 0.8
Fiserv FISV 137.38 0.5
Flagstar FBC 39.14 0.7
FleetCorTech FLT 201.40 2.0
FortressTransport FTAI 20.13 -1.3
FranklinCovey FC 30.65 1.5
GalectinTherap GALT 5.45 11.8
GeneticTechs GENE 2.05 14.6
GeoPark GPRK 11.09 3.8
GigaMedia GIGM 4.18 18.8
GldstoneComrc pf GOODO 27.80 1.5
GlbBloodTherap GBT 55.65 17.6
GlycoMimetics GLYC 20.18 5.9
GranTierraEner GTE 3.00 0.7
GreeneCnty GCBC 36.70 9.5
Grifols GRFS 24.68 0.1
HSBC HSBC 54.18 3.4
HancockHolding HBHC 54.13 2.1
HeronTherap HRTX 20.55 8.2
HewlettPackard HPE 15.31 2.3
Hilton HLT 82.11 -0.3
Histogenics HSGX 2.69 7.7
HondaMotor HMC 36.52 2.1
Honeywell HON 157.12 0.7
HostHotels HST 20.82 1.0
HoulihanLokey HLI 49.18 1.4
JBHunt JBHT 120.66 -0.2
HuntingtonBcshs HBAN 15.69 1.6
HyattHotels H 76.91 0.8
ING Groep ING 19.79 3.0
Ignyta RXDX 27.10 ...
IndepBankMI IBCP 23.75 2.2
Infosys INFY 17.15 1.5
IntelligentSys INS 4.95 ...
ICE ICE 74.55 0.6
IntuitiveSurgical ISRG 426.98 6.6
iRhythmTechs IRTC 60.81 -0.4
JPMorganChase JPM 110.70 1.1
JPMorganWt JPM.WS 70.25 1.7
JackHenry JKHY 122.42 1.1
KB Home KBH 34.58 0.4
KKR KKR 23.32 0.8

52-Wk %
Stock Sym Hi/Lo Chg

Highs
Ablynx ABLX 42.57 -1.4
AdobeSystems ADBE 187.27 0.2
AdvAcceltrApp AAAP 81.90 0.1
Aegon AEG 6.72 1.7
AlbireoPharma ALBO 30.80 -1.9
Alcoa AA 56.26 3.6
AllianceData ADS 272.40 1.5
AllyFinancial ALLY 30.65 -1.1
AltairEngg ALTR 28.00 5.2
AltraIndlMotion AIMC 51.65 1.6
AmeriWt AMRHW 7.58 98.7
AmeriHoldings AMRH 13.50 71.9
AmEqtyLf AEL 33.32 1.5
AmerisBancorp ABCB 51.85 0.2
AnaptysBio ANAB 114.47 7.5
Andeavor ANDV 117.13 0.4
ApolloGlbMgmt APO 36.04 -0.4
ApolloMedical AMEH 29.70 7.8
ApproachRscs AREX 3.65 4.4
ArcelorMittal MT 35.95 1.0
ArchCoal ARCH 96.99 1.2
AristaNetworks ANET 255.93 0.9
AsburyAutomotive ABG 72.10 0.1
AtlanticCoastFin ACFC 10.00 0.1
BB&T BBT 53.36 1.2
BBX CapitalA BBX 9.14 0.3
BOK Fin BOKF 96.47 1.2
BRT Apartments BRT 13.18 0.6
BankMutual BKMU 11.15 1.4
BankofAmerica BAC 30.73 0.9
BankofAmWtB BAC.WS.B 2.60 4.1
BankofAmWtA BAC.WS.A 18.73 1.1
BankofMontreal BMO 82.68 -0.5
BankNY Mellon BK 57.39 3.1
BankUnited BKU 42.35 1.4
BerkHathwy A BRK.A 308599 1.3
BerkHathwy B BRK.B 205.72 1.3
BestBuy BBY 70.87 0.8
Biomerica BMRA 9.32 20.5
Boeing BA 322.15 0.6
BoiseCascade BCC 41.75 -0.7
BootBarn BOOT 18.67 3.1
CIT Group CIT 52.20 -0.4
CNH Indl CNHI 14.48 -0.3
CNO Financial CNO 26.16 2.5
CNOOC CEO 156.12 -0.3
CadenceBancorp CADE 28.08 0.3
CalAtlantic CAA 61.35 2.2
CapitalOne COF 103.70 1.4
CapitalOneWt COF.WS 61.33 2.7
Caterpillar CAT 167.53 -0.3
CboeGlobalMkts CBOE 132.46 1.2
CheetahMobile CMCM 15.73 8.8
ChembioDiagn CEMI 8.85 ...
ChinaCustRelat CCRC 21.10 -2.0
ChinaXiniyaFash XNY 7.00 -6.6
ChurchillDowns CHDN 254.15 6.1
CiscoSystems CSCO 40.24 0.6
CitizensFin CFG 45.46 1.6
Codexis CDXS 9.10 2.8
Cogint COGT 6.95 6.9
Comerica CMA 92.42 1.0
ComericaWt CMA.WS 63.00 2.4
CommercialMetals CMC 25.52 0.9
ContinentalRscs CLR 56.73 1.9
CorceptTherap CORT 20.94 4.4
CrackerBarrel CBRL 175.23 -0.2

New Highs and Lows | WSJ.com/newhighs
CitizensHolding CIZN 21.18 0.1
CommsSystems JCS 3.18 -0.6
CommFirstBcshs CFBI 11.43 0.2
Volaris VLRS 7.77 -2.9
CorpCapitalTr CCT 15.25 0.3
CorpOfficeProp OFC 27.47 -1.0
Cowen7.35%Nts COWNZ 25.05 ...
DTE EnergyDeb77 DTW 24.96 -0.3
EPR Prop EPR 59.78 -2.2
EducationRealty EDR 33.32 -0.9
EmpireStateReal250 FISK 19.10 -1.4
EmpireStateRealES ESBA 19.15 -1.4
EmpireStateRealty ESRT 19.18 -1.3
FiveOaksInvt OAKS 3.15 0.9
Francesca's FRAN 5.31 ...
GDL Fund Pfd GDLpB 50.21 -0.5
GEO Group GEO 22.73 -3.5
GabelliMultPfdE GGTpE 24.45 -2.1
GemphireTherap GEMP 7.00 2.3
GlobalNetLease GNL 19.31 -1.6
HCP HCP 24.19 -0.6
HealthcareAmer HTA 27.80 -1.1
HemisphereMedia HMTV 10.63 -0.5
HighwoodsProp HIW 47.93 -1.1
HuntingtonBcPfA HBANP1330.02 0.4
InterceptPharm ICPT 52.11 2.7
JamesRiver JRVR 35.52 0.5
JerniganCapital JCAP 18.09 1.2
JustEnergy JE 4.00 -2.0
KimcoRealty KIM 16.93 -0.5
KlondexMines KLDX 1.61 -12.2
LTC Properties LTC 40.65 -2.1
LeisureAcqnWt LACQW 0.50 -7.3
MFA Financial MFA 7.58 0.1
MGE Energy MGEE 58.66 -1.2
Mack-Cali CLI 20.77 -1.3
MatthewsIntl MATW 52.05 -0.8
NanoViricides NNVC 0.83 -6.1
NationalGrid NGG 56.63 -1.2
NaturalHlthTrends NHTC 14.46 -0.8
NatusMedical BABY 28.40 -1.4
NaviosMaritime NNA 1.07 -0.9
Neovasc NVCN 0.52 -3.2
NetScout NTCT 26.00 -13.6
NewMountainFin NMFC 13.35 -1.1
NewSeniorInvt SNR 7.37 ...
NorthwestNatGas NWN 55.70 -2.5
Nutrien NTR 51.56 -1.5
OGE Energy OGE 30.88 -3.8
OrchidIslandCap ORC 8.55 -0.6
Ovascience OVAS 1.08 -0.9
OwensRealtyMtg ORM 14.00 -2.9
OxfordImmunotec OXFD 10.81 3.1
PCM PCMI 8.80 -2.7
PICO PICO 12.20 -0.4
ParamountGroup PGRE 15.12 -1.0
PhysiciansRealty DOC 16.61 -1.5
RealtyIncome O 52.80 -2.2
RenaissanceRe RNR 116.50 -1.3
SabraHealthcare SBRA 18.18 -0.9
SeniorHousing SNH 17.70 -1.2
SoJerseyInd SJI 29.10 -3.3
Southern SO 45.81 -1.4
SouthernNts77 SOJC 24.83 -0.8
SummerInfant SUMR 1.31 -1.8
TCP Capital TCPC 14.98 ...
US ShortOilFd DNO 53.80 -0.8
VEREIT VER 7.40 0.3
Ventas VTR 56.70 -1.5
WashingtonREIT WRE 28.73 -0.7
WebsterFinlPfdF WBSpF 24.82 -0.4
Welltower HCN 60.70 -1.1
WelltowerPfdI HCNpI 58.20 -0.2
WheelerREIT WHLR 7.70 -2.9
WheelerREITPfdB WHLRP 16.87 -4.3
WheelerREITPfdD WHLRD 16.48 -4.9
WhiteMtnIns WTM 835.70 ...
YatraOnline YTRA 7.04 1.1
Yield10Bioscience YTEN 1.54 4.4

Sasol SSL 35.69 1.9
SchwabC SCHW 54.48 0.4
SelectBancorp SLCT 13.75 6.3
SelectEnergySvcs WTTR 19.10 2.7
ServiceCorp SCI 38.62 -0.3
ServiceMaster SERV 53.13 -0.2
ServiceNow NOW 136.41 0.6
ShinhanFin SHG 49.42 0.3
Sony SNE 49.97 0.5
SoCopper SCCO 49.86 0.8
StanleyBlackDeckUn SWP 128.00 -1.1
StateStreet STT 104.93 2.8
Statoil STO 22.98 0.5
StevenMadden SHOO 47.75 0.8
StewardshipFin SSFN 11.63 7.2
StifelFinancial SF 66.32 0.5
Strats Allst GJT GJT 20.40 3.0
SumitomoMits SMFG 9.33 2.1
SunTrustBanksWtB STI.WS.B 24.39 3.2
SunTrustBanks STI 68.62 1.1
SynchronyFin SYF 40.03 0.6
TCF Fin TCF 22.29 1.9
TCF Fin Wt TCF.WS 5.36 7.4
TD Ameritrade AMTD 54.50 0.1
TRowePrice TROW 112.70 0.5
TeckRscsB TECK 29.15 2.1
TexasCapBcshs TCBI 97.45 1.3
TexasPacLand TPL 510.57 0.1
Torchmark TMK 93.20 0.7
TotalSystem TSS 81.88 1.0
ToyotaMotor TM 137.29 2.0
TribuneMediaA TRCO 43.33 2.7
UBS Group UBS 19.06 0.5
USA Truck USAK 21.89 3.7
UnionPacific UNP 141.40 -0.9
UtdCmtyBks UCBI 30.37 0.6
UnitedInsurance UIHC 18.70 2.2
UPS B UPS 130.46 0.5
US Bancorp USB 56.70 0.8
USBrentOilFd BNO 18.82 0.5
UnitedStatesOilFd USO 12.71 0.9
US12moOilFd USL 21.92 0.6
UnumGroup UNM 57.85 1.0
Vericel VCEL 6.55 6.6
VinaConcha VCO 41.59 2.3
VirtusInvtPtrs VRTS 128.45 0.2
VirtusInvtPfdD VRTSP 110.38 0.2
VoyaFinancial VOYA 54.63 1.1
WD-40 WDFC 123.50 4.5
WebsterFin WBS 59.26 0.6
WeightWatchers WTW 57.96 -0.8
WellsFargo WFC 63.40 1.4
WellsFargo Wt WFC.WS 29.90 2.5
Wendy's WEN 17.66 -0.1
WernerEnterprises WERN 40.58 -2.4
WildHorseResource WRD 19.20 -1.0
WintrustFin WTFC 87.44 1.4
XinyuanRealEst XIN 8.25 0.8
ZionsBancorpWt ZIONZ 16.86 3.2
ZionsBancorpWt ZIONW 20.25 2.6
ZionsBancorp ZION 53.07 1.0

Lows
AXIS Capital AXS 48.00 0.7
AcadiaRealty AKR 25.53 -1.1
AdvantageOil AAV 3.60 -6.4
AegonCapSec AED AED 24.55 -0.3
Alexander&Baldwin ALEX 27.27 -0.6
Alexanders ALX 376.94 -2.0
AmericanAssets AAT 35.82 -0.6
AmCampus ACC 38.87 -1.1
AmerOutdoor AOBC 11.70 0.7
ApartmtInv AIV 41.16 -1.2
AtlanticPower AT 2.20 2.2
BlackRockCapInvt BKCC 6.05 -0.2
BluerockResPfdA BRGpA 25.65 -0.6
BrixmorProp BRX 16.82 -1.2
BrookfieldProp BPY 21.12 -2.3
CBL AssocPfdD CBLpD 21.10 -0.4

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low
in the latest session. % CHG-Daily percentage change from the previous trading session.

DividendChanges
Dividend announcements from January 10.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
ApogeeEnterprises APOG 1.4 .1575 /.14 Q Feb14 /Jan30
BPPrudhoeBayRoyalty Tr BPT 20.6 1.2302 /.67412 Q Jan22 /Jan19
Gladstone Land LAND 3.9 .0443 /.0441 M Jan31 /Jan22
SYNNEX SNX 1.1 .35 /.30 Q Jan31 /Jan19
Tallgrass EnergyGPClA TEGP 5.8 .3675 /.355 Q Feb14 /Jan31
Tallgrass EnergyPartners TEP 8.5 .965 /.945 Q Feb14 /Jan31

Foreign
CrpAstBkdTr JCP7.675% PFH 12.3 .95313 SA Mar01 /Feb15
HSBCHoldings Pfd. 2 HSEB 7.4 .50 Q Mar15 /Feb28
HSBCHoldings Pfd. 2 HSEB 7.4 .50 Q Jun15 /May31

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record
INGGrp 6.375%PerpHyb ISF 6.2 .39844 Q Mar15 /Mar01
INGGrp 6.375%PerpHyb ISF 6.2 .39844 Q Jun15 /Jun01
PembinaPipeline PBA 4.9 .14357 M Feb15 /Jan25
Seaspan SSW 7.0 .125 Q Jan30 /Jan22
Seaspan 7.95%Pfd. D SSWpD 8.0 .49688 Q Jan30 /Jan29
Seaspan8.2%Pfd. G SSWpG 8.4 .5125 Q Jan30 /Jan29
SeaspanPfd. Series E SSWpE 8.2 .51563 Q Jan30 /Jan29
SeaspanPfd. SeriesH SSWpH 8.3 .49219 Q Jan30 /Jan29

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual;
S2:1: stock split and ratio; SO: spin-off.

Net
Stock Sym Close Chg

A B C
ABB ABB 27.54 0.06
AECOM ACM 38.02 -0.08
AES AES 10.78 0.02
Aflac AFL 90.74 0.74
AGNC Invt AGNC 19.66 -0.12
ANGI Homesvcs ANGI 12.61 -0.17
Ansys ANSS 152.11 -3.03
ASML ASML 180.71 -2.13
AT&T T 36.62 -0.87
AbbottLabs ABT 58.83 -0.09
AbbVie ABBV 99.69 -0.55
Abiomed ABMD 208.14 -1.62
Accenture ACN 158.90 -0.56
ActivisionBliz ATVI 66.83 0.64
AcuityBrands AYI 158.99 1.04
Adient ADNT 81.66 -1.38

s AdobeSystems ADBE 187.11 0.41
AdvanceAuto AAP 110.59 0.10
AdvMicroDevices AMD 11.96 0.14
AdvSemiEngg ASX 6.59 -0.08

s Aegon AEG 6.66 0.11
AerCap AER 53.40 -0.08
Aetna AET 183.48 0.38
AffiliatedMgrs AMG 198.38 -1.89
AgilentTechs A 70.79 -0.98
AgnicoEagle AEM 46.56 -0.17
AirProducts APD 168.35 -0.71
AkamaiTech AKAM 66.33 -1.16
AlaskaAir ALK 72.05 0.76
Albemarle ALB 132.96 -2.48

s Alcoa AA 56.17 1.97
AlexandriaRlEst ARE 125.28 -1.04
AlexionPharm ALXN 121.46 -0.34
Alibaba BABA 189.79 -1.01
AlignTech ALGN 248.31 -3.13
Alkermes ALKS 58.71 2.07
Alleghany Y 577.21 -3.52
Allegion ALLE 82.60 -0.33
Allergan AGN 173.99 -1.66

s AllianceData ADS 272.09 4.13
AlliantEnergy LNT 40.19 -0.72
AllisonTransm ALSN 44.58 -0.73
Allstate ALL 100.43 -0.51

s AllyFinancial ALLY 30.06 -0.32
AlnylamPharm ALNY 128.60 -2.14
Alphabet C GOOG 1102.61 -3.65
Alphabet A GOOGL 1110.14 -2.65
Altaba AABA 76.51 -0.08
AlticeUSA ATUS 22.75 -0.36
Altria MO 70.29 0.72
AlumofChina ACH 17.51 0.12
Amazon.com AMZN 1254.33 1.63
Ambev ABEV 6.61 0.03
Amdocs DOX 66.43 -0.23
Amerco UHAL 372.96 -1.98
Ameren AEE 56.48 -0.84
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IPOScorecard
Performance of IPOs, most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Wed3s Offer 1st-day Company SYMBOL Wed3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

NebulaAcquisition 10.02 0.2 ... CasaSys 19.04 46.5 32.2
NEBUU Jan. 10/$10.00 CASADec. 15/$13.00

CueBiopharma 14.76 96.8 26.9 NewmarkGrp 15.54 11.0 11.4
CUE Jan. 2/$7.50 NMRKDec. 15/$14.00

iClick InteractiveAsiaGrp 9.36 17.0 4.0 Denali Thera 15.36 –14.7 –28.4
ICLKDec. 22/$8.00 DNLIDec. 8/$18.00

LexinFintechHldgs 14.50 61.1 35.5 GigCapital 10.03 0.3 0.3
LXDec. 21/$9.00 GIG.UDec. 8/$10.00

Dogness 4.86 –2.8 –19.0 Luther Burbank 12.20 13.5 3.8
DOGZDec. 20/$5.00 LBCDec. 8/$10.75

Sources:WSJMarketDataGroup; FactSetResearchSystems

Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 45.20 +0.06 4.1
American Funds Cl A
AmcpA p 32.50 -0.10 3.2
AMutlA p 41.56 -0.12 1.9
BalA p 27.49 -0.03 1.3
BondA p 12.83 +0.01 -0.4
CapIBA p 63.31 -0.13 0.8
CapWGrA 52.39 -0.12 2.5
EupacA p 57.83 -0.11 2.9
FdInvA p 63.94 -0.16 2.8
GwthA p 51.22 -0.11 3.4
HI TrA p 10.42 -0.03 0.6
ICAA p 41.37 -0.06 2.4
IncoA p 23.61 -0.06 1.0
N PerA p 44.56 -0.13 3.2
NEcoA p 46.14 -0.15 3.4
NwWrldA 68.60 -0.16 2.5
SmCpA p 57.05 -0.08 2.2
TxExA p 12.97 -0.04 -0.5
WshA p 46.69 -0.10 2.3
Baird Funds
AggBdInst 10.81 ... -0.6
CorBdInst 11.17 ... -0.4
BlackRock Funds A
GlblAlloc p 20.06 ... 1.8
BlackRock Funds Inst
EqtyDivd 23.27 +0.02 2.2
GlblAlloc 20.17 -0.01 1.8
StratIncOpptyIns 10.01 -0.01 0.6
Bridge Builder Trust

CoreBond NA ... NA
Dimensional Fds
5GlbFxdInc 10.86 ... -0.1
EmgMktVa 32.53 -0.03 4.2
EmMktCorEq 23.87 -0.13 2.8
IntlCoreEq 14.98 -0.01 3.0
IntlVal 21.38 +0.09 4.3
IntSmCo 21.79 -0.05 2.4
IntSmVa 23.58 -0.01 2.7
US CoreEq1 23.38 -0.03 2.6
US CoreEq2 22.11 -0.02 2.6
US Small 36.53 -0.04 1.6
US SmCpVal 38.65 +0.04 1.9
US TgdVal 25.44 -0.01 2.2
USLgVa 40.12 +0.01 2.6
Dodge & Cox
Balanced 109.41 +0.14 2.3
Income 13.73 ... -0.2
Intl Stk 48.00 ... 3.6
Stock 211.19 +0.47 3.7
DoubleLine Funds
TotRetBdI 10.58 ... -0.5
Edgewood Growth Instituti
EdgewoodGrInst 31.20 +0.06 5.5
Federated Instl
StraValDivIS 6.09 -0.05 -1.0
Fidelity
500IdxInst 96.11 -0.11 2.8
500IdxInstPrem 96.11 -0.11 2.8
500IdxPrem 96.11 -0.11 2.8
ExtMktIdxPrem r 63.15 -0.10 1.8

Net YTD
Fund NAV Chg %Ret

IntlIdxPrem r 44.44 +0.01 2.9
SAIUSLgCpIndxFd 14.69 -0.02 2.9
TMktIdxF r 78.40 -0.09 2.7
TMktIdxPrem 78.40 -0.09 2.7
USBdIdxInstPrem 11.51 ... -0.6
Fidelity Advisor I
NwInsghtI 33.21 -0.02 3.7
Fidelity Freedom
FF2020 16.84 ... 1.6
FF2025 14.66 ... 1.8
FF2030 18.46 ... 2.2
Freedom2020 K 16.81 -0.01 1.6
Freedom2025 K 14.64 ... 1.8
Freedom2030 K 18.43 -0.01 2.2
Freedom2035 K 15.61 -0.01 2.6
Freedom2040 K 10.97 ... 2.6
Fidelity Invest
Balanc 24.21 -0.01 2.0
BluCh 91.54 +0.02 4.3
Contra 127.60 +0.03 4.2
ContraK 127.53 +0.04 4.2
CpInc r 10.41 -0.03 1.2
DivIntl 41.05 -0.04 2.6
GroCo 186.75 +0.22 4.5
GrowCoK 186.72 +0.22 4.5
InvGB 7.88 ... -0.4
InvGrBd 11.18 ... -0.6
LowP r 55.84 -0.08 2.4
LowPriStkK r 55.79 -0.07 2.4
MagIn 108.55 -0.10 3.8
OTC 114.51 +0.11 4.2

Net YTD
Fund NAV Chg %Ret
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Explanatory Notes
Top 250 mutual-funds listings based on total net assets for Nasdaq-published share classes.
NAV is net asset value. Percentage performance figures are total returns, assuming
reinvestment of all distributions and after subtracting annual expenses. Figures don’t reflect
sales charges (“loads”) or redemption fees. NET CHG is change in NAV from previous trading
day. YTD%RET is year-to-date return. f-Previous day’s quotation. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. t-Footnotes p and r apply. NA-Not available due to
incomplete price, performance or cost data. NE-Not released by Lipper; data under review. NN-
Fund not tracked. NS-Fund didn’t exist at start of period.

Mutual Funds | WSJ.com/fundresearch

Puritn 23.91 -0.03 2.1
SrsEmrgMkt 22.25 -0.10 3.9
SrsGroCoRetail 17.40 +0.02 4.6
SrsIntlGrw 16.56 -0.05 2.5
SrsIntlVal 11.09 +0.05 3.7
TotalBond 10.59 -0.01 -0.4
First Eagle Funds
GlbA 60.31 -0.08 2.1
FPA Funds
FPACres 35.48 -0.05 2.3
FrankTemp/Frank Adv
IncomeAdv 2.39 ... 1.7
FrankTemp/Franklin A
CA TF A p 7.42 -0.03 -0.6
IncomeA p 2.41 ... 1.7
RisDv A p 62.83 -0.27 2.7
FrankTemp/Franklin C
Income C t 2.44 ... 1.6
FrankTemp/Temp A
GlBond A p 12.07 -0.06 1.5
Growth A p 28.12 +0.01 3.2
FrankTemp/Temp Adv
GlBondAdv p 12.03 -0.05 1.5
Harbor Funds
CapApInst 72.88 -0.08 5.0
IntlInst r 69.65 -0.16 3.2
Harding Loevner
IntlEq NA ... NA
Invesco Funds A
EqIncA 11.17 +0.01 1.9
John Hancock Class 1
LSBalncd 15.44 -0.01 1.6
LSGwth 16.44 -0.02 2.2
John Hancock Instl
DispValMCI 23.83 -0.04 2.2
JPMorgan Funds
MdCpVal L 40.75 -0.20 1.2
JPMorgan R Class
CoreBond 11.53 ... -0.5
Lazard Instl
EmgMktEq 20.31 -0.16 1.4
Loomis Sayles Fds
LSBondI 13.86 -0.01 0.7
Lord Abbett A
ShtDurIncmA p 4.24 ... -0.1
Lord Abbett F
ShtDurIncm 4.24 ... -0.1
Metropolitan West

TotRetBd 10.60 ... -0.5
TotRetBdI 10.60 ... -0.5
TRBdPlan 9.97 ... -0.5
MFS Funds Class I
ValueI 41.81 +0.04 2.5
MFS Funds Instl
IntlEq 26.02 -0.10 2.2
Mutual Series
GlbDiscA 32.75 +0.02 3.0
Oakmark Funds Invest
EqtyInc r 32.83 -0.07 2.0
Oakmark 87.33 -0.06 3.6
OakmrkInt 29.45 +0.10 3.1
Old Westbury Fds
LrgCpStr 14.79 -0.04 2.3
Oppenheimer Y
DevMktY 44.54 -0.21 3.7
IntGrowY 44.54 -0.25 2.1
Parnassus Fds
ParnEqFd NA ... NA
PIMCO Fds Instl
AllAsset NA ... NA
TotRt 10.21 -0.01 -0.5
PIMCO Funds A
IncomeFd NA ... NA
PIMCO Funds D
IncomeFd NA ... NA
PIMCO Funds Instl
IncomeFd NA ... NA
PIMCO Funds P
IncomeP NA ... NA
Price Funds
BlChip 101.12 +0.08 5.0
CapApp 28.72 -0.07 1.6
EqInc 34.19 +0.02 2.5
EqIndex 73.75 -0.08 2.8
Growth 65.30 ... 4.2
HelSci 73.11 +0.22 3.9
InstlCapG 38.67 +0.04 4.8
IntlStk 19.18 -0.07 2.7
IntlValEq 15.54 ... 2.8
MCapGro 89.65 -0.19 3.0
MCapVal 31.02 -0.09 2.0
N Horiz 54.04 +0.03 2.8
N Inc 9.44 ... -0.5
OverS SF r 11.64 -0.03 2.9
R2020 22.89 -0.02 1.6

R2025 17.90 -0.03 1.8
R2030 26.45 -0.03 2.0
R2035 19.39 -0.03 2.2
R2040 27.88 -0.04 2.3
Value 38.14 -0.04 2.2
PRIMECAP Odyssey Fds
AggGrowth r 46.90 +0.21 5.8
Growth r 39.13 +0.15 5.0
Principal Investors
DivIntlInst 14.36 -0.05 3.3
Prudential Cl Z & I
TRBdZ 14.47 -0.01 -0.7
Schwab Funds
S&P Sel 42.36 -0.05 2.8
TIAA/CREF Funds
EqIdxInst 20.17 -0.03 2.6
IntlEqIdxInst 20.79 +0.01 3.1
Tweedy Browne Fds
GblValue 29.14 -0.02 2.3
VANGUARD ADMIRAL
500Adml 253.85 -0.28 2.8
BalAdml 35.19 -0.03 1.4
CAITAdml 11.73 -0.03 -0.4
CapOpAdml r 160.54 +0.43 4.5
EMAdmr 39.61 -0.18 3.7
EqIncAdml 79.24 -0.13 1.7
ExplrAdml 90.54 -0.31 2.4
ExtndAdml 86.27 -0.13 1.8
GNMAAdml 10.41 ... -0.4
GrwthAdml 74.93 -0.18 3.6
HlthCareAdml r 89.35 -0.09 3.1
HYCorAdml r 5.93 -0.02 0.3
InfProAd 25.45 -0.01 -0.6
IntlGrAdml 100.18 -0.44 4.8
ITBondAdml 11.28 ... -0.6
ITIGradeAdml 9.69 ... -0.5
LTGradeAdml 10.46 ... -1.7
MidCpAdml 195.74 -0.59 2.2
MorgAdml 94.65 -0.09 4.3
MuHYAdml 11.37 -0.04 -0.5
MuIntAdml 14.07 -0.04 -0.4
MuLTAdml 11.59 -0.05 -0.6
MuLtdAdml 10.89 ... ...
MuShtAdml 15.72 ... 0.1
PrmcpAdml r 138.98 +0.30 4.0
REITAdml r 112.68 -1.34 -4.1
SmCapAdml 71.88 -0.15 1.6
STBondAdml 10.36 ... -0.1

STIGradeAdml 10.61 ... -0.1
TotBdAdml 10.68 ... -0.6
TotIntBdIdxAdm 21.66 -0.01 -0.2
TotIntlAdmIdx r 31.42 -0.07 2.9
TotStAdml 68.50 -0.08 2.7
TxMIn r 14.81 -0.02 2.8
ValAdml 42.33 ... 2.2
WdsrllAdml 69.06 -0.03 2.9
WellsIAdml 65.37 -0.03 0.1
WelltnAdml 73.55 +0.02 1.3
WndsrAdml 81.01 -0.06 2.6
VANGUARD FDS
DivdGro 27.13 -0.08 2.2
HlthCare r 211.87 -0.20 3.1
INSTTRF2020 22.82 -0.02 1.3
INSTTRF2025 23.23 -0.02 1.6
INSTTRF2030 23.54 -0.03 1.8
INSTTRF2035 23.86 -0.03 2.1
INSTTRF2040 24.17 -0.04 2.3
INSTTRF2045 24.38 -0.04 2.4
IntlVal 41.11 -0.07 3.1
LifeCon 20.13 -0.02 0.9
LifeGro 34.39 -0.04 2.1
LifeMod 27.54 -0.03 1.5

PrmcpCor 27.86 +0.06 3.6
SelValu r 31.76 -0.02 1.6
STAR 27.31 -0.02 1.9
STIGrade 10.61 ... -0.1
TgtRe2015 15.47 -0.02 0.9
TgtRe2020 31.79 -0.03 1.3
TgtRe2025 18.79 -0.02 1.6
TgtRe2030 34.24 -0.04 1.8
TgtRe2035 21.11 -0.03 2.0
TgtRe2040 36.60 -0.05 2.3
TgtRe2045 23.05 -0.03 2.4
TgtRe2050 37.09 -0.05 2.5
TgtRetInc 13.63 -0.01 0.6
TotIntBdIxInv 10.83 -0.01 -0.2
WellsI 26.99 -0.01 0.1
Welltn 42.59 +0.01 1.3
WndsrII 38.92 -0.02 2.9
VANGUARD INDEX FDS
500 253.84 -0.28 2.8
ExtndIstPl 212.89 -0.32 1.8
SmValAdml 57.77 -0.08 1.3
TotBd2 10.65 ... -0.6
TotIntl 18.78 -0.04 3.0
TotSt 68.47 -0.08 2.7

VANGUARD INSTL FDS
BalInst 35.20 -0.02 1.4
DevMktsIndInst 14.83 -0.02 2.8
DevMktsInxInst 23.18 -0.03 2.7
ExtndInst 86.27 -0.12 1.8
GrwthInst 74.94 -0.17 3.6
InPrSeIn 10.37 ... -0.6
InstIdx 250.40 -0.27 2.9
InstPlus 250.41 -0.28 2.8
InstTStPlus 61.05 -0.08 2.7
MidCpInst 43.24 -0.13 2.2
MidCpIstPl 213.25 -0.65 2.2
SmCapInst 71.87 -0.16 1.5
STIGradeInst 10.61 ... -0.1
TotBdInst 10.68 ... -0.6
TotBdInst2 10.65 ... -0.6
TotBdInstPl 10.68 ... -0.6
TotIntBdIdxInst 32.50 -0.01 -0.2
TotIntlInstIdx r 125.63 -0.28 3.0
TotItlInstPlId r 125.65 -0.28 2.9
TotStInst 68.51 -0.08 2.7
ValueInst 42.33 ... 2.2
Western Asset
CorePlusBdI 11.76 -0.01 -0.6

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret
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Loading Up
Bitcoin is the largest holding of two ETFs that were among the best
performing funds of 2017.

THEWALL STREET JOURNAL.Source: FactSet
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WASHINGTON—The Trump
administration’s threat to dis-
mantle Obama-era rules that
cracked down on conflicted
advice from stockbrokers
won’t mean no rules at all. In-
stead, they could emerge from
a different regulator that Wall
Street knows a little better.

The Securities and Ex-
change Commission is acceler-
ating work on its own version
of the fiduciary rule, a regula-
tion issued by the Labor De-
partment that puts restraints
on brokers handling retire-
ment accounts. The SEC’s ef-
fort would affect all brokerage
accounts—not just those for
retirement funds—and could
ban brokers from calling
themselves financial advisers
unless they accept a strict
duty of loyalty to clients.

The SEC hopes to vote to
propose its rules by the second
quarter, according to people fa-
miliar with the matter. That
would be a first step toward
creating consistent federal
standards for all brokerage ac-
counts, because the Labor De-
partment’s rules covered only
401(k)s and individual retire-
ment accounts, or IRAs.

The Labor Department last
year delayed some parts of the
fiduciary rule until July 2019,
saying the rule has reduced

choices for investors and im-
posed huge compliance duties
on the industry.

Consumer groups that
backed the fiduciary rule, in-
troduced at the end of the
Obama administration, are
likely to oppose the SEC pro-
posal if they believe it would
give Wall Street an end run
around Labor’s stricter ap-
proach. Those groups will
watch for how the SEC goes
after conflicts of interest such
as bonuses and perks that bro-
kerage firms provide to em-
ployees for selling particularly
lucrative products, said Bar-
bara Roper, director of inves-
tor protection for the Con-
sumer Federation of America.

“It’s difficult to see how
they can come up with a solu-
tion that does not land them
in court,” Ms. Roper said. “If
they propose a rule we like,
industry will sue them. If they
give industry a disclosure-
based best interest standard
that they want, we’ll sue
them.”

Brokers such as Fidelity In-
vestments say existing regula-
tions enforced by the SEC suf-
ficiently protect clients. Any
changes, Fidelity wrote in a
recent letter to SEC Chairman
Jay Clayton, should focus on
disclosures that explain a bro-
ker’s conflicts, such as how
much they earn from recom-
mending different products.

Groups such as Ms. Roper’s
say disclosures aren’t enough
because many investors don’t
understand a broker’s finan-
cial incentives. Similarly, the
trade group for investment ad-
visers wants the SEC to im-
pose a standard on brokers
that is “as robust as” the fidu-
ciary duty its members face.

SEC staff has held meetings
in recent weeks with broker-
age firms, as well as trade
groups such as the Securities
Industry and Financial Mar-
kets Association, according to
regulatory filings and people
familiar with the matter.

BY DAVE MICHAELS

SEC Aims
For Its Own
Fiduciary
Regulation

The SEC,
under chief
Jay Clayton,
hopes to vote
on a proposal
by the second
quarter.

that it had summoned repre-
sentatives of Alibaba Group
Holding Ltd. affiliate Ant Fi-
nancial Services Group to
dress them down for automati-
cally enrolling users in its
credit-scoring system.

The action followed com-
plaints that people using Ant’s
Alipay mobile-payment plat-
form weren’t properly notified
that enrollment in the credit-
scoring system would give Ant
sweeping rights to their per-

sonal financial data, allowing
the information to be shared
with third parties. This in-
cluded data on income, savings
and shopping expenditures.

The regulator said Ant’s ac-
tion violated new national
standards on the protection of
personal data, and broke a
pledge it signed late last year
to protect such information.

At a meeting with regulators
Saturday, Ant was ordered to
fix the system and ensure simi-

lar incidents don’t occur again,
according to a statement on
the agency’s website. Alipay
has about 520 million active
users; it isn’t known how many
people were affected.

Ant last week publicly apol-
ogized for the action, and on
Wednesday said it was review-
ing its privacy-protection pol-
icy and would implement the
regulator’s demands.

China’s rising middle class is
taking on more household debt,

but the bulk of borrowers don’t
have conventional lending his-
tories for evaluating credit risk.

Ant’s Sesame Credit is one
of the new rating systems to
emerge in response, using on-
line-shopping habits and social-
media activity to evaluate risk.
Such systems depend heavily
on a large user base for refin-
ing its analysis.

Controversy over automatic
enrollment in the service grew
after Yue Shenshan, a lawyer

and legal commentator for
state media, criticized the prac-
tice in a Jan. 3 social-media
post. “Sesame, you secretly
help me select ‘agree’ in tiny
characters. If I wasn’t more
careful I would have fallen for
it. Who are you trying to de-
ceive?” Mr. Yue wrote on the
Twitter-like Weibo service. The
post had attracted more than
22,000 likes by Wednesday.

—Xiao Xiao
contributed to this article.

BEIJING—Internet regula-
tors scolded the country’s
leading mobile-payments com-
pany for compromising its
customers’ privacy, putting
pressure on firms to better
protect personal data even in
a society subject to heavy
state surveillance.

The Cyberspace Administra-
tion of China said Wednesday

BY JOSH CHIN
AND CHUIN-WEI YAP

Beijing Chides Ant Financial About Use of Customer Data

regulatory official in the far
western region of Xinjiang said
Wednesday that his agency re-
ceived the notice and is doing
“what the country wants.”

The central bank, the lead
agency in the task force on in-
ternet financial risk that is-
sued the notice, didn’t re-
spond to a request to
comment.

Miners use powerful com-
puter systems to solve com-
plex math problems to gener-
ate and verify units of
cryptocurrencies. The miners
have thrived in sparsely popu-
lated areas of China where
electricity is plentiful and in-
expensive.

Their winding down is the
latest blow for bitcoin and
other cryptocurrencies in what
was a promising market but
where the government is con-
cerned about money launder-

ing and risks in the financial
system. China accounted for
nearly 80% of computer power
devoted to global bitcoin min-
ing over the past 30 days, a
rough approximation of its
share of new units created in

the period, according to calcu-
lations based on data from
Chainalysis Inc., a New York-
based research firm.

A loss of a large-scale min-
ing operation would disrupt
the creation and verification
of cryptocurrency units, said

Philip Gradwell, chief econo-
mist at Chainalysis. He said it
usually takes about 14 days for
the bitcoin system to adjust
before the rate of creating
new coins stabilizes. If China
were to wipe out 80% of
global mining power in one go,
recovery could take weeks,
possibly months, he said. “If
China really does switch off all
the minters suddenly, there
could be a very high level of
disruption,” Mr. Gradwell said.

Such an across-the-board
shutdown is unlikely, Mr.
Gradwell and other analysts
said, given that the Chinese
government has been tighten-
ing the regulatory noose for
months, prompting many op-
erators to move equipment
elsewhere.

“I don’t think miners have
been sitting on their hands,”
said Arthur Hayes, who runs a

peer-to-peer cryptocurrencies
exchange called BitMEX.
“Some people have already
moved their hardware out of
China.”

The founder of Chinese
mining pool F2Pool, which ac-
counts for 9% of the bitcoin
mined over the past month,
said his operations in Inner
Mongolia and Xinjiang re-
ceived directives from local
authorities, though he de-
clined to provide details.

The government notice to
shut down miners began circu-
lating on social media last
week and may have added to
the factors that have seen
prices of bitcoin drop from a
high in December of about
$19,000 after soaring for much
of the year. Late Wednesday,
bitcoin was trading at about
$14,470, according to research
site CoinDesk.

BEIJING—Chinese authori-
ties ordered the closing of op-
erations that create a large
share of the world’s supply of
bitcoin, tightening a clamp-
down that has already shut ex-
changes for the trading of
cryptocurrencies in China.

A multiagency government
task force overseeing risks in
internet finance issued a no-
tice last week ordering local
authorities to “guide” the
shutdown of operations that
produce, or “mine,” cryptocur-
rencies, according to the no-
tice and people familiar with
the information.

While the notice called for
an orderly exit without setting
a deadline, far-flung areas of
China where cryptocurrency
mining operations have flour-
ished are complying. A local

BY CHAO DENG

China Closes Down Shaft on Crypto ‘Miners’

tures contract could
strengthen the case to allow
bitcoin ETFs, but regulators
still haven’t given the green
light to any applicant.

The latest setback came this
week, when the SEC asked sev-
eral firms to withdraw applica-
tions to launch ETFs backed by

bitcoin futures contracts.
Last year, the SEC rejected

two proposed ETFs that would
directly own bitcoin, including
one from Cameron and Tyler
Winklevoss, arguing that the
global market for the digital
currency wasn’t transparent
enough to support sufficient

oversight.
The SEC wants more time to

monitor how bitcoin futures
trade before it approves fu-
tures-backed ETFs, said Garrett
Stevens, chief executive officer
of Exchange Traded Concepts
LLC, which has proposed ETFs
that bet on either rising or de-
clining values of bitcoin fu-
tures.

With so much money flood-
ing into cryptocurrencies, the
SEC wants to make sure bit-
coin ETFs are linked to mar-
kets that are efficient enough
to avoid “something drastic
happening,” he said.

Mr. Stevens said his com-
pany already withdrew one ap-
plication in the fall, when SEC
staff said it wouldn’t consider
approving an ETF until after
bitcoin futures started trading.
Cboe Global Markets Inc.
launched trading in bitcoin fu-
tures in early December, and
CME Group Inc. started trad-
ing similar contracts a week
later.

“You had two contracts that

had been approved on two sep-
arate exchanges. That gave us
a high degree of confidence,”
Mr. Stevens said. “So this kind
of a ground stop is surprising,
to be honest.”

The SEC declined to com-
ment

Ark began investing in the
cryptocurrency in 2015 by pur-
chasing shares in Grayscale
Investment LLC’s Bitcoin In-
vestment Trust, which bills it-
self as a way to own the digital
currency “without the chal-
lenges of buying, storing, and
safekeeping bitcoins.” The
trust returned 1,561% last year.

“We are not investing in bit-
coin or bitcoin futures,” said
Tom Staudt, Ark’s chief operat-
ing officer and director of
product development.

The trust is open only to ac-
credited investors who must
invest a minimum of $50,000
and hold the shares for at least
one year before they can be re-
sold in the over-the-counter
market.

The restrictions limit the
supply of publicly available
shares, and the trust trades at
a premium to bitcoin when de-
mand exceeds supply.

Grayscale withdrew its own
application to launch a bitcoin
ETF last year.

The Bitcoin Investment
Trust is the largest holding of
two ARK ETFs, accounting for
5.9% of the holdings of the
$422 million ARK Innovation
ETF and 6.4% of the $261 mil-
lion ARK Web x.0 ETF, accord-
ing to Ark’s website.

Other large holdings include
Amazon.com Inc., Twitter Inc.
and Tesla Inc. A third Ark
fund, the Ark Industrial Inno-
vation ETF, has 3.15% of its
portfolio invested in the bit-
coin trust.

Bitcoin boosted the returns
of two of the top-performing
exchange-traded funds last
year, signaling that some fund
companies aren’t waiting for
U.S. regulators to approve an
ETF devoted exclusively to the
cryptocurrency.

Bitcoin is the largest hold-
ing of two ETFs from Ark In-
vestment Management LLC, a
New York-based investment
firm that owns shares in a
trust that holds bitcoin. Both
funds have returned more than
97% since the end of 2016, ac-
cording to FactSet. The funds
each had about 6% of their as-
sets in bitcoin, which has
soared 1,446% since the end of
2016.

At least nine companies
have applied to the Securities
and Exchange Commission for
permission to offer an ETF that
tracks returns on bitcoin. In-
vestors can already buy bitcoin
directly through a private ac-
count, though it can be hard to
buy or sell the digital currency
during periods of heavy trad-
ing activity. Other cryptocur-
rency funds are available to
qualified investors or in the
lightly regulated over-the-
counter market.

An ETF on a U.S. exchange
would offer investors a way to
bet on the cryptocurrency
through existing brokerage ac-
counts.

While the SEC hasn’t ap-
proved any applications, some
fund companies hoped that
might change after two Chi-
cago exchanges late last year
became the first in the U.S. to
list futures contracts on bit-
coin. The SEC has indicated
that a liquid and regulated fu-

BY ASJYLYN LODER
AND DAVE MICHAELS

For ETFs, in Bitcoin They Trust

A sign at Foxbit, a bitcoin exchange in São Paulo, nods to the unknown creator of the cryptocurrency.
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High-speed computers on display in a Hong Kong store. Bitcoin miners use the computers to solve math problems to generate and verify units of the cryptocurrency.
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Nearly 80% of computer
power for global bitcoin
mining in the past 30
days came from China.
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The S&P 500 declined 3.06
points, or 0.1%, to 2748.23 fol-
lowing its longest winning
streak to start a year since
1964. The Dow Jones Indus-
trial Average closed down
16.67 points, or less than 0.1%,
at 25369.13 after shedding as
many as 129 points earlier in
the session. The tech-heavy
Nasdaq Composite shed 10.01
points, or 0.1%, to 7153.57.

The yield on the 10-year U.S.
Treasury note briefly eclipsed
2.590% and settled at 2.551%—
its highest close since March
and up from 2.542% Tuesday.
Yields rise as bond prices fall.
Some analysts attributed

Wednesday’s climb in bond
yields to a Bloomberg report
that Chinese officials have rec-
ommended slowing or halting
purchases of U.S. Treasurys.
Other analysts, however, ques-
tioned whether China has suit-
able alternatives to Treasurys,
given the size of its reserves.

Some said investors’ con-
cerns about moves in the bond
market and the possibility that
higher interest could dent
stocks might be overstated.

“I really don’t view higher
rates as a headwind for stocks,”
said David Lefkowitz, senior eq-
uity strategist of the Americas
at UBS Wealth Management.

“But I do think on any one day,
you can get a knee-jerk re-
sponse that’s maybe not consis-
tent with that.”

Bank stocks rose, as higher
bond yields tend to boost lend-
ing profitability. The S&P 500
financial sector added 0.8%.
Two of the nation’s biggest
banks, JPMorgan Chase and
Wells Fargo, are scheduled to
report fourth-quarter earnings
on Friday.

Sears Holdings rose 16
cents, or 5.1%, to 3.29 after the
troubled department-store
chain said it had raised $100
million in new financing and is
pursuing an additional $200

million from other parties.
The Stoxx Europe 600 de-

clined 0.4%. Japan’s Nikkei
Stock Average fell 0.3%. At
midday, it was down 0.4%.

0.1% on Wednesday.
Meanwhile, the yield on

the 10-year U.S. Treasury note
has risen for five straight ses-
sions to 2.551% on Wednes-

day, its highest level since
last spring.

The benchmark yield this
week was at its highest rela-
tive to the S&P 500 dividend

yield since July 2014.
A rise to 1.972% in the two-

year Treasury note’s yield, a
benchmark for investors who
tend to buy for a shorter pe-
riod and hold to maturity, also
pushed it above the dividend
yield last month, according to
The Wall Street Journal’s Mar-
ket Data Group.

As a result, sectors that pay
out hefty dividends have been
lagging behind recently. The
real-estate sector is down 4%
in January, including a 1.5%
fall on Wednesday to its low-
est level in months. Utilities
are off 3.7% this month, in-
cluding 1.1% drop Wednesday,
extending a loss that has been
continuing since the end of
last year. Investors pulled
$400 million from funds that
hold utilities stocks during the
week ended Jan. 3, according
to Bank of America Merrill
Lynch.

“With yields going higher,
that theoretically makes div-
idend-paying stocks less at-

tractive,” said David Lutz,
head of exchange-traded
fund trading and strategy at
JonesTrading. “Therefore
guys are rotating out of
those.”

Dividends help boost stock-
market returns, and tend to in-
crease the attractiveness of
sectors that pay them out
handsomely. Without dividends,
the S&P 500 is up 306% since
the bull market began in 2009.
With dividends, it is up 390%.

But as rates rise, investors
start seeing better income-
generating opportunities in
bonds, which in many cases
offer more income with less
risk of capital losses. The
shifting relationship between
dividend yields and bond
yields is one sign of how that
calculation is evolving among
investors.

Some investors have
warned that rising borrowing
costs for companies could re-
strain a further increase in the
stock market.

Dividends are so passe.
A heated stock-market rally

combined with a sharp climb
in benchmark interest rates
this year is eroding the rela-
tive value of companies that
pay out chunky dividends to
their shareholders.

Low rates over the past few
years have boosted the attrac-
tiveness of high-dividend
stocks that offer up income at
a time when bond investors
were earning next to nothing.
For some sectors, it was a key
reason to invest.

But recently, that has re-
versed.

As stocks have climbed, the
share of investment gains
coming from collecting those
dividends has been falling. The
S&P 500’s so-called dividend
yield over the past 12 months
was at 1.73% Tuesday, its low-
est since 2011. The index was
up 2.9% in its first six sessions
of 2018, though it was down

BY BEN EISEN

Stock Dividends Are Losing Allure as Rates Rise
Income Play
The 10-year Treasury note yield is at its highest relative to the
S&P 500 dividend yield in more than three years.

THEWALL STREET JOURNAL.Sources: FactSet (dividend yield); Ryan ALM (Treasury)
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MARKETS

Oil prices again climbed to a
three-year high Wednesday,
boosted by declining U.S.
crude stockpiles and continued
geopolitical risk.

U.S. crude futures rose 61
cents, or 0.97%, to $63.57 a

barrel on
the New
York Mer-
cantile Ex-

change—the highest settle-
ment since Dec. 9, 2014. Brent,
the global benchmark, rose 38
cents, or 0.55%, to $69.20 a
barrel in ICE Futures Europe.

Prices have rallied on poten-
tial global supply disruptions
and rosy demand projections.

Prices initially pulled back
after the U.S. Energy Informa-
tion Administration reported
that U.S. crude stockpiles fell
4.9 million barrels last week.
That is the eighth consecutive
weekly decline but fell short of
the 11.2 million barrel decrease
reported Tuesday by the
American Petroleum Institute,
an industry group.

In addition, gasoline and
diesel stockpiles grew by 4.1
million barrels and 4.3 million
barrels, respectively.

Still, prices resumed their
advance, as investors focused
on a drop in the amount of oil
at the main storage hub in
Oklahoma and a decline in U.S.
oil production. U.S. producers
slowed down, cutting output
by 290,000 barrels a day last
week. Total stockpiles of com-
mercial crude and petroleum
fell 5.5 million barrels, drop-
ping to the lowest since June
2015.

“This market does seem to
be pretty well supported,” said
John Saucer, vice president of
research and analysis at Mo-
bius Risk Group.

At the same time, oil-mar-
ket observers are looking this
week to see whether President
Donald Trump extends U.S.
sanctions relief to Iran as part
of the 2015 international
agreement to curb the Islamic
Republic’s nuclear program. If
the U.S. were to reinstate eco-
nomic sanctions, it could hin-
der Iran’s oil exports, tighten-
ing global supply.

Gasoline futures fell 0.35 cent,
or 0.19%, to $1.8327 a gallon.
Diesel futures rose 1.45 cents, or
0.7%, to $2.0807 a gallon.

BY ALISON SIDER
AND CHRISTOPHER ALESSI

Oil Jumps
On Drop
In U.S.
Stockpiles

COMMODITIES

The S&P 500 snapped a six-
day streak of gains, pulled
lower by declines in utilities
and real-estate shares.

Stocks in those two areas
are considered by many inves-

tors to be
b o n d l i k e
b e c a u s e
their regu-
lar divi-

dends make them attractive as
income-bearing substitutes for
bonds. Wednesday’s drop ex-
tended recent losses for the
sectors as the yield on the
benchmark 10-year U.S. Trea-
sury note has climbed.

Some analysts attributed
Wednesday’s slip to investors
taking profits after a strong
start to the year, while others
pointed to nervousness that
higher inflation could be
around the corner, which could
force central banks to be more
aggressive with interest-rate
increases.

“Short-term thinking has
dominated the market, so you’re
going to see these little blips on
the way up,” said Yousef Abbasi,
global market strategist at Jon-
esTrading. Still, Mr. Abbasi said
the favorable earnings and eco-
nomic backdrop that has
boosted stocks recently is still in
place. “It feels like we’re still in
line with where we were last
year,” he said.

BY AMRITH RAMKUMAR
AND DAVID HODARI

S&P 500 Rally Falters After Strong ’18 Start
Midweek Woes
Real-estate and utilities stocks extended recent declines
with bond yields climbing.

Source: FactSet THEWALL STREET JOURNAL.
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Sears jumped 5.1% after the retailer said it raised new financing.
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WEDNESDAY’S
MARKETS

AUCTIONRESULTS
Here are the results ofWednesday's Treasury
auction. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

NINE-YEAR, 10-MONTHNOTES
Applications $54,482,382,100
Accepted bids $20,677,365,100
" noncompetitively $8,167,000
" foreign noncompetitively $0
Auction price (rate) 97.156278

(2.579%)
Interest rate 2.250%
Bids at clearing yield accepted 10.65%
Cusip number 9128283F5

The notes, dated Jan. 16, 2018,mature onNov. 15,
2027.

per, I would have dismissed
that to 2019,” said Matt Simp-
son, a senior market analyst at
Faraday Research in Singa-
pore.

The central bank has re-
peatedly said it aims to buy
sufficient bonds to keep the
yield on the benchmark 10-
year government bond around
zero, and that variance in the
amount doesn’t mean its pol-
icy has changed.

While the BOJ still has a
symbolic commitment to buy
around ¥80 trillion of JGBs
annually, since its switch in
September 2016 to a strategy
of controlling a range of inter-
est rates the pace has fallen to

around ¥60 trillion—tapering
by stealth, some analysts call
it.

The latest reduction—
though so far isolated to a sin-
gle operation—rekindled talk
of tapering and put some yen
bears out of position.

As of Jan. 2, bets on a
weaker yen by larger traders—
including institutions and
hedge funds—were the highest
since mid-November, U.S.
Commodity Futures Trading
Commission data showed.
That reflected the calming of
earlier speculation that the
BOJ planned to tighten policy,
which had been inflamed by
Mr. Kuroda’s November speech

highlighting the harm of too-
low interest rates.

Mr. Kuroda, still favored by
market participants to start a
second term as governor in
April, has since reiterated his
determination to stick with
the bank’s current policy,
given that inflation is still far
from the BOJ’s 2% goal.

Masashi Murata, currency
strategist at Brown Brothers
Harriman, said the market
should look past the latest BOJ
purchase and remember that
the messages from the Fed and
the BOJ remain unchanged.

“I don’t believe in these ta-
pering ideas, but taper senti-
ment seems to be moving the

currency market,” he said.
The central bank’s action

also lifted yields on Japanese
government bonds; the 10-year
rose to 0.080%. And yields on
10-year Treasurys hit their
highest since March on Tues-
day.

Shuichi Ohsaki, rates strate-
gist with Bank of America
Merrill Lynch, says he expects
another bond-buying opera-
tion by the BOJ Thursday, this
one including debt maturing in
10 to 25 years. He predicts the
bank will offer to buy ¥190 bil-
lion worth, the same as in its
previous operation, which he
says will stabilize Japanese
markets.

The yen’s upward momen-
tum continued Wednesday, a
day after the Bank of Japan re-
ignited speculation that it is
effectively tapering its asset

buying.
T h e

bank’s sur-
prise cut-

back in its purchase of Japa-
nese government bonds hit
market participants just as
talk of a yen-boosting increase
in interest rates this year was
fading. Adding to their edgi-
ness, analysts said, is the con-
tinuing question of who will
lead the central bank after the
current terms of Gov. Haruhiko
Kuroda and his deputies expire
in the spring.

The yen has risen by as
much as 1% against the dollar
since the BOJ bought 5% less
Japanese government debt
than usual in its buyback oper-
ation, which is part of its ef-
fort to spur inflation by keep-
ing long-term interest rates
around zero. As traders in Eu-
rope jumped on the band-
wagon at the start of their
trading day Wednesday, the
dollar was around ¥111.65,
down from ¥112.77 early in the
Asian session. The dollar was
at ¥111.43 in late New York
trading.

It all caught some specula-
tors off guard, just as they had
settled back into betting
against the yen.

“If you had asked me two
days ago if the BOJ would ta-

BY KENAN MACHADO
AND SURYATAPA BHATTACHARYA

Yen Gains After Bank of Japan Surprise
Central bank’s signal
that it is tapering its
asset buying jolts
the currency higher

The central bank’s unexpected cutback in its purchase of Japanese government bonds caught yen bears off-guard. A Tokyo market.
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Nafta Worry Hurts
Mexico Peso, Loonie

The currencies of Canada
and Mexico tumbled against
the dollar Wednesday on con-
cerns that the U.S. will soon
pull out of the North Ameri-
can Free Trade Agreement.

The U.S. dollar was up
0.6% against the Canadian
dollar, or loonie, to 1.2544.
The dollar was 0.2% higher
against the Mexican peso to
19.28.

Canada is increasingly con-
vinced that President Donald
Trump will soon announce that
the U.S. intends to pull out of
Nafta, Reuters reported
Wednesday, citing people fa-
miliar with the matter.

The news agency later
cited a White House spokes-
man as saying that there has
been no change in the presi-
dent’s position on Nafta, help-
ing the peso and Canadian
dollar pare earlier losses.

Mr. Trump has said he
would pull the U.S. out of the
trade pact if Canada and
Mexico don’t agree to a ma-
jor rewrite of the 24-year-old
deal. U.S. officials have pro-
posed new language designed
to reduce the overall U.S.
trade deficit with its partners.
Negotiators from the three
countries will gather for an-
other round of Nafta talks
this month in Montreal.

The Wall Street Journal
Dollar Index, which measures
the U.S. currency against a
basket of 16 others, fell 0.3%
to 85.78. The measure hit
85.44 earlier in the session, its
lowest since August.

—Ira Iosebashvili
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sets and pay a one-time tax
imposed on their earnings that
are generated and held outside
the U.S.

“It is going to muddy the
waters a little bit,” said Janet
Pegg, an analyst at Zion Re-
search Group, an accounting
and tax research firm. “We’re
going to be depending on clear
disclosure from the companies.”

Another wrinkle: Because of
the reduction in the tax rate,
banks and other companies
will have an incentive to
“kitchen-sink things,” said
Christopher Marinac, director
of research at FIG Partners in
Atlanta. That is, to accelerate
deductible expenses to record

them in 2017 instead of 2018.
That would have the effect of
lowering taxable profits in the
period when the higher tax
rate still applies, thus maxi-
mizing the deductions’ benefit.

Complicating things further
is that any 2018 earnings guid-
ance from banks will be harder
to interpret since the new
lower tax rate means fore-
casts will be incorporating a
sharply lower tax liability.

Citigroup Inc. may be most
affected by the two provisions
prompting banks to take im-
mediate charges.

Finance chief John Ger-
spach said at a December con-
ference that Citigroup expects

a fourth-quarter charge of
about $20 billion, mostly from
writing down the big bank’s
huge pile of deferred-tax as-
sets.

These are past tax credits
and deductions that compa-
nies can hold on to and use to
defray future tax bills, sort of
like an IOU. Citigroup has
$45.5 billion of them, gener-
ated by the losses that the
bank suffered during the fi-
nancial crisis.

But when the tax rate de-
clines, companies’ tax bills
shrink. So many of those cred-
its and deductions become less
valuable and must be written
down, leading to charges

against earnings.
The reverse can happen

also: Wells Fargo had net de-
ferred-tax liabilities, or taxes
payable in the future, of about
$7 billion as of the end of
2016. That could lead Wells
Fargo to record a gain, though
it hasn’t announced any such
move.

Part of Citigroup’s charge
also stems from a tax on com-
panies’ foreign earnings.

In the previous system, the
U.S. taxed corporate profits no
matter where in the world
they were earned, leading
many companies to keep for-
eign profits overseas instead
of bringing them back to the

It is going to be a noisy
quarter for bank earnings. Be-
cause of the tax-overhaul law,
big banks are going to record
a host of special charges that
cut into fourth-quarter profit.

How big is the bill? Five of
the biggest U.S. banks are likely
to report a total of about $31
billion in tax-related hits for
the fourth quarter, according to
the banks’ recent disclosures
and public comments.

Don’t expect investors to be
overly alarmed, though. The
banks should benefit from the
new tax law in the longer
term. In fact, with the U.S. cor-
porate tax rate falling to 21%
from 35%, many banks could
make back any losses within a
few years, or even sooner.

The new law is “good for
us,” Bank of America Corp.
Chief Executive Brian Moyni-
han said at a conference last
month.

Still, investors will have to
be on their toes when the
banks’ fourth-quarter earnings
announcements begin Fri-
day with JPMorgan Chase &
Co. and Wells Fargo & Co.
Tax-law changes could make
banks’ core earnings—which
exclude charges and other
one-time or nonoperating
items—less clear. Plus, they
will probably make earnings
announcements and confer-
ence calls more complicated as
banks strive to explain the
law’s impact.

Because the new tax law
was signed in the fourth quar-
ter, accounting rules require
companies to reflect the law’s
impact in that period.

That means some banks will
have to take big upfront
charges to write down the
value of their deferred-tax as-

BY MICHAEL RAPOPORT

U.S. where they would be
taxed at a 35% rate.

The new law changes the
U.S. approach to a “territorial”
system, with taxes levied only
on U.S.-generated profits.

But the new law also im-
poses a one-time tax of 15.5%
on foreign-held liquid assets
such as cash and 8% on illiquid
assets. Zion Research esti-
mates that will cost financial
companies in the S&P 500 a
total of $13.56 billion.

Among other big banks,
Bank of America has said it ex-
pects a $3 billion charge from
writing down deferred-tax as-
sets; JPMorgan sees a poten-
tial adjustment of as much as
$2 billion from the foreign-
earnings issue; Goldman
Sachs Group Inc. expects a $5
billion charge from a combina-
tion of both issues; and Mor-
gan Stanley sees a $1.25 bil-
lion charge, mostly from its
deferred-tax assets.

European banks will be af-
fected, too: Deutsche Bank AG
expects a charge of €1.5 billion
($1.79 billion), Barclays PLC
sees a charge of £1 billion
($1.35 billion) and Credit
Suisse AG expects a charge of
2.3 billion Swiss francs ($2.34
billion).

Apart from their earnings,
some banks will see other fi-
nancial effects from the new
tax law. Write-downs of de-
ferred-tax assets will lead to
reductions in some banks’ reg-
ulatory capital and will cut
into their book value, a figure
closely watched by investors.

But even as banks take
their fourth-quarter charges,
the tax-rate reduction to 21%
is starting to work for them.
Large national and regional
banks should see an average
15% boost in their earnings per
share by 2019 from the lower
tax rate, Bernstein analyst
John McDonald said in a re-
search note last week.

Despite any hits to profit
now, “I think investors will see
past it,” Mr. Marinac of FIG
Partners said.

Banks Set for Hits Tied to NewTax Law
Despite large charges
for the fourth quarter,
investors see benefits
in the longer term
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Tax-law changes affecting deferred-tax assets and foreign profits will hit banks'
earnings. The changes come as bank stocks have surged.

Performance since Trump’s election

Tax
charges

4Q ’17
estimate

4Q ’16
actual

Five big
U.S. banks'
estimated
charges for the
latest quarter,
versus analysts'
earnings
estimates and
year-ago profits*

Net deferred-tax assets by bank† Cumulative foreign earnings not previously taxed by U.S.‡

*Estimated tax charges are based on company guidance and filings. †Data are as of Dec. 31, 2016, except for Citigroup, which is as of Sept. 30, 2017. ‡Data are as of Dec. 31, 2016.
Sources: FactSet (stock performance, earnings estimates); the companies THEWALL STREET JOURNAL.
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Nordstrom
Buyout Hope
Is Revived

The failed effort by the
Nordstrom family to take the
namesake department store
chain private will be remem-
bered as a missed opportu-
nity amid the selloff in re-
tailers’ stocks last fall.

With a lower tax rate,
competitors in decline, and
improved sales even in the
face of Amazon.com’s on-
slaught, Nordstrom Inc. is
looking more certain to be
one of retail’s survivors.

Sadly for the Nordstrom
family, a deal could have
been done more cheaply last
fall. The family, including co-
presidents Blake, Erik and
Peter Nordstrom, own nearly
one-third of the company’s
shares. A $10 billion deal
with private-equity firm
Leonard Green & Partners
would have made it possible
for them to take the remain-
ing 70%. But lenders got jit-
tery.

The family has said it
would resume efforts for a
go-private deal after the hol-
idays but the shares are
roughly 20% higher than
they were when the deal fell
apart.

On Tuesday, it reported
that net sales for November
and December climbed 2.5%.
Nordstrom rarely prean-
nounces results, adding to
the speculation that the fam-
ily could try again soon. The
company also boosted its fis-
cal 2017 guidance to the
higher end of its previous
outlook.

Those numbers should
calm lenders’ nerves. The
family would be wise to
move quickly on a deal. Its
first full-line store in Man-
hattan, slated for 2018, is ex-
pected to bring a sales in-
crease of 7% to 10% and
boost the online business,
too. Nordstrom’s star may
only grow brighter.

—Elizabeth Winkler
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in the U.S. directly to con-
sumers like its predecessor.
Preorders for the phone be-
gin next month.

That will surely limit the
Mate 10’s potential, but it is
worth noting that the U.S.

There was some bad news
from Inner Mongolia last
week: Apparently its head-
line economic statistics are
nonsense. The remote north-
ern Chinese province said its
2016 industrial growth had
been overstated by 40%,
while government revenue
was inflated a mere 26%.

This latest revelation on
Chinese data malfeasance,
following a similar admission
by Liaoning province last
year, is likely to renew hand-
wringing in the West about
the—cough—unique nature
of Chinese economic statis-
tics. Academics incessantly
dispute the meaning of U.S.,
European and Japanese eco-
nomic data, but few question
their essential fairness. In
China, the prevailing as-
sumption is the opposite:
Headline GDP and industrial-
growth figures are widely
considered to be unreliable.
The lack of trust has spurred
the development of a cottage
industry of independent sur-
veys and alternative metrics.

Unfortunately, Chinese of-
ficials have a strong incen-
tive to overstate growth—

particularly in the poor,
heavy-industry-dependent
north and west.

Chinese national growth
figures are almost certainly
smoothed—meaning they are
a lagging indicator—but they
still line up relatively well
with independent metrics
such as changes in nighttime
light intensity tracked by sat-
ellite. So do certain other of-
ficial figures, like bank lend-
ing. Lending has grown at a
faster pace than output since

the global financial crisis, re-
sulting in China’s well-known
debt problem, but the overall
direction looks similar.

The really big data prob-
lem is in the poor, commod-
ity-and-industry-dependent
hinterlands where growth is
more cyclical and whose offi-
cials are under more pres-
sure to polish figures. Inner
Mongolia’s headline growth
figures show the coal-and-in-
frastructure hub outperform-
ing during the commodity

and housing boom in the late
2000s, but then doing im-
plausibly well during the
2015 commodities crash.
Growth in rival coal province
Shanxi cratered during the
period. And more granular
Chinese national data such as
freight traffic and electricity
production also show a steep
fall.

The lesson is that Chinese
GDP represents a reasonable
long-term indicator of over-
all trends, but isn’t particu-
larly helpful in capturing cy-
clical shifts, in part because
figures from the more vola-
tile, less diversified inland
economies may be fudged
during sharp slowdowns.

Instead, investors should
watch Chinese data that line
up better with global trade
and price trends—such as
lending, freight traffic, real-
estate investment and output
of key Chinese exports like
telecom equipment.

China’s economy often
still looks like a black box to
outsiders, but there are
plenty of pinpricks of light if
you know where to look.

—Nathaniel Taplin

Real News on Fake Data in China
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At first glance, the cheap
paperback with a picture of a
tall, dark and handsome man
on horseback, white shirt un-
buttoned and eyeing a blond-
haired, blue eyed beauty
doesn’t seem worth it.

Dozens of other Harlequin
romance books sell for
around four dollars on Ama-
zon.com.

This one will set you back
$118.76 for a new copy. But
then those aren’t called “The
Fire and Fury.”

Confusion with the new
best seller by Michael Wolff
roiling Donald Trump’s White
House, which has been hard
to find in print, seems to be
the culprit for the book-pric-
ing trend.

Ditto for “Fire and Fury:
The Allied Bombing of Ger-
many,” which fetched $132.80
for a new paperback copy
Wednesday.

Some non-bestselling au-
thors may get unexpectedly
fat royalty checks from their
publishers in a few months.
Fascination with Mr. Trump is
helping to Make Authors
Great Again.

OVERHEARD

National
Shanxi
Inner Mongolia

Smooth Operator
Coal hub Inner Mongolia had an implausibly
smooth ride during the 2015 energy crash

GDP, change from a year earlier
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It may be of little comfort
to Huawei now, but history
shows that cracking the U.S.
smartphone market takes
more than money and
friends.

The Chinese telecommuni-
cations giant was on the
verge of striking its first ma-
jor handset deal with a U.S.
carrier until AT&T pulled
out of the arrangement this
week.

Huawei has grown
steadily to become the
world’s third-largest maker
of smartphones. The U.S.
market has largely remained
closed off to the company,
though, as national security
concerns have limited its
ability to sell equipment

through major carriers. Hua-
wei’s phones are currently
available in the U.S. only in
unlocked status through
channels such as Ama-
zon.com and Best Buy.

The company is well
aware of its conundrum.
Richard Yu, head of Huawei’s
consumer business, noted in
his address to the CES con-
ference on Tuesday that
more than 90% of smart-
phones in the U.S. are sold
through carriers.

That was after he spent
more than an hour touting
the company’s latest device,
the Mate 10 Pro, which
clearly was intended to
launch with the AT&T deal
but now will be distributed

smartphone market has de-
veloped in such a way that
even a major carrier distri-
bution deal is no guarantee
of success.

One recalls the flop of
Amazon’s Fire Phone, which
launched with great fanfare
and a deal with AT&T in
mid-2014 only to see its sub-
sidized price slashed to 99
cents just three months
later.

Even more surprising are
the struggles of Google’s
Pixel phone, which first
launched in late 2016 to rave
reviews and a major distri-
bution agreement with Veri-
zon.

The carrier has promoted
the device heavily online and

in its stores, but Pixel
phones in total have so far
sold about 3.2 million units
since their initial launch, ac-
cording to estimates from
Counterpoint Research. That
is less than 1% of all U.S.
smartphone sales in that
time.

Google, owned by parent
company Alphabet Inc., is
the world’s second-most-
valuable company, not to
mention the owner of the
ubiquitous Android mobile
operating system. A sluggish
reception for its own smart-
phones bodes poorly for oth-
ers looking to break into the
U.S. market. Connections
only go so far.

—Dan Gallagher

Huawei Has Hard Time Cracking U.S. Smartphone Market
Call Boxed
U.S. smartphone market share,
first nine months of 2017

Source: Counterpoint Research
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